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The Outlook é 
Business Conditions Improving—Budget Complicated \ 


by the Bonus—The Credit Outlook—Railroad and 
Industrial Consolidations — The Market Prospect 








ROM various parts of the country come reports that 
conditions in many lines of industry have definitely 
improved. This has given rise to an increased de- 

mand for labor with a consequent decrease in the number of 
unemployed. In some instances, where the statistical position 
warranted such action, there have been advances in prices 
without causing any perceptible halt in the buying movement. 
Money and credit conditions remain generally satisfactory, 
though how long this condition will continue depends, of 
course, on the amount of credit drawn upon by reviving indus- 
try. Generally, however, the business outlook remains com- 
paratively favorable, with possibilities of an extensive advance 
in the volume of business should the foreign situation make 
considerable progress toward betterment. 


+ + 


HE outcome at the Genoa Conference, 


FOREIGN although not yet fully arrived at, bids 
FINANCIAL a ‘ s : 
POLITICS fair to be a disappointment ; but, as a partial 


offset, it is now announced that two con- 
ferences of financial nature will succeed it. Of these, probably 
the more important is that which is to occur shortly before 
the end of the current month, and which is to discuss the 
reparations situation. The other is the long-expected inter- 
national banking conference, which is to take place in London 
very shortly, upon the invitation of the Bank of England. 
Apparently the United States will be represented at both 
places, although in a rather left-handed way. 

It is unofficially announced that the Administration at 
Washington has approved the action of an American private 
banker in accepting membership upon the Reparations Com- 
mission, so that this may mean that we shall have at least an 
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observer at the session, which is to take place before the close 
of May. On the other hand, a similar unofficial announce- 
ment, emanating from Washington, has indicated executive 
approval for the presence of a member of the Federal Reserve 
system at the London conference, although apparently with- 
out any definite powers to represent either the Government or 
the system. Here again, the United States is at least given 
an opportunity of knowing through first-hand information 
what is being said even though it may not participate or make 
its influence directly felt. 


* * 
A SERIOUS A° it grows more and more certain that 
BUDGET the bonus bill will be adopted in some 
SITUATION form by the Senate, the probability that this 


legislation will go to the statute books ap- 
pears to increase. While it is true that President Harding 
may still be induced to veto the proposed measure, there is 
no certainty of the kind, but on the contrary, many are of the 
opinion that the Executive may, after all, yield in this matter. 

Even should he veto the bill, however, it would still be 
entirely within the limits of probability that the bonus plan 
Indeed, not a few Congressmen 
already forecast such a result. This makes the budget pros- 
pects for the coming year decidedly hazardous. 

The bonus could be provided for only by borrowing, or 
by levying absolutely new taxation, since there is no prob- 
ability that existing taxes will yield more than is now expected, 
but rather the reverse. Very heavy new taxation in an amount 
which by itself must provide money equal to our entire budget 


might pass over his veto. 


” before the war, is thus essential if the present programme is 


to be carried through. That such a programme will contain 
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elements directed against securities ownership and securities 
trading cannot reasonably be doubted. Nevertheless, the 
rank and file of the business and financial interests of the 
country appear to be largely indifferent to what is going on in 
Congress, or at all events show little disposition to take action 
for its own protection. 


* * 
HILE national income conditions are 

BANKING f a “ . 
AND unsatisfactory, the banking situation 


SPECULATION Continues to be unusually “easy —puzzling 

indeed in its character. The Federal Re- 
serve banks, with a reserve ratio closely approximating that 
which existed before the war (being well toward 80 per 
cent), find the demand for their funds steadily receding, so 
that there is today less business for them than for a long 
time past. Why this should be when commercial enterprise 
is apparently resuming its activity, and when farming is cer- 
tainly on a more normal basis than for a good while, few of 
the professional observers seem able to explain. 


The truth in the matter is that there has been, during the 
period of depression, a very large accumulation or conges- 
tion of funds, not only in local banks but also in the hands 
of enterprises which have been obliged gradually to withdraw 
them from active business employment. On the other hand, 
the total amount of credit which is required by business today 
is less than it was a year and a half ago because of the great 
reduction of prices that has taken place, so that a given volume 
of transactions requires a correspondingly smaller amount of 
credit or cash to support it. The portfolios of the individual 
member banks throughout the country are increasing slightly, 
thus moving in a direction opposite to that of the reserve 
banks, but their growth in business is still relatively small 
as compared with the amount of trade that is in progress. 
All this means that banking expansion is likely to be a good 
deal slower than trade growth. As the latter progresses, 
however, it will inevitably draw upon the available funds of 
the community, and when it does do so, a return of higher rates 
may be confidently expected. The present money and specu- 
lative condition is thus distinctly transitional. How long it 
will last is a matter as to which opinions very decidedly differ. 


* * & 
NE of the most important factors in 
MERGERS AND 
CONSOLIDA- 
TIONS 


the securities market today is un- 
doubtedly seen in the influence exerted by 
the prospective mergers and consolidations 
which have been under consideration for some time past. Such 
a financial reorganization movement was the inevitable result 
of the conditions induced by the war, the over expansion 
of business facilities in some lines and general enlargement, 
financially speaking, of liabilities. It has been plain for some 
time past that, in a number of lines of business, there would 
be difficulty in keeping up the activity of industrial establish- 
ments, employing them at full capacity and paying the req- 
uisite dividends. 

How the market regards this new consolidation movement 
may be inferred from the current response of the steel shares 
to the actual undertaking of merger plans in that industry. 

Such a merger is looked upon there as a means of economy, 
and hence as an economic proposition whose effect should be 
unquestionably regarded as tending to advance the value of 
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the stocks of the different concerns. Very interesting in this 
same connection is the fact that the consolidation idea has re- 
appeared in the railroad field. There an effort is apparently 
making to develop a new local “‘system’’ in the middle west 
through the purchase of small branch lines of road hereto- 
fore owned by one or more of the eastern systems. The 
regional consolidation plan of the Interstate Commerce Com- 
mission, prepared for it by a railway economist, has been 
under consideration for some time past and, as in the in- 
dustrial field, prevailing opinion is to the effect that such 
consolidation into a few transportation systems may undoubt- 
edly be regarded as providing the basis for more economic 
operation and hence for speculative gains in share value. In 
the railroad field such gains are of course limited by the 
rather stringent restrictions imposed by the Transportation 
Act upon earnings, but they may be considerable, nevertheless. 
* 8 # 


ERTAINLY there can be no doubt 


THE : . a 
REPARATIONS that the Reparations situation is reach- 
PROBLEM ing a very critical stage. The specific sub- 


ject which is to come up at the May meet- 
ing relates to the attitude of France toward Germany. Pre- 
mier Lloyd George, so it is now semi-officially said, intends 
to develop a definite understanding as to whether, in the event 
of German inability to meet reparations payments, France 
would be disposed to occupy still more German territory. 
Apparently the disposition of M. Poincaré is to proceed to 
extreme lengths in occupying fresh areas unless he can be 
assured of full payment on reparations account. 

Such payment, it is now evident, the Germans cannot make, 
unless they are successful in obtaining a foreign loan. 

The natural source from which to draw this loan is the 
United States, and, according to current understanding, the 
presence of an American member on the Reparations Com- 
mission is intended to serve as a kind of medium through 
which loan proposals may be put before the American public. 
The question whether our investors would or would not be 
inclined to assent to offers of this sort, and to purchase Ger- 
man securities, if offered them, is involved in considerable 
doubt, differences of opinion already appearing on the subject. 

The prevalent view seems to be that while the United 
States, in certain circumstances, might be disposed to come 
forward with funds in this way, such a result could hardly 
be expected, unless the reparations arrangement was so ad- 
justed as to permit definite assurance of Germany's ability 


to carry the entire load. 
* * #& 


HILE brokers’ loans have increased, 

indicating the passing of many 
stocks from strong into weak hands, there 
appears to be no fundamental weakness in 
the market structure. As previously stated, progress toward 
higher prices is not likely to be so rapid as in the early 
stages of the rise, but there is still a great deal of ground 
for encouragement. 


MARKET 
PROSPECT 


The recovery in railroad earnings, for 
example, should have a highly stimulating effect, not only 
upon the steel and equipment business, but upon many other 
industries. Some of the earning statements now appearing 
are really astonishing, and close attention should be paid 
to this quarter of the security markets. 


Monday, May 8, 1922. 
THE MAGAZINE OF WALL STREET 
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Making Profits by Cutting Waste 


Hap-Hazard Methods of Production and Distribution Account- 
able for Economic Distress—Waste Must Be Eliminated if Capital 
Is to Be Productive—Something for Investors to Think About 


HAT is Hoover driving at? 
Some people believe that 
the Secretary of Commerce 
puts in all his time trying to get 
verything painted one color; or of one 
shape or one size, or working out some 
ther dreary standardization idea that 
lelights the efficiency engineer but drabs 
ite. 

Now, it is true that Herbert Hoover 
loes love to make seven kinds of brick 
‘row where seventy did, and all that sort 
f thing, but few people indeed under- 
tand that those things are but concrete 
nanifestations of a fundamental economic 
\hilosophy, by the application of which 
nm a continental scale he hopes to keep 
he life of the common man from becom- 
ng dull and staying so till Doomsday. 


The World Spends Capital 

The catastrophe that has overtaken civ- 
lization since 1914 threatens the world 
vith universal deficits, not alone in po- 
itical administration but in the sum of 
conomic functions. Consumption tends 
» exceed production, and the consumer 
nds that his prices as such overbear his 
‘ices as producer. The world is spend- 
ng capital instead of living on its annual 
1roduction of wealth and putting by a 
eserve. In such a conjunction nothing 
vill avail except some mighty recasting 
1f economic relations that will get the 
vorld out of the universal red ink of the 
oss account. There is need of a colossal 
ob of efficiency engineering (they are 
eginning to call it 
the New Conserva- 
ion” at the Depart- 
nent of Commerce) 
hat will bring man- 
<ind’s outgo within 
ts income, 

Put, then, in its 
tarkest and most 
ommonplace terms, 
loover is striving 
o solve the thorny 
ost-of-living prob- 
em bequeathed to 
is by the great war. 
Where the indi- 
idual seeks to solve 
it for his own af- 
fairs, Hoover seeks 
to solve it for whole 
economic groups, 


ind the household 
f the national 
family. 


That is the con- 
lusion that I came 
to after scrutinizing 
Mr. Hoover's public 
discussions of his 
ybjectives since he 
became Secretary of 
Commerce, and I 
isked him the other 
day if it wasn’t right. 
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By HERBERT HOOVER 
U. S. Secretary of Commerce 


As interviewed by Theodore M. Knappen 





**T* VERY man who owns a bond 

or share of stock should be 
interested in eliminating waste. 
Rough calculations indicate that 
by large-scale waste eliminations 
we can in effect release thirty per 
cent of the power required for the 
present volume of production. 
Putting it another way, capital 
would be thirty per cent more pro- 
ductive.” 











Producers’ vs. Consumers’ Prices 


“That's one way to put it,” he answered, 
“and perhaps as good as any. The war and 
its aftermath left us with an cnormous 
departure from the old relation of pro- 
ducer’s price to consumer's price. The 
costs of production are not so much 
more than they were, but the consumer's 
prices are, even now, after considerable 
readjustment, from 30 to 50 per cent—in 
some commodities even 75 or 100 per 
cent—more than formerly—more than in 
1913. If the 1913 relation of production 
and consumption prices was fair, it is 
evident that we now have an enormous 
distortion. That distortion bears heavily 
on the producer and the consumer. One 
or the other must bear the brunt of the 





HERBERT HOOVER 


who is making powerful and unceasing efforts to reorganize American business 
according to a more efficient plan as described in the accompanying statement to 


readers of The Magazine of Wall Street 


load. The attainment of normality in 

trade and in economic life depends 

upon the reduction of the price dis 
tortion. We are trying to direct the power 
and influence of government to that end 
“Now, during the last seven years we 
have added about $6,000,000,000 to our 
total annual tax bill in these United 
States. If you put the annual national 
production at $50,000,000,000, it is pos- 
sible to calculate at once that taxation ac 
counts for at least 20 units out of the ab 
normal spread with which we have to deal 


Taxation Must Come Down 


“The more of these units you can elimi 
nate the nearer you bring the cost of com- 
modities to the consumer into line with 
the return to the producer. If you can't 
bring the two costs into close approxima 
tion of their old relation, we shall, not 
to mention other groups, reduce our agri 
cultural population to the status of thé 
European peasant. The only real hope of 
attaining that end, that I can see, is the 
elimination of wastes, not only in pro 
duction, but in distribution. 

“That is a problem of manufacture, 
transportation, and of all the ramifica- 
tions of distribution. It is not at present 
a problem of exorbitant profits; neither 
is it a problem for the individual pro 
ducer, for taken by themselves American 
manufacturing plants and farming meth 
ods are highly efficient. It is a prob 
lem of industry in the group or mass 
There lies the real hope of re-establish 
ing the lost economic 
balance in the United 
States 
omist realizes it. We 


Every econ 


must give encoul 
agement to industry 
to unite to such 
beneficent ends as 
the elimination of 
the waste in the ag- 
gregate. 

“Take the case of 
the seventy kinds of 
bricks reduced to 
seven. Each of a 
thousand brick 
works might be eco- 
nomically efficient 
considered individu- 
ally, but the industry 
as a whole was 
wasteful because it 
was wasting up 
time, energy, capital, 
storage and material 
in making so many 
different models of 
bricks. Obviously, 
no manufacturer 
could make such a 
reduction by him- 
self and hope to 
survive in compcti- 
tion. 











A Homely Illustration 


“Another illustration may be 
found in what we are now 
working out with the bed and 
mattress manufacturers. Here 
four separate industrial groups 
were involved in a snarl of 
heterogeneity that kept them 
interfering with each other, 
restricted their individual po- 
tentialities and needlessly taxed 
every bed and mattress buyer 


enduring wealth. 
even tenor and secure even production of all com- 


‘IF we were to hold back the larger operations on 

great public utilities and public works for periods 
of seven to ten years, a ten per cent stored up re- a ten per cent stored-up re- 
serve of consumable goods would carry us through an 
era of depression in their production, during which 
labor would be largely diverted to the production of 
In this way we could maintain an 


modities.” 


were to hold back the larger 
operations on great public util- 
ities, and public works, for 
periods of seven to ten years, 
serve of consumable goods 
would carry us through an era 
of depression in their produc- 
tion, during which labor would 
be largely diverted to the pro- 
duction of enduring wealth. In 
this way we could maintain an 
even tenor and secure even 











in the country. In the four 
groups of metal bed manufac- 
turers, wooden bed manufacturers, mak- 
ers of springs and of mattresses, there 
are about 3,000 concerns. Both kinds 
of beds are in many different sizes and 
the spring and mattress men have their 
hands full trying to adjust their sizes 
and stocks to the whims of the bed 
men. The householder who has a bed 
he wants to fit with a mattress, or a 
mattress that he wants to supply with 
a bed; and likewise, if it be a case of 
springs, never knows whether he can find 
what he wants in stock, and frequently 
he has to have a mattress or a spring 
made to order. Well, these bed industry 
people are now planning to turn out just 
four standard beds, whether 
wooden or metal, and the spring and 
mattress people are co-operating. It is 
hardly necessary to point out the econ- 
omies that will result all the way along 
the line, but I might mention the saving 
in capital and storage that will come from 
the elimination of the making and stock- 
ing of unusual sizes. Complex American 
industry is full of such wasteful super- 
fluities. The law makes it illegal for 
manufacturers to agree among themselves 
to effect these saving simplifications, but 


sizes of 


we solve the problem by 
manufacturer to agree with us to do it. 

“A larger example of the general prob- 
lem of simplification lies in the effort of 
the railways toward standard dimensions 
of cars. 


Labor Waste 


“The elimination of wastes of that 
kind are important, but they are small 
compared with some others. Take the 
present labor waste of two or three mil- 
lion idle men, or the waste at times flow- 
ing from purposely restricted effort. It 
is one of the most fearful wastes that can 
come to us. Labor once lost is lost for- 
ever. You can't consider that awful waste 
with a view to eliminating is periodical 
recurrence without getting far beyond the 
ken of the individual plant, no matter how 
large. It involves dealing with the effects 
of the great business cycles with a view 
to relieving their intensity. In prosperous 
times we not only increase the production 
of consumable goods, but we increase the 
facilities of their production. We might 
well conserve labor by deferring plant 
extension to periods when the demand for 
consumable goods has relaxed. If we 
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Note.—Severe depressions in business are 
represented by the curve of the line below 
the indication, “Normal conditions in Busi- 
ness.” It is such periods of depression with 
their consequent waste of capital and labor 
that Secretary Hoover would have us avoid 
through the employment of more efficient 
and economical methods of production and 
distribution. Had industry in general been 
20% more productive, a possibility which is 
claimed for it by the Secretary of Commerce, 








it is evident that the periods of depression 
which have marked the past two decades 
would have been less frequent and certainly 
less severe. In other words, the great fluc- 
tuations in business which have occurred 
more or less regularly have not exerted a 
wholesome influence and could have been 
avoided through national co-operation. It is 
toward that end that the best business minds 
are now working. 
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production of all commodities. 
Nor are these theoretical ideas. 
They are in actual use by several large 
concerns, and by certain states. 


Electrification as a Waste-Saver 


“One of the wider fields of waste- 
saving is in electrification. The super- 
power investigation on the Atlantic sea- 
board points the way. Super-power is 
possible in many other sections of the 
country. Very few of our people have 
any appreciation of the possible results 
and the added efficiency, productivity, 
safety and advance, that could be obtained 
by the enlargement of our entire electrical 
equipment. With the prospect of develop- 
ing from ten to fifteen millions of hydro- 
electric horsepower; the consolidation of 
hundreds, even thousands of minor plants, 
the enormous savings to be made through 
the substitution of electrical power for 
steam in transportation and industry, there 
is a probability of making larger savings 
of waste here than in any other country. 

“It will take widespread popular in- 
formation and education to bring our 
people up to the point of undertaking the 
co-operation involved. There lies in them 
no restraint of competition—quite to the 
contrary. It is easier to grasp the con- 
ception that something ought to be done 
than to decide what to do. 


Necessity of Eliminating Waste 


“One of the first things tobe done is 
to persuade capital of the advisability, 
even the necessity of undertaking these 
major waste - eliminating projects. The 
investor must be educated up to them, and 
the banker must comprehend the wasteful- 
ness of idle or non-essentially applied capi- 
tal. To do that, it will first be necessary 
to bring to them a conception of the brutal 
truth that there are lean days permanently 
ahead of capital if the spread between 
producers’ and consumers’ prices can not 
be sweepingly reduced. Capital is stored 
up, preserved labor, surplus labor; and in 
the nature of things it gets its pay after 
living labor has been served. The way the 
world now goes there won't be much left 
for it, even with a reduced portion for 
living labor. Every man who owns a bond 
or a share of stock should be interested in 
eliminating waste. Rough calculations in- 
dicate that by large-scale waste elimina- 
tions we can in effect release thirty per 
cent o fthe power required for the present 
volume of production. Putting it another 
way, capital would be thirty per cent mo 
productive. 

“These things are not new discoveries, 
they are old enough and tried out in many 
directions. The necessity for them is 
infinitely more pressing than ever before.” 
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The Trend of Dividends 


Improvement in Financial and Industrial Conditions Revives 
Discussion on Probabilities With Regard to Dividend Restoration 


NE of the features of the de- 

QO pression last year was the ex- 
traordinarily large number of 
dividends which were either reduced or 
passed altogether. Some of these included 
seasoned stocks like American Agricul- 
tural preferred, Central Leather pre- 
ferred, Republic Iron & Steel preferred 
and Virginia-Carolina Chemical pre- 
ferred on which dividends had been paid 
regularly for many years, not to speak of 
a whole host of more or less seasoned se- 
curities whose dividends were reduced or 
passed. But then these were occurrences 
that were to be expected at a time when 
many corporations not only found it diffi- 
cult to continue dividend payments but 
even to pay their cost of operations. 
Readers will remember that there were 
not a few failures last year among impor- 
tant companies and that a great many had 
to be tided over by their banks and are 

still being given such assistance. 

Slowly, however, the tide of dividend 
default receded and by the end of last 
year it was a comparatively rare thing to 
hear that a dividend had been reduced or 
passed. With the ending of 1921, the 
worst of the situation had been seen. In 
fact, during the latter part of the year, 
when recovery began to manifest itself in 
some lines, a few companies were confi- 
dent enough with regard to their outlook 
to order the restoration of dividends, and 
there were several instances of an in- 
crease. These were the first signs of light 
in an otherwise very gloomy situation. 


An Improved Situation 


Comparing the first few months of 1921 
with those of 1922, it will be seen that a 
very sharp change has taken place with 
regard to what might be called the divi- 
dend situation. A year ago, the reduction 
or passing of a dividend was an almost 
daily occurrence. Today, it is almost un- 
heard of. In fact, it might be 


By E. D. KING 


independent of the influences of a general 
condition in industry and if it is to be 
prosperous, industry, in general, must be 





DIVIDEND OUTLOOK FOR 
LEADING INDUSTRIAL COM- 
PANIES BY GROUPS 


Arranged according to (a) resent 
strength of dividend position and (b) out- 
look for restoration or increase in divi- 
dend rate. 

1.~Equipments 
2.—Chain Stores 
3.—Oils 
4.—Automobiles 
5.—Tobaccos 


6.—Textiles 
7.—Coal 
8.—Tires 
9.—Chemicals 
10.—Stee} 


11.—Other Metals 
12.— Mail-order 


13.—Paper 
14.— Leather 
15.—Sugar 











prosperous. For that reason, therefore, 
the fact that quite a number of companies 
during the past few months have taken 
action with regard to higher dividends 
should be regarded as the beginnings of a 
definite trend. 


A Few Instances 


Conspicuous among the companies 
which have begun to reflect improved con- 
ditions by placing their stocks back on a 
dividend basis are the public utilities. 
These companies, suffering for years un- 
der extremely adverse operating condi- 
tions, are now in a position to profit from 
the higher rates which have been allowed 
them by their Public Service Commis- 


sions, and from the lower expenses 

incidental to operation. An impor- 

tant example of a return to pros- 
perity among the public utilities is Peo- 
ple’s Gas which several months ago or- 
dered its stock placed on a $5 annual 
This stock had formerly paid $7 
a share, but during the war the company 
found itself in a position where it could 
not earn sufficient to continue these divi- 
dends and, accordingly, they were omitted. 
For several years, shareholders had to do 
without their dividends, and it was not 
until several months ago that they again 
commenced to share in the profits. There 
have been other instances among public 
utilities of favorable dividend action with- 
in the past few months, and, generally, 
within a year a number of ‘those which 
deferred dividend payment during the war 
should again be making their customary 
distributions. 

There have also been a few instances of 
dividend restoration among the railroads 
and from present indications before the 
year is out there will be additions to this 
list. 

The industrial companies, as usual, have 
taken the lead in the matter of restoring 
or increasing their dividends, but this is 
to be expected as the earnings of indus- 
trial companies are more sensitive to im- 
provement —or depression—than other 
groups. 

The companies listed on the accompany- 
ing table giving the list of important com- 
panies which have already made larger 
dividend distributions do not by any 
means comprise the entire list of com- 
panies which are in a position to restore 
or increase their dividends. Many com- 
panies have already profited from the 
general improvement in industrial condi- 
tions to warrant their taking favorable 
action with regard to dividends but are 
merely waiting for several months more 
of good business before they 
commence to make the ex- 


basis. 





safely said that since the be- 
ginning of the current year 
there have been more instances 
of restoration or increases of 
dividends, including stock divi- 
dends, than of default. 

This is an extremely signifi- 
cant development not only in 
regard to the particular com- 
panies which have taken favor- 
able dividend action, but as re- 
flecting a generally improved 
sentiment among industrial 
leaders—for those who order 
dividend action may properly 
be called leaders in the indus- 
trial world. It stands to rea- 
son that company directorates 
will not order resumption or 
increases of dividends unless 
they are quite certain that the 
future not only of their respec- 
tive companies but that of the 
business world in general war- 
rants such action. For no one 
company can for long remain 





Note: The perio 


COMPANIES WHICH HAVE RESUMED OR 


INCREASED DIVIDENDS 


(Including Only Those Whose Shares Are Listed on the 


New York Stock Exchange) 


RAILROADS— 
CHESAPEAKE & OHIO—Common stock restored to $4 


rate. 
COLORADO & SOUTHERN—Common stock placed on $3 


basis. 
PERE MARQUETTE—Preferred stock placed on 5% 
and 10% in accumulated dividends paid off. 
PUBLIC UTILITIES— 
MARKET STREET RY.—Prior pid. placed on 7% 
PEOPLE'S GAS—Stock placed on $5 basis. 
NORTH AMERICAN—Extra dividend of 1% paid in pre- 
ferred stock to common holders. 
INDUSTRIALS— 
AMERICAN ICE—Common div. 
vere COLA—Restored to $4 rate. 
RESGE—Stock dividend of 64%. 
MANHATTAN SHIRT—Dividend increased to $2 and stock 
dividend of 10% annually. 
WOOLWORTH—Extra. dividend of $2. 
TOBACCO PROD.—Dividend paid in cash instead of scrip. 


MISCELLANEOUS— 


DOME MINES—Capital distribution of $1 per share. 
PIERCE oon Saeans on preferred stock. 
covered is August, 1921, to date. 


‘ e e 
increased from 6% to 7%. such 


pected distribution of profits. 
While, in a general way, 
business conditions are im- 
proving and will continue to 
improve, laying a _ stronger 
foundation for industry, as a 
whole, certain groups are more 
favored than others and their 


dividend prospects are influ- 

— enced accordingly. These 
groups have been listed in the 
accompanying table in the or- 

basis. der of their strength with re- 


gard to their current dividend 
rates, including their prospects 
for restoration or increase of 
rates. The equipments 
head the list whereas the sugars 
are at the bottom. Conclusions 
have been arrived at by weigh- 
ing fundamental considerations 
such as financial position of 
the individual companies with- 
in each group and their present 
trade position and outlook. 
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The Motor Truck as a National Utility 


Established Systems Now Encouraging Growth 


— How Motor Trucks Can Aid Railroads 


HE chief field, under present 

conditions, for the motor 

truck lies in the short-haul 
traffic of less than carload lots (L. C. L.) 
—the type of traffic which railroads not 
only fail to find profitable but which is 
accountable in large measure for some 
of the chief financial worries of at leasi 
one of our great railroad systems. In 
this field, the motor truck has proven 
its ability not only to handle freight with 
as great satisfaction to the shipper, but 
also to handle it more economically than 
the railroads. 

Exactly what the trucks can do on this 
short haul lLc.l. traffic is expressed in 
dollars and cents in the accompanying 
table, which .compares the relative cost of 
motor truck and railroad shipments of 
various commodities between neighboring 
points. It is seen that, on at least one 
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filling up with signed statements by im- 
portant executives (including Daniel Will- 
ard, H. E. Byram, J. E. Gorman, W. G. 
Besler, etc.) to such effects as: 

“The handling of short-haul 1.c.l. traffic 
by motor truck and long-haul bulk traffic 
by rail is the correct step.” “The auto 
truck will do more economically and ef- 
ficiently the l.c.l. business which has been 
forced upon the railroads.” “I believe it 
is to the best interests of the country as 
a whole that motor-truck transportation 
be further developed along economic 
lines.” 

Railroad Adaptation of Motor Truck 


But the railroads have not contented 
themselves with merely approving the 
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VIA RAIL AND MOTOR TRUCK 


How the New York Central has solved the problem of utilizing the motor truck in 
connection with its own operations. 


article (shoe findings) shipments from 
Boston to Lynn (Mass.) may be made by 
motor truck at a saving of over 12c. per 
hundred pounds, and that economies of 
only slightly smaller proportions may be 
made on shipments of a multitude of 
other articles between other points. 

The original tendency to strive to 
throttle the motor truck by denying its 
claim to this short-haul business has 
given way to a desire to encourage 
the claim on the part of many promi- 
nent railroad officials. Instead of hearing 
only heated protests and warnings that 
the railroads will be starved to death if 
the development is allowed to progress 


unchecked, a more progressive spirit is’ 


displaying itself and the archives are now 


12 


soundness of the motor-truck idea. They 
are not to be pictured as resigned to their 
doom, and waiting for the doom to crack. 
Instead, in some instances, they are exert- 
ing energy toward adapting the motor 
truck to their own uses, to reap for them- 
selves some of the benefits which is ap- 
parently contained by this field. 

In this latter connceion, steps taken by 
the New York Central and the New 
Haven railroads are typical of the trend. 
These two corporations—the latter of 


‘which operates a greater proportion of 


short-haul traffic, to total mileage, than 
any other—have already conducted ex- 
perimental tests of appliances for utiliz- 
ing the gasoline-driven truck in conjunc- 
tion with their railroads; and if the re- 


sults of these tests are any indi- 

cation, a new era in short-haul L.c.1. 

transportation will open up in the 
near future. 

The apparatus involved in the New 
York Central test is illustrated in the ac- 
companying photographs. The plan, as 
shown, involves a freight unit (steel) 
which can be mounted on a motor-truck 
chassis at the starting point, craned over 
to a specially designed flat car at the rail- 
road terminal, and swung back to another 
truck for delivery at the point of final 
destination. Railway officials are author- 
ity for the statements that this apparatus, 
and adaptations of it, will: 


(a) Reduce high box-car maintenance 
expense, because of rapid handling. 

(b) Permit reductions in terminal and 
cartage costs. 

(c) Relieve congestion at terminals. 

(d) Eliminate costly packing. 

‘e) Lower theft. hazard. 

‘f) Increase railroad revenue. 


The New Haven railroad, with its rev- 
enue from passenger traffic almost as 
great as that from its freight traffic, has 
naturaly sought to adapt the motor truck 
to its passenger business. Mounting on 
the chassis of a standard-make truck 
equipment manufactured by one of the 
country’s largest car-building concerns, 
and having a seating capacity of 35 per- 
sons, the New Haven has found that, for 
its non-electrified branch lines, at least, 
substantial economies may be effected 
without detracting from services rendered. 


The Auto-Train 


What is still in the experimental stage 
so far as the New Haven is concerned is 
an established innovation on a number of 
small roads scattered through the coun- 
try, where the auto-train idea has proven 
its economy and serviceability. In the 
case of the Narragansett Pier R. R. the 
results have been charted in detail and 
show that one model of the type of gaso- 
line car described above, making the same 
daily mileage as the old steam train, can 
be operated at a total cost per day of less 
than $32, contrasting with a cost of $143 
for the old-plan train. 

Even greater than the progress made by 
the motor truck in the steam-railroad 
world has been its progress in urban and 
inter-urban passenger transportation —a 
development in whose culmination many 
authorities see the final doom of the old- 
fashioned street car. In at least one im- 
portant city, the motor bus has wholly 
supplanted certain existing trolley lines, 
and modified bus lines are operating in 
hundreds of smaller communities. Here 
again the new attitude of the vested in- 
terests is to be noted: Instead of com- 
bating the motor-bus idea, they are adapt- 
ing it to their own uses. In this attitude, 
they are receiving the support of the util- 
ity commissions, in the main, due to a 
growing belief that a public utility, if it 
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is to give the best servicé, must have a 
monopoly in the community it serves. 


An Era of Expansion Forecasted 


The chief significance to the public of 
such developments as these in our trans- 
portation apparatus is the prospect they 
give.of as good—if not better—service at 
no greater—and probably smaller—cost. 
To the railroads and traction concerns, 
they hold promise of permitting essential 
economies. 

For the motor-truck industry, the move- 
ment forecasts an era of steady expan- 
sion. Considered together with the greater 
efficiency the truck is capable of produc- 





SHORT -HAUL RATES IN NEW 
ENGLAND 
Rates per 100 Ibs. 
Railr’d Truck 
Boston to Lynn— 
shoe findings).......... $4%c 22c 
North Dighton to Boston— 
CD asencecedusos 37c 35c 
Boston to Fitchburg— 
(confectionary) ....... 46c 40c 
Lowell to Boston— 
(miscellaneous) ....... 31-46c 30-40c 











ing for shippers in almost all other lines— 
important economies in live-stock ship- 
ments, for example, which permit delivery 
in good condition, without loss of weight; 


Discretionary Pools—A Warning 


About Those Pools—Some Examples of the Edifying 


greater speed and less cost in door-to- 
door deliveries of first-class l.c.l. freight, 
etc.—the outlook for the industry becomes 
something more than bright. 

It is not to be supposed that the de- 
velopment is without its obstacles. For 
one thing, the legislatures of 42 states will 
soon be debating the subject of fees to 
be charged trucksters in return for wear 
and tear on roads.and highways. Over- 
coming obstacles, however, is the price of 
progress. And an industry whose output 
was valued at $423,000,000 in 1920, com- 
paring with $22,000,000 in 1911; which 
paid over $228,000,000 in special taxes in 
1921 seems in a good position to progress. 





Literature Now Being Circulated Among the Gullible 


OME of our subscribers have 
~ been kind enough to forward 

to us numerous pieces of litera- 
ture issued by discretionary pools. We 
have, for example, three booklets, of the 
same size and shape, with identical con- 
tents, evidently from the same type, but 
issued by three different concerns, two in 
New York and one in Philadelphia. These 
booklets describe the facilities which the 
successful stock trader requires, and then 
go on to show that a pool has been 
formed and is operating right in the heart 
of Wall Street, with a direct wire to the 
floor of the Exchange. It does not state 
just which Exchange, but all Exchanges 
are hereby notified. 

The degree of safety surrounding mem- 
bers of this pool is also set forth. A group 
of men, experienced in business, and 
shrewd, are alleged to be devoting their 
entire time to these operations, which are 
conducted in the seclusion of a private of- 
fice fully equipped with everything that a 
stock operator might wish for. 


Under “Contract” 


It is also a strange fact that all three of 
these organizations, the two in New York 
and the one in Philadelphia, have secured 
the services of a world-wide organization 
which is under contract to supply them 
with information. Thus armed, the pool 
is in a position to give immediate and 
constant attention to every phase of stock 
market operations, and instantly to check 
a tendency to a loss and take fullest ad- 
vantage of all possibilities for profit. 

Most pools of this kind do. 

This precious trinity of booklets also 
explains that there is nothing peculiar or 
unusual about these facts, as they have 
recently been borne out and brought to 
public attention through an article in a 
New York newspaper, which reads: 

“The present stock market is honey- 
combed with pools. Pools can operate 

in any kind of a market, of course, but 
they are unable to unload unless condi- 
tions are favorable. The more pools 
there are operating, the better it is for 
each individual pool, because many pool 
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operations mean greatly increased pro- 
fessional demand for stocks generally. 
There are many reports about the Street 
of new pools being in the process of 
formation and old pools reviving or be- 
ing reconstructed. Pool operations in 
some of the favorite issues recently have 
resulted in handsome profits to the par- 
licipants.” 
Miller, Ponzi & Co. 

Please do not take alarm and sell your 
stocks, because the “present” stock market 
was that of April, 1921. The newspaper 
referred to may have printed this, but 
whoever wrote it should go and jump into 
the first pool he comes to . 

We are then advised: “That joint stock 
pools operated by experts can and do 
produce huge profits is beyond question. 
There are organizations in existence today 
which have paid regularly and steadily 
amounts never falling below 344% a month 
in any one month and as high as 10% and 
12% a month.” 

That is true. "Way back in the 90's, one 
Miller did it better than that. He paid 
10% a week, so any pool that only pays as 
high as 10% or 12% a month, is small, 
weak, inefficient and unworthy of notice. 
It seems that we also recollect a man 
named Ponzi, of Boston, who was en- 
gaged in a profession of this kind. 


Rather Vague on Some Points 


On page 8 of these booklets we find 
however, that it remained for a New 
York concern, adopting the best factors 
in all of these organizations, combined 
with wide experience on their own part, 
to bring stock-pool operating to the very 
highest point of efficiency and thereby in- 
sure proportionately greater profit-taking. 
The writer of these booklets (for there 
was evidently but one original copy, with 
the others edited to fit the outfit circulat- 
ing it) has this loophole on the fly-leaf : 

“Statements herein contained have 


been subjected to the most critical ex- 
Laws regarding these mat- 


amination. 





make 
consider the 


ters will not permit us to 
guarantees, but we 
sources of information thoroughly 
reliable and we believe them to be abso- 
lutely correct.” 

Most critical examination? By whom? 
If any district attorney among the audi 
ence has examined this booklet, will he 
kindly raise his right hand? 

The reader is advised to bear in mind 
that the pool members are not stock- 
holders. No, they take their chances just 
as one does who engages in a game of 
pool, and they are not entirely without 
privileges, for upon close inspection we 
find that they are permitted to close their 
account at any time on thirty days’ notice, 
and receive a check at the expiration. Ex- 
piration of what—the account? And how 
much is likely to be left on which to base 
another pool operation? 


Why Work? 

For the six months ending July 1, 
nearly a year ago, these pool members 
have averaged about 15% per month, or 
something over 92% for the six months. 

This is at the rate of 180% a year. Why 
work? These three companies offer you, 
in the same type, for the first time, an op- 
portunity to get the lion’s share in the 
earnings of every dollar that your money 
brings. 

Who's a lion? 

The manager of the pool gets 30%, and 
the members, if they are after the lion’s 
share, get 70%, and the booklets say “no 
one can take it away from them” for they 
have the assurance that “there is no board 
of directors to decide not to pay profits.” 

The uniform character of the booklets 
is emphasized in another way. All three 
of these concerns will accept as little as 
$100 but (read this carefully) “the total 
amount that we will receive is strictly lim- 
ited to $1,000,000.” Now be very careful 
that you do not offend these gentlemen by 
sending them over a million dollars. They 
absolutely refuse million-dollar participa- 
tions. If we were not so busy, we would 
go over to J. P.’s and K. L.’s and warn 
them not to overlook this rule. 
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Foreign Trade and Securities 


Attractive South American Issues 








The Argentine “Cedula”— Brazilian Issues Attractive 
from a Speculative Viewpoint—Chilean Government Bonds 


OUTH AMERICA offers the 

investor a variety of invest- 

ment and speculative opportu- 
nities in foreign bonds. From Argentina 
comes one of the most conservative and 
high-grade investments in the world, the 
Argentine Cedula. This bond is traded in 
in almost every financial capital. It is 
quite similar to our Federal Farm Land 
Bank bonds, except that it is guaranteed 
by the Argentine government. It is ex- 
ceptionally well secured and is free from 
most of the factors that cause heavy fluc- 
tuations in government securities. Cedulas 
have held up well in all crises that have 
affected commercial and financial condi- 
tions in Argentina. 

The Cedula represents the highest grade 
security that may be obtained among 
South American issues. It is better than 
a straight government bond because it is 
well secured by mortgages on real estate 
and by the resources of the National Mort- 
gage Bank. But there are other issues 
emanating from the republics of South 
America that contain more speculative 
elements and that for that reason sell on 
a considerably better yield basis than the 
Cedula. Most of these issues are conser- 
vative investments in that they are the ob- 
ligations of governments that value their 
credit standing among the nations of the 
world. Their finances, however, have been 
subject to disorganization from time to 
time as a result of conditions, some of 
which have been beyond the control of 
the respective governments, while others 
have been due to unsound financial proce- 
dure, extravagance and in some cases to 
dishonest administration. 

South America has for years been a 
popular field for investment of funds by 
investors in the United States. The great 
bulk of the capital that has been invested 
in such countries as Argentina, Brazil, 
Chile and Peru, however, has come from 
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England, and it is doubtless because the 
people of the United States have not 
shown a greater interest in the require- 
ments of these countries that we have 
not been able to compete more success- 
fully with England, Germany, France, 
Belgium and Holland for South’ Ameri- 
can trade. Although the United States 
was a debtor nation before the war, the 
people of this country did invest some 
funds in South America. The amount so 
invested was a very small percentage of 
the total invested by the people of other 
nations and did not in any way meet the 
requirements of the South American 
countries. It was not until after the sign- 
ing of the Armistice that we really began 
to see the possibilities for profitable em- 
ployment of funds in Argentina, Brazil 
and Chile. And so far, we have prac- 
tically limited our investments to govern- 
ment financing, whereas the opportunities 
for commercial financing are wnlimited. 


One of the most impor- 
tant pieces of financing in 
which the investors in this 
country took a part in the pre-war days 
was the Argentine government loan of 
1909. This issue was brought out in 
England and the United States and is 
listed on both the London and New York 
Stock Exchanges. In addition to the 
listed market there is an unlisted market 
for a portion of the loan that is not listed 
on the New York Stock Exchange. There 
is also a market in the United States for 
the bonds listed on the London board. 
The portion of the loan listed in New 
York sells at a higher price than the un- 
listed bonds, and there is a further differ- 
ential between what are known as large 
and small pieces. The small pieces are 


Argentina 
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AMERICAN BONDS 
Rate Due Price | 
5 1945 $810 £20 pieces | 
6 Drawings 337 per 1600 pesos 
5 1949 730 per £200 
8 1926 102% 
8 1941 105% 
8 1946 105% 
5 Drawings 730 per £200 
4% 610 per £200 
4% 550 “ ws 
4 — * o 
5 610 “ : 
5 689 “ - | 
4 620 “ ‘ | 
a 510 “ ” | 
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of £20 denomination. The bonds 
are redeemable in 1945 and carry 
5% interest. The listed bonds sell 
on a straight income basis of about 57%% 
and a yield basis of about 6%4%. 
Argentine credit is the best in South 
America. The government finances in 
most cases are well administered and the 
country, unlike most other South Ameri- 
can countries, has a diversity of export- 
able products that are generally in de- 
mand throughout the world. It is an agri- 
cultural country and one of the most ex- 
tensive industries is cattle. The large 
packing concerns in the United States 
have been quite successful in that coun- 
try. One of the developments that is ex- 
pected in the future is the expansion of 
the petroleum resources of the country, 
which are believed to be large. 


Investors in the United 
States have long had some 
interest in Brazilian securi- 
ties, although until after the Armistice 
this interest was limited mostly to public 
utility and municipal financing. The Bra- 
zilian Government loans that have been 
offered to the public in this country in re- 
cent years have been exceptionally well 
received. The only outstanding loan of 
the Brazilian government in the United 
States is the Brazil 8s of 1941. This loan 
was offered in two sections, however, each 
for $25,000,000. These bonds are now 
selling on a 714% income basis and a 
slightly lower yield basis. The low for 
the bonds was 97%, so that they now 
show an advance of about 10 points. 

There are two decidedly opposite view- 
points about Brazil. One is unfavorable 
and despite the large amount of money 
that has been invested in Brazilian secur- 
ities by investors in this country this 
opinion has been spreading with consider- 
able rapidity in recent months. This view 
is based upon the fact that Brazil makes 
little or no effort to reduce her external 
indebtedness, relying upon her credit 
standing among foreign investors for 
funds to pay not only maturing loans but 
also interest on outstanding loans. There 
is undoubtedly some justification for this 
criticism. On the other hand friends of 
Brazil point out that the country’s re- 
quirements for funds are so great, owing 
to the fact that her resources are as yet 
undeveloped, that the country is justified 
in over-extending. The natural resources 
are almost unlimited. 

In some respects Brazil today is in a 
similar commercial condition as_ that 
which existed in the United States fol- 
lowing the Civil War. At that time the 

(Continued on page 60) 
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Solving the Russian Trade Puzzle 


Determined Effort to Restore Commercial Relations With 


Russia the Beginning of a New Phase of International Dealings 


T is perhaps premature to dis- 
cuss the outlook for Russian 


By FRANK L. PORTIK 


Thus the wall around the Soviets 
which seemed so strong several 
» years ago has crumbled in 





trade while many of the 
eading politicians of Europe 
re still under the influence 

f war-time psychology. 
[owever, it now appears that 
1ot even the politicians are 
inanimous in their opinions 
ind that from the evident dis- 
wreement which has pro- 
ceded from the Genoa Con- 
erence, a sane effort to re- 
store the balance of trade in 

urope through admittance 
if Russia to the family of 
lations may ensue. 

There are two well-defined 
schools of thought with re- 
vard to the desirability of re- 
newing commercial, if not 
liplomatic relations with 
Kussia. One of these, under 
the leadership of Poincaré, 
holds that any efforts toward 
the resumption of trade is 
futile while Russia is in con- 
trol of a group of political 
thinkers whose theories are 
widely at variance with those 
under which the rest of the 
world is governed. The other 

more direct and practical, 
under the leadership of Lloyd 
Leorge is willing to. waive 
questions of political theory 
provided some sort of a basis 
for trade can be arranged. The United 
States professes itself neutral on these 
points but under the careful leadership 
1 Hughes is, as a matter of fact, ready 
to take the opportunity of trade resump- 
tion with Russia when it offers itself in a 
vay suitable to the purposes of the pres- 
ent Administration. While the latter is a 
very careful course, its air of “laissez- 
faire,” however, is not calculated to 
lend stability to a situation which re- 
quires it. 

A Softer Attitude 

During the past two years, there has 
been some modification of the hostile at- 
titude held by Europe toward Russia, for 
it is realized, even by those most hostile 
to Russia at the present time, that a self- 
sustaining and prosperous Europe cannot 
come into being without active commer- 
cial intercourse with Russia. Under the 
influence of liberal economic statesman- 
ship as exemplified by Lloyd George and 
the Italians, the tendency lately has been 
to accord a more friendly welcome to the 
Soviets, especially since it is realized that 
the earlier and more fanatic ideas of the 
Russian leaders have, through the force 
of economic conditions, been compelled 
to give way to a more liberal attitude. 
Thus the distance which heretofore has 
separated the Soviets from the rest of 
Europe, excluding France, has lessened 
rather visibly. 
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becoming a commercial center 


Coming Into Alignment 


It is a foregone conclusion, practically 
regardless of the attitude of the chau- 
vinists, that Russia and the rest of the 
yorld will sooner or later come into 
alignment and that the relations which 
existed between Russia and other nations 
before the war will be resumed, on some 
basis or other. 

This is not merely a speculative propo- 
sition. There have been a number of 
concrete instances in the past two years 
of the realization that trade with Russia 
must be resumed. Great Britain, as usual 
a very practical nation, long ago opened 
up trade relations with Russia, and in fact 
has a representative in Russia, while the 
Soviets maintain one in London. It is 
true that these relations are not of the or- 
dinary diplomatic sort, but neither Govern- 


ment is particularly interested in that phase 


of the matter so long as there is no im- 
pediment to trade between the two nations. 

Italy, also, has not been slow to recog- 
nize the advantages accruing from trade 
between her seaports and OdesSa and 
quite a lively trade between these ports 
has developed in the past few months. 

The Scandinavian countries, of course, 
have traded with Russia from the first. 
And even Poland, which has generally 
been inimical to the interests of the So- 
viets, has not found it impossible to 
build up a more or less heterogenous 
trade with her eastern neighbor. 


*wonderfully 


many places and in a number 
of instances a free and un- 
impeded trade exists 


The German-Russo 
Agreement 


Germany has always been 
the gateway of trade between 
Europe and the United States, 
on the one hand, and Russia 
on the other. The artificial 
restraint im- 
Allies on this 
commercial intercourse at the 
time of the Versailles Treaty 


conditions of 
posed by the 


were doomed to pass and 
accordingly the recent treaty 
between Russia and Germany 


did not come as a surprise 
Viewing all these efforts as 
part of the same development, 


the impartial ob 


however, 
server is led to the conclusion 
that a very definite trend 
toward acceptance of exist 
ing Russian conditions has 
set in and that the world in 
general realizes that it may 
as well make up its mind to 
relations with 


enter former 


Odessa, the chief Russian Black Sea port, which is again the Russians 


For that reason, among 

many others, an improvement 

in the world-trade situation, at least in 
embryo, has already developed. To what 
extent it will progress depends, of course, 
on the speed with which normal relations 


with Russia are resumed, It stands t 
reason that those nations have 
longest pursued a moderate and liberal 
attitude toward the present Russian Gov 
ernment will receive not only the good 


will of the Russians but a proportionately 
} 


which 


arge slice of their trade 

It is true, of course, that the present 
economic situation in Russia is hardly of 
a favorable character and that the disor 
ganization which has ensued in her eco- 
nomic life since the imperial regime was 
overthrown has sect Russia back many 
years in her development 

Nevertheless, she is an inherently strong 
nation with an immense population and 
fertile natural 
which have barely been scratched 

It is trade rela- 
tions of an official sort have been es- 
tablished between the United States and 
Russia, we will receive the lion’s share 
of this business. That great possibilities 
exist for this country with regard to 
trade with Russia in the near future can- 
not be doubted. On the whole, while this 
Government has made many regrettable 
mistakes with regard to its former policy 
in connection with Russia, it has never- 
theless pursued a more or less steadfast 
policy that will bring its own reward 


resources 


obvious that once 
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Business Definitely on the Upgrade 


Considerable Increase in Production—Higher 











Price Level — Money and Credit Conditions 
Satisfactory — Uncertain Foreign Outlook 


SURVEY of business condi- 

tions for the month of April 

leads unmistakably to the con- 
clusion that commerce and industry are 
now definitely upon the upgrade, thus jus- 
tifying the predictions which have been 
expressed in various quarters for some 
time past. In former months of the cur- 
rent season, there have always been quali- 
fying factors which had to be taken into 
account; and although the influence of 
some of these features of the situation 
is still noticeable, they have undoubtedly 
lost their effect in no small measure, so 
that business conditions may now for the 
first time be regarded as definitely prom- 
ising. The cloud on the horizon is seen 
in the possibility of more labor disturb- 
ances or in the aggravation of those which 
now exist. Yet there is abundant evi- 
dence that even this dangerous factor, ex- 
emplified as it is in the coal strike and 
in the textile strikes, is losing its effect 
and may canceled earlier than ex- 
pected. 


be 


Growth in Production 


The really encouraging element in the 
situation is the advance in the physical 
volume of production. Once more the 
condition of the steel industry has as- 
sumed its recognized place as a true index 
of business conditions and in that light 
furnishes most encouraging evidence as 
regards future prospects. Notwithstand- 
ing the continued existence of the coal 
strike the output of steel plants may now 
be conservatively reckoned as from 70 to 
75 per cent of capacity, a state of things 
which applies not only to United States 
Steel but also to the independent estab- 
lishments. 

Coupled with this, is the fact that 
merger plans affecting the independent 
concerns seem likely to bring about a con- 
solidation of several which should re- 
sult in introducing important economies 
and thus enhance values correspondingly. 
So far as the outer public is concerned, 
the fact that at the same time that plant 
capacity is increasing, unfilled orders are 
also advancing, is exceptionally hopeful. 
The April 1 unfilled orders return of the 
U. S. Steel Corporation showed a booking 
of 4,494,000 tons, against 4,160,000 tons 
as of March 1. This encouraging growth 
is depicted on the accompanying graph 
and parallels the situation as to pig iron 
in which a similiar increase is revealed. 
Figures for ingot production and other 
essential elements in the steel industry 
confirm this favorable showing. But what 


is even more hopeful is the fact that the 
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By H. PARKER WILLIS 


physical volume of trade has expanded in 
other basic industries. Notable in this 
connection is copper, the reopening of the 
mines for the production of the metal 
giving good assurance of renewal of de- 
mand which has resulted from heavy de- 
pletion of old stocks to enlarged indus- 
trial use at home and broader foreign de- 
mand. The textile industries have also 
maintained the substantial gain which they 
had made in former months, notwith- 
standing the adverse labor conditions by 
which they had been confronted. 


Money Conditions Favorable 


For some months past, money condi- 
tions have been very favorable, there be- 
ing abundance of funds both for specula- 
tion and investment, while rates have 
Federal reserve banks show an actual 
downward movement in their portfolios 
there has been a pronounced increase in 
the activity of credit as shown by steady 
growth in debits to individual deposit ac- 
counts at banks. These are graphically 
reflected in the accompanying chart which 
shows a material growth of recent weeks. 
The enlargement of these debits signifies 
as usual that a more active use is being 
made of the accounts carried by business 
men in banks the result being to bring 
about a larger turnover of credit ;—which 
obviously reflects a correspondingly 
larger turnover in the volume of goods. 
Increases in these debits should in a gen- 
eral way correspond to improvement in 
indexes of wholesale and retail trade and 
that has been the situation during the past 
month or more. Such activity in bank 
credit usually precedes the demand upon 
banks for a larger loan accommodation, 
which is likely to be the case in this in- 
stance as is shown by the slow but no- 
ticeable upward movement in loans and 
discounts at many of the interior banks. 
We may expect a considerable expansion 
of commercial demand for funds in the 
near future and this may reach a point 
where it tends to draw off some consid- 
erable proportion of the surpluses which 
have heretofore been available at low 
rates in the investment market. 


Foreign Trade Improving 


For many months the foreign-trade sit- 
uation has been the “sore spot” in the na- 
tional industrial outlook. Betterment in 
this regard is now clearly in sight. Ex- 
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cess exports for March were $76,- 

000,000 and they may possibly run 

higher from now on. How far 
they will go will depend of course upon 
the credit situation in the foreign trade 
as_ well upon prices here com- 
pared with those abroad. It is 
noted, however, that an unusually large 
of foreign securities has been 
sold in this market since January 1. 
The result has been to create a credit 
basis here for sales of goods which pre- 
viously did not exist. Dependence upon 
bank credits has thus been reduced and 
while export houses and bankers 
tinue to be exceedingly conservative in 
their treatment of foreign applications, 
there are some symptoms of a more lib- 
eral attitude particularly with respect to 
Great Britain and British Dominions. All 
this makes for an improvement in export 
business which is now quite noticeable in 
a number of staple commodities. 
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volume 
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General Outlook 


There are still many factors of un- 
certainty in connection with the general 
outlook for business. One of them re- 


lates to the tax situation in Washington. 
As time goes on it seems more and more 
likely that a bonus measure will be 
enacted; while President Harding's posi- 
tion in this matter seems to render it 
more or less certain that he will veto 
a bonus bill which does not carry a clause 
providing funds for the payment of the 
liabilities growing out of the measure. 
That would imply -trong likelihood of 
very substantial additional taxes. Secre- 
tary Mellon has already estimated a deficit 
for the coming fiscal year of about $480,- 
000,000. If the bonus should cost an equal 
amount (as it would under some of the 
plans proposed) our total deficit for the 
coming fiscal year will be in the neighbor- 
hood of $900,000,000, a sum which would 
have to be provided either through tax- 
ation or borrowing. 

Either plan would undoubtedly be in- 
jurious to business but to what extent 
would, of course, depend in no small 
measure upon the conditions of the money 
market as well as other factors. Another 
important element in the prospective fu- 
ture of business is undoubtedly provided 
by the tariff. Enactment of a tariff bill 
substantially in the form now before the 
Senate would largely close the doors of 
many classes of foreign imports and might 
to that extent stimulate domestic business 
for a time. On the other hand, it would 
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Cotton Crosses 20 Cents 








Increase of Consumption Despite New England Strike — Favorable Outlook 


ITH cotton above 20 cents a pound 
for the first time since last fall, 


representing the substantial recov- 
ery of almost 4 cents per pound from the 
recent low, interests active in the market 
are becoming more impressed by the char- 
acter of the buying, and predictions are 
being made quite freely that, before the 
current movement ends, cotton will be 
king again, and one of this country’s most 
important crops, whose market value is 
a direct and controlling influence on a 
number of large industries as well as 
on a great section of the country, will be 
established on a higher price basis. 
The situation in cotton does not appear 
to be in any respect the result of artificial 
market influences, but rather of the basic 
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statistical position of the commodity. For 
some months past, students of the sta- 
tistical position of cotton have been pre- 
dicting a shortage in supplies before the 
end of the current crop year; and de- 
velopments since, irrespective of the ad- 
vance in price, have tended to support 
that conclusion. 

In authoritative quarters, stress is be- 
ing laid on the fact that in April of this 
year there were about 6,500,000 bales on 
hand in this country, or less by almost 
33% than was available at the same time 
last year. Consumption, furthermore, is 
at present running at a_ considerably 
higher rate than last year—almost one- 
third greater—despite the New England 
industrial situation, as evidenced by an 


increase of consumption of 46,000 bales 
in March in the face of reductions of al- 
most 2,000,000 in active spindles. 

There has also been an impressive gain 
in the exports of cotton, a factor which 
in, and of, itself may have contributed 
in large measure to the recent price up- 
turn. In the eight months of the present 
crop year, exports of cotton are figured 
at above 4,384,000 bales, which is an in- 
crease of nearly 500,000 bales over the 
same period last year. 

These facts on consumption, coupled 
with indications of no great, if any in- 
crease, in the year’s crop, as well as 
the fact of substantial improvement in 
general business, are cited as justifying 
the recent upswing in price and as fore- 
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casting higher levels before the move- 
ment ends. 

For the students of the cotton market, 
the accompanying graphic display, cover- 
ing a period of over 50 years in the cot- 
ton industry, will be found of interest. 
Figures for the graph were compiled 
from numerous authoritative sources, the 
line “Fall River Wages,” in particular, 
being based upon “The Movement of 
Wages in New England,” by Stanley E. 
Howard. The chart brings out vividly 
the dramatic changes cotton has under- 
gone since the war, the comparison be- 
tween present prices and pre-war levels, 
as well as pointed comparisons of the 
trend in production. As a graph within 
a graph, the damage wrought by insect 
pests is presented, a particularly interest- 
ing point when it is considered that com- 
paratively little fertilizer was used on 
this crop which is therefore more sus- 
ceptible of damage by boll weevil. 
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Advance in Price 


EMAND 

ucts continues to increase in volume 

altho tempered by a more cautious 
attitude on the part of both buyers and 
sellers. Uncertainty over the fuel situa- 
tion has lessened the disposition of pro- 
ducers to sell because of the tendency of 
the strike to prevent increased operations 
and on the other hand buyers appear anx- 
ious to secure delivery of orders already 
placed before extending their commit- 
ments. Generally speaking, however, pos- 
sibilities of a curtailment because of the 
strike are still pretty much in the future. 
Unfilled books of the 


for steel and iron prod- 


orders on the 
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U. S. Steel Corporation at the end of 
March show an increase of about 300,000 
tons over February reflecting the increas- 
ing demand which had set in. Further 
increases may be anticipated under the 
spur of improving business. Operation 
of the leading interest are now nearly 
75% of capacity while the independents 
are probably not far behind as a conse- 
quence of the large volume of orders re- 
cently placed. 

The price of pig iron has advanced from 
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COMMODITIES 


(See Footnote for Grades Used and Unit 
of Measure) 


-—1921—, 1922 





High Low  Last* 
Steel (1).......$43.50 $29.00 $29.50 
2)... 30.00 18.00 23.00 
Copper (8)..... 0.183% 0.11 0.13 
Petroleum (4).. 6.10 2.25 3.25 
Coal (5)........ 3.00 1.80 2.7 
Cotton (6)..... 0.21% 0.11 0.20 
Wheat (7)...... 2.04 1.08 1,43 
Te Geicesces 0.70% 0.44 0.62 
Hogs (9)....... 0.11% 0.063% 0.10% 
Steers (10)..... 0.11% 0.08% 0.09 
Coffee (11)..... 0.09% 0.0534 0.10% 
Rubber (12).... 23 0.14 0.14% 
Wool (138)...... 0.48 0.43 0.47 
Tobacco (14)... 0.25 0.15 0.20 
Sugar (15)...... 0.0654 0.08% 0.04% 
Sugar (16)..... 0.08% 0.05% 0.05% 
Paper (17)..... 0.06% 0.083% 0.03%, 


* May 4. 

(1) Open Hearth billets, $ per ton; 
(2) Basic Valley, $ per ton; (3) Electro- 
lytic. c. per pound; (4) Pennsylvania, $ 
per barrel; (5) Pool No. 11, $ per ton; 
(6) Spot, New York, c. per pound; (7) 
No. 2 Red, Chicago, $ per bushel; (8) 
No. 3 Yellow, Chicago, § per bushel; 
(9) Light, Chicago, $ per cwt.; (10) 
Top, Heavies, Chicago, c. per lb.; (11) 
Rio, No. 7, Spot, c. per Ib.; (12) First 
Latex crepe, c. per lb.; (13) Ohio, De- 
laine, unwashed, c. per Ib.; (14) Medium 
Burleigh, Kentucky, — per lb.; (15) Raw 
Cubas 96° Full Duty, c. per Ib.; (16) Re 
fined, c. per Ib.; (17) Newsprint per car- 
load roll, c. per Ib. 


THE TREND 


STEEL—Prices advance further and 
demand continues. Coal strike has 
little effect on operations, except in 
Western districts. 

METALS—Sales of copper increasing. 
Price much firmer with upward ten- 





dency. Lead reaches new high for 
the year. Many mines resuming 
operations. Zinc strong. 


TEXTILES—Raw cotton higher. Better 
demand and stronger prices in cot- 
ton and woolen goods. Silk irregu- 
lar, but outlook for recovery better. 

MOTORS—Activity continues at high 
rate. Production for May expected 
to equal March and April output. 

SUGAR—Raw and refined sugar gen- 
erally quiet. Prices holding steady. 
This season’s crop likely to be 
smaller than last. 


SHIPPING—Some increase in volume 
of ocean freights. Increase in March 
export and import business. Senti- 
ment in shipping circles somewhat 
more hopeful. 

SUMMARY—Industry generally is mov- 
The recovery in some lines is lag- 
ging behind, but indications are for 
a gradual falling into line. The up- 
turn in foreign trade as denoted by 
increased exports and imports dur- 
ing March is particularly gratify- 
ing. On the whole the outlook is 
for a continuation of the upward 
trend. 


the sale of $10,000,000 in bonds by sub- 
sidiaries of the U. S. Steel Corporation 
for the purpose of constructing a tube 
mill. These bonds, together with $5,000,- 
000 appropriated from surplus, constitute 
the first financing done in several years. 
The significance of this occurrence lies in 
the evident confidence with which the big 
corporation’s management views the fu- 
ture of the industry. 
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$19 per ton to $23 in the last two weeks 
and adjustments in the price 
other lines have been made. The larger 
companies are pursuing a 
in the matter of advances and no 
sharp increase is to be anticipated. The 
prices is now $2.50 


le vels of 


conservative 
policy 


index of average 
higher than it was a few weeks ago when 
the present upswing started. 

Structural steel buying is a very strong 
supporting influence, orders during March 
totaling 139,326 tons, compared with 78,- 
700 tons in the preceding month or a gain 
of approximately 77%. Orders from this 
source during April are expected to show 
about the same total as in March. The 
railroads have recently placed some sub- 
stantial orders with the equipment com- 
panies and the demand for steel will 
naturally be augmented by this business. 

A very interesting development in the 
industry was the recent announcement of 


Gasoline Particularly Strong 


The consistent decline in production of 
domestic crude oil since the first of April, 
lends a more favorable aspect to the oil 
situation. It is true that imports have in- 
creased in this period but the difference 
has not been great enough to offset the 
drop in domestic output. It would, of 
course, be difficult to form an opinion as 
to whether the present falling off will con- 
tinue sufficiently to correct the unfavor- 
able statistical position and thus lay the 
foundation for an advance in prices. To 
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raise the general price level at this stage 
would seem rather inadvisable, since such 
a move would tend to stimulate crude-oil 
production, a development which is 
scarcely to be desired until present stocks 
have been reduced. 

Gasoline is in strong demand, both do- 
mestic and export, with 
ing. This advance in the face of the larg 
est supply in the history of the country, 
makes a very interesting situation. Con- 
sumption is, however, going on at a satis- 
factory rate stimulated by the seasonal de 
mand. Stocks now total well over 800,000 
gallons but are strongly held. The lead- 
ing company and allied interests are es- 
timated to have control of nearly 87% of 
the supply. 

The situation in other refinery products 
is not so favorable. These are generally 
dull and sluggish, demand for kerosene 
particularly being unsatisfactory. Recent 
attempts to stimulate sales by an advance 
in prices has failed to bring about the de 
sired result. 

(Continued on page 67) 
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The Bond Market 








Suggestions for Bond Switches 


Many Profitable Opportunities Now Present 
Themselves for the Exchange of Bonds — Why 


Investors Should 


ITERE are not many investors 
T who appreciate the value of 

the “switch” as a means of 
greatly enhancing their incomes. How 
often do bond men hear investors say: 
“Now what I want is a good bond that 
I can put away and forget.” And that 
is precisely what they do. As long as 
the interest continues, the price holds up 
fairly well and no disquieting rumors 
develop regarding the issue Mr. Average 
Investor has a tendency to think less than 
he should about his holdings except twice 
a year when he goes to his safe deposit 
box to cut the coupons. There are many 
people who even insist on buying only 
bonds that may be registered so that even 
the necessity of clipping the coupons may 
be avoided. 


Wilful Neglect 


It is strange that so many have what 
almost amounts to a passion for neglect- 
ing their investments. Every man has 
some form of hobby or recreation that 
particularly appeals to him with which 
he occupies his leisure moments, It may 
be music, art, literature, golf, photog- 
raphy, his automobile, a radiophone, or 
any number of other things, but how few 
make a hobby out of the study of their 
investments. Yet such a study can be 
made intensely interesting, even fascinat- 
ing, and instead of being an expense, as 
is most every other hobby, it may mean 
money in his pocket. 

There are hundreds of various bonds, 
listed and unlisted, from which an inves- 
tor has to choose when he makes an 
investment purchase. These bonds are, 
of course, of many degrees of safety 
and attractiveness, from the highest class 
of conservative issue to the rankest spec- 
ulation. One individual may insist on 
buying only issues of the very highest 
investment character; another may be 
willing to assume a reasonable risk in 
order to obtain a high yield; a third may 
prefer to confine his investments entirely 
to short-term issues; while a fourth may 
go in for only the speculative issues. 
Regardless of what class of bonds any 
individual’s taste may demand there is 
always a wide variety to select from. 

The prices of all these bonds are all 
different and are constantly changing with 
kaleidoscopic variety according to the 
particular relation of the supply to the 
demand at any given period. It is seldom 
that any two issues sell at exactly the 
same price at exactly the same time, even 
if their characteristics and provisions are 
practically identical. It is possible, there- 
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“Comb Over” 


By R. M. MASTERSON 


fore, that two issues of equal safety, 
equal return, equal duration and equal 
in all other factors, may sell at prices 
where there is a difference of anywhere 
from one or more full points between 
their respective market values 


Possibilities 


Take the case of an investor who has 
made a hobby of his investments and 
follows their price fluctuations. 
He has made a careful study of his 
holdings and has familiarized himself 
with the other issues that are of the 
same class of bonds of which he is a 
purchaser. Now _ suppose large 
holder of a certain bond, which this par- 
ticular investor does not own, is obliged 
to realize funds and sells a large block 
of bonds. This selling pressure would in 
all probability temporarily depress their 
market price and create an opportunity 
where our investment “hobby-ist” might 
sell one of the issues that he held (of no 
greater degree of security) and purchase 
the depressed issue, realizing a profit by 
the transaction. If the profit should 
amount to but one point net his annual 
income would be increased by 1 per cent. 
Most investors would sneer at a niggardly 
profit of 1 point and consider it not 
worth while bothering about, but suppose 
he were able to turn his holdings over 
in this manner even three or four times 
a year Under such circumstances it 
would be possible for him to keep his 
holdings only in the highest type of in- 
vestment issues, yielding, say, about 514 
to 6%, yet through a few opportune 
switches he could bring his annual income 
up to 8 to 10% 


closely 


some 


Other Opportunities 


To follow such a course is not an easy 
matter. It requires an unlimited amount 
of study and close application. But the 
gaine is fascinating; the results certainly 
worthy of the effort; and it can be done. 
If Mr. Investor will confine his operations 
to only the high-grade issues, and not go 
in for those of speculative character, he 
will not assume one iota more risk than 
if he put his bonds away in his safe de- 
posit box and “forgot” them. 

The “switch” may be used to advantage 
in several other ways. Sometimes an un- 
fortunate purchase is made in an issue 
that does not prove satisfactory and the 


Their List 


loss may be recovered in a timely 
switch to a preferred or common 
stock. On the other hand, a bond 
may show a sizeable profit and a switch 
to a short-term issue will permit the 
holder to take his profit and be in a po- 
sition to buy back should a reaction oc- 


cur. At other times a switch into a 
convertible issue may prove highly prof- 
itable. In short, successful bond in- 


vestment is very much like any other 
business in the respect that a rapid “turn 
over” usually spells profits. 

In the following paragraphs a few 
switches are suggested that appear timely 
and offer considerable profit possibilities. 





SELL Bethlehem Steel 7s 1923 
@ 105 

BUY Sinclair Consol. Oil 7%és 
1925 @ 1041 











The Bethlehem Steel 7% Notes of 1923 
were recommended in the January 21, 
1922, issue of the MAGAZINE OF WALL 
Srreet when they were selling in the 
neighborhood of par. They mature July 
15, 1923, and are callable at par plus ’%% 
for each year or fraction that the ma- 
turity is anticipated. The notes are con- 
vertible into the Consolidated Mortgage 
6s on a 64% These 6% bonds, 
however, are selling not far from par 
and not a great deal more can be ex- 
pected of them. Consequently it would 
seem wise, at this time, to take the profit 
en the Bethlehem Steel 7s and reinvest 
the funds in the Sinclair Consolidated Oil 
7¥%s which offer a most unusual specu- 
lative opportunity with absolutely no risk. 


basis. 


New Affiliations 


Sinclair Consolidated is rapidly becom- 
ing one of the leading oil companies of 
the country. It is also becoming closer 
and closer allied with Standard Oil in- 
terests. Only last month Sinclair Crude 
Oil Purchasing Company, which is owned 
jointly by Standard Oil of Indiana and 
Sinclair put out an issue of 544% Notes, 
secured by a contract wherein Sinclair 
and Indiana made themselves responsible 
to buy on demand all the oil owned by 
the purchasing company up to the extent 
of $33,000,000. Last summer Standard Oil 
Company of Indiana purchased a one-half 
interest in the Sinclair Pipe Line Com- 
pany for the sum of $16,390,00. Now in 
order to obtain this sixteen odd million 
dollars from Standard of Indiana, Sin- 
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clair must deliver 50% of the stock of 
the Sinclair Pipe Line Company. ‘the 
entire stock of the Sinclair Pipe Line 
Company, however, is pledged, together 
with other collateral, behind the 742% 
Notes. Therefore, the only way Sinclair 
can release this stock and deliver it to 
Standard of Indiana is to call the 742% 
Notes. 

Accordingly Sinclair Consolidated re- 
cently put out an issue of Fifteen Year 
First Lien Collateral 7s, the proceeds of 
which, to the extent necessary, are to be 
used to redeem the 7%4s. The 7%s may 
be redeemed at 103, but the trust agree- 
ment provides that they can only be 
called on an interest date after 60 days’ 
notice. Under these conditions the earliest 
date that the 7!%4s can be redeemed is 
November 15, 1922, and definite an- 
nouncement has been made that they 
will be called for payment on that 
date at 103. 


Convertible Feature 


The speculative feature of these Notes 
lies in the fact that they are convertibie 
at any time, up until 30 days prior to 
their redemption, into 10 shares of 8% 
cumulative Sinking Fund Preferred Stock 
of $100 par value and 2% shares of com- 
mon stock for each $1,000 Note. At the 
present time this common stock is selling 
»f about $75 


at about 30, giving a value 


for 2% shares. Deducting this figure 
from the present value of the Notes 
(10414) $1,045 would leave a value of 


$970 or $97 per share for the 10 shares 
of 8% preferred stock. Only a nominal 
amount of this preferred stock has been 
issued at the present time and no definite 
market exists for it. It is not hard to 
imagine, however, that if Sinclair 
tinues expanding and forming valuable 
connections, that this preferred stock 
might easily have a market value in ex- 
Furthermore if any sizeable 
were con- 


con- 


cess of par. 
holdings of the 7%% Notes 
verted and a market 
preferred stock it would, by no means, 
be surprising to see it scll at 105 or 106 
If, by any chance, this 
would be 


or 
0 


made for the 8&4 


or even higher. 
should occur Sinclair 7™%s 
worth 120 or better. 


Future Policy 


In the annual report for 1921, which 
has very recently been issued, the follow- 


ing statement appears: 


“Heretofore, the policy of the 
management has been to re-invest 
all earnings in the 
order to lessen the requirements 
for additional capital. The time 
appears to be rapidly approach- 
ing when a modification of this 
policy may be warranted.” 


business in 


Is there or is there not something con- 
tained between the lines of this state- 
ment? It is going to cost Sinclair some- 
thing in the neighborhood of $45,000,000 
if all the outstanding 7%s are redeemed 
next November—if a market is made for 
the preferred stock and it is run up so 
that the Notes will be converted the 
company will be able to retain the funds 
in the business. 
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SUGGESTIONS FOR BOND 
“SWITCHES” 
Due Price 
Bethlehem Steel 7s......... 1923 105 
into 
Sinclair Consolidated 7%s.. 1925 104% 
American Cotton Oil 6s.... 1924 99% 
into 
U. S. Realty & Impvt 5s. 1924 95% 
Int. Merc. Marine 6s. 1941 9834 
into 
Robert Gair 7s......... 1937 97% 
Western Electric 7s 1925 10834 
into 
Freeport Texas 7s... 1937 107 











Another Viewpoint 


Looking at the situation from another 
angle and taking the attitude that the 
market will have a bad break, a holder 
of Sinclair 7%4s stands to profit just as 
much as if he\s able to execute his con- 
version privilege. The fact that the Notes 
are to be called at 103 on next Novem- 
ber 15 practically insures their price from 
dropping below that figure. If the bond 
market generally should have a bad set- 
back a holder of Sinclair 7%s could sell 
out somewhere around 103 and take ad- 
vantage of any depreciation that might 
have occurred in other Either 
way the cat jumps, a holder of these 
Notes stands to make money. The 
worst that could happen would be to 
have conditions remain exactly as they 
are now for the next six months, in 
which event the Notes would be paid off 
at 103, a depreciation of 1% points from 
their present price, but even allowing for 
this depreciation and taking into 
sideration the profit of % point on the 
switch from the Beth. Steel 7s, the yield 
on the investment would be approximately 
6%. 


issues. 


con- 





SELL Amer. Cotton Oil 6s 1924 
@ 99% 

BUY U. S. Realty & Impv. 5s 
1924 @ 95% 











American Cotton Oil 6s of 1924 were 
recommended in the January 2lst 
issue of our magazine when they were 
selling at 94%. They have since had an 
appreciation of 5 points and as they are 
now selling on about a 6% basis, not a 
great deal more should be expected of 
them. By switching into U. S. Realty 
and Improvement Company 5s of 1924 a 
yield of better than 7% is obtained. 


also 


U. S. Realty 


The U. S. Realty & Improvement Com- 
pany, either directly or through sub- 
sidiaries, owns New York City real 


valued at about $20,000,000. Its 
holdings include such well-known build- 
ings as U. S. Realty, Fuller, Trinity, 
Whitehall, Mercantile, Plaza Hotel and 
the New York Hippodrome. In addition 
the company’s latest balance sheet, April 
30, 1921, showed net current assets of 
$2,239,602, investments $9,574,737. All in 
all, the net tangible assets, after deduct- 
ing reserves but before deducting bonded 


estate 


debt, amounted to $23,257,010, against 
which the 5% bonds are outstanding in 





amount of $10,795,000. The bonds ar 
not a mortgage but under the terms of 
the trust agreement the company may not 
execute a mortgage on its assets without 
having first secured the 5% bonds by 
such mortgage. The company’s assets are 
undoubtedly very conservatively estimated 
and as they are mostly in New York City 
realty they are readily marketable and 
the equities behind the 5s are ample to 
insure their safety. 


Earning Power 


For the year ended April 30, 1921, bond 
interest was earned more than five times 
over. The year just closed, April 30, 
1922, is said to have been the best in the 
company’s history and earnings are esti- 
mated to have amounted to about seven 
times bond interest requirements. The 
company is in a strong cash position and 
it should have little difficulty in arrang- 
ing for the refunding of 5 bonds 
when they fall due on July 1, 


the 5% 


1924 





SELL Internat’l Mercantile Marine 
6s 1941 @ 98% 

BUY Robert Gair 7s of 1937 G 
97% 











Here is an opportunity to switch from 
bond and make a 
The 
Marine 6s are a good bond but in the 


a 6% issue into’a 7% 
profit of over one point as a bonus 


past six months they have had a rise of 
nearly 20 points and in the writer’s opin 
ion they are not worth very much more 
than what they are selling for to-day 
Just about a year ago the writer recom- 
mended their purchase very strongly, but 
at that time the bonds were selling at 
79, and there is a big difference between 
79 and 9834. 
Robt. Gair Co. 


The Robert Gair Company is the larg- 
est manufacturer in the world of paper 
containers, such as folding boxes, corru 
gated cartons, fiber shipping cases and 
display containers. 
established since 


The business has been 
1864 and it has a long 
The company operated 
six large plants located at Brooklyn, N 
Y.; Chicago, Ill.; Haverhill, Mass.; Pier- 
mont, N. Y.; Quincy, Ill, and New Lon 
don, Conn. 

The 7% bonds of 1937 are a direct first 
mortgage on the company’s lands, build 
ings and equipment, which have recently 
been appraised by the Standard Appraisal 
Company at a sound value of $11,126,000 
Bonds are outstanding in amount of $,- 
000,000, so that this property valuation 
amounts to over $2,780 for each $1,000 
bond. According to a balance sheet, dated 
October 31, 1921, the net tangible asscts, 
exclusive of good-will, were in excess of 
$3,760 for each $1,000 bond 

Although complete figures for 1921 are 
not available it is understood that a loss 
will be shown for the year, incident to 
a write-off of inventory depreciation 
This, however, is by no means alarming 
as the company is in splendid financial 
condition with an adequate supply of cash 


record of success. 


on hand and a wide ratio of current 
assets to current liabilities. For 1920 
earnings amounted to more than eight 


times present interest requirements 


(Continued on page 58) 















EMPIRE GAS & FUEL 7s 
Yield 7.65% 


Would appreciate your advise in 
the recent offering of Empire Gas 
74%% bonds.—R. T. L., Salem, Mass. 

Empire Gas & Fuel $40,000,000 Ist and 
refunding convertible 744% bonds due 
May 1, 1937, are secured by a first mort- 
gage on a part of the properties and, upon 
retirement of $12,183,500 underlying bonds 
due 1926 and 1927, by a first mortgage on 
all the properties now owned or here- 
after acquired and a first lien on the 
stocks of subsidiary companies. 

This company is one of the largest pro- 
ducers of high-grade refinable crude oil 
and owns and operates an important nat- 
ural gas system. Its oil properties are 
principally located in the Mid-Continent 
field and its reserves of oil and gas land 


regard to 
& Fuel 


are very large. 

Earnings for the year ended Novy. 30, 
1921, after deducting taxes, $2,100,000 ex- 
traordinary maintenance and $1,000,000 
inventory adjustment, applicable to bond 
interest were $6,341,690 and for the four 
years ended Nov. 30, 1921, earnings applic- 
ahle to bond interest were $72,110,392 or 
an annual average of $18,027,598. Annual 
interest on all bonds outstanding includ- 
ing present issue requires $4,106,010. After 
giving effect to this financing current 
assets were $27,531,072 and current liabil- 
ities $4,837,414. Replacement value of the 
company’s properties is estimated at $190,- 
000,000. Bonds are convertible into 8% 
preferred stock on basis of prevailing 
sinking fund call price for bonds and par 
for preferred stock. Sinking fund can 
call bonds at 107% the first year and 
439 less for each year following. Under 
sinking fund provisions 60% of bonds 
will be retired before maturity. 

\t offered price of 98% the yield is 
7.65% and we regard this issue as a de- 
cidedly attractive investment opportunity. 


ROGERS-BROWN IRON CO. 7s 
Yield 744% 


In view of the recent advance in the bond 
market it seems difficult to get as high a 
yield as 7% or better on good bonds. I have 


noticed a recent offering of bonds of the 
Rogers-Brown Iron Co. at a price to yield 
7%%. I know very little about this company, 


but if you think the bond is all right I would 
be inclined to buy some.—F. T. C., Erie, Pa. 

The Rogers-Brown Iron Co. is a well- 
known producer of merchant iron, its prin- 
cipal brand being “Susquehanna.” Its man- 
ufacturing plant is located at Buffalo and 
comprises four blast furnaces of 1,400 
tons daily capacity. 

A recent appraisal of the fixed assets of 
the company gives a valuation of $23, 
277,000, including present issue of $4,000,- 
000. Balance sheet as of Dec. 31, 1921, 
after giving effect to this issue and the 
sale of $1,000,000 stock shows current as- 
sets of $3,442,974 and current liabilities of 
$770,782. 


»)> 
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Inquiries on New Security Offerings 


Inquiries on Other Securities Will Be Found in Their Respective Departments 


























HE purpose of this page on In- 
quiries on New Security Offer- 
ings is to rate new issues of stocks 
and bonds as they appear. The 
merits and deficiencies of the new 
offerings are frankly discussed and 
our readers should find this page 
of great value in aiding them to 
choose their investments. Owing 
to space limitations only a few 
letters are published in this page 
but subscribers still have the op- 
portunity of having their inquiries 
answered by applying to our In- 
quiry Department. 











Net earnings for the past six years, 
after deducting depreciation, sinking 


funds, depletion, etc., have averaged $1,- 
081,630 as against interest charges in- 
cluding this issue of $543,850. In 1921 
the company operated at a loss. 

The general and refunding 7% honds 
are secured by a direct lien on all the 
fixed assets of the company, subject to 
$5,277,000 underlying bonds. The author- 
ized amount is $20,000,000 of which $,- 
000,000 is being issued, $5,277,000 reserved 
to retire underlying bonds and $10,723,000 
reserved for improvements 

At the offered price of 97% the yield 
is 714% if held to maturity, May 1, 1942 
Competition in the iron and steel industry 
is likely to be severe for some time to 
come and while these bonds have tair se- 
curity behind them our suggestion is that 
you purchase instead Sinclair Consolidat- 
ed 7s selling around 100 on the New York 
Stock Exchange. The working capital cf 
the company alone is equal to tne par 
value of the bonds and we regard them 
as a much sounder security. Wou'd aiso 
prefer Empire Gas & Fucl 
described on this page. 


bonds 


SOUTHERN RAILWAY EQUIPMENTS 
Yield 514% to 5.60% 


I would appreciate your opinion of the 
Southern Railway Equipment Trust, Series W, 
d by Drerel & Co, as a conservative in- 
vestment? What maturity would you sug- 
gest? 


ofcre 


Southern Railway .Equipment Trust, 
Series W, 5's are secured by equipment 
costing $11,736,000 as against an issue of 
$9,300,000, the company paying 25% of 
the cost in cash. In addition they are un- 
conditionally guaranteed by the Southern 
Railway Co. They mature $310,000 every 
six months starting Nov. 1, 1922, the last 
maturity being May 1, 1937. Any ma- 
turity is desirable depending of course on 
whether you are looking for a short or 
long-time investment. We. regard this 
issue as an attractive high-grade invest- 
ment and if you are looking for a longer 
investment suggest the Nov. 1, 1932, ma- 
turity which is offered at 99.22 to yield 
5.60%, the later maturities only yielding 
5.5%. 


THE 





PRODUCERS & REFINERS 8s 


Attractive Issue 





Would like a little information in regard 
to the Producers & Refiners 8% bonds. Do 
you regard them as a sound investment ?— 
F. J. B., Altoona, Pa 


Producers & Refiners $2,000,000 Ist 
mortgage 8% bonds due 1931 are secured 
by a closed first mortgage on all fixed 
properties appraised in March, 1921, at 
over $20,000,000. Annual earn- 
ings for the 2 years and 7 months ended 
Dec. 31, 1921, were $2,338,168 as against 
annual interest charges of $375,944. Based 
on operations thus far this year profits 
for 1922, after depreciation and taxes, are 
estimated at $4,000,000. Bonds are re- 
deemable on 30 days notice at 110. We 
regard these bonds as a good investment 
and attractive at present price of 106% 
The sinking fund will retire the whole 
issue by lot at 110 and interest before 
maturity, thus assuring the holder at least 


average 


that price for his bonds. 


DOMINION OF CANADA 5s 
To Yield 5% 


How do you regard the Dominion of Canada 
5% bonds rec tly put out by J. P. Morgan & 
Co.? I have some moncy to invest for my 
sister in high a l bonds and have these 
under considcration.—G. G., Rochester, N. Y. 


$100,000,000 5% 


Canada G 
1952 


gold bonds du May, l, are in 
opinion entitled to a very high rating, and 
we believe that you are entirely justified 
in putting a portion of your sister's funds 
into these bonds 


Dominion of 
our 


They are redeemable as 
a whole on May 1, 1924, but 
not earlier, at par and accrued interest. 
Both principal and interest are payable 
in gold dollars in New York, without de- 


and after 


duction for all Canadian taxes, present 
or future. At the offered price of 100 
the yield is 5% which can be regardel 
as attractive for a bond of this class. 


They are legal for savings banks in Con- 
necticut, New Hampshire and Vermont. 


PENN PUBLIC SERVICE 6s 
Yield 6.05% 


Taking advantage of your offer to pass on 
new security issucs would like to have your 
opinion of Penn Public Service 6% bonds.— 


H. B. 8., Chicago, Iii, 


Penn Public Service Ist and refunding 
6s Series C due 1947 are a first mortgage 
on the new 40,000 k.w. generating plant 
at Seward, Pa., and other important prop- 
erty. For the year ended March 31, 1922, 
earnings were equal to 1.8 times the in- 
terest charges including this issue. 

This company owns and operates an 
electric light and power system serving 
over fifty communities in western Penn- 
sylvania with an aggregate population of 
400,000. This bond issue is followed by 
$3,447,000 preferred stock and $3,350,000 
common, all of which are paying divi- 
dends. The bonds can be regarded as a 
good public utility investment. 
MAGAZINE WALL 


OF STREET 

















BOND MARKET ADVANCE CON. 
TINUES 


Most Bonds Higher Under Eager Buy- 


ing —Some Large Advances Scored— 
Public Utilities a Feature 

I have caused bonds to advance since 

the beginning of last fall are still in 


operation and the bond market continues 


HE same underlying influences which 


to prove its susceptibility to these in- 
fluences. The money market is still on 
a favorable basis and with time money 


quoted at 414%, with good possibilities 
that this rate will be lowered in the not 
is 


distant future, the trend for bonds 
clearly established. 
The average return now obtainable on 


high-grade railroad bonds is about 434%. 
While this may appear comparatively low, 
it must not be forgotten that these same 
bonds in the past have sold at prices to 
yield no more than 44%4-4%% so that they 
still contain possibilities by way of price 
enhancement. However, the best oppor- 
tunities remain in good bonds which are 
still selling at 5%4-7%, and there are quite 
a number of such issues. In this con- 
nection, it is significant that most of the 
large advances in bonds in the past two 
weeks were confined to the middle-grade 
and speculative issues. Some issues, such 
as the Lackawanna Steel 5s made a gain 
of 4% points, Chile Copper made a 
gain of almost 3 points, Int. Rapid Transit 
5s made a gain of 4 points, and several of 
the more speculative railroad bonds such 
Minneapolis & St. Louis Cons. Mtg. 
and the Carolina, Clinch. & Ohio Ist 
Mtg. 5s made a gain of 2 points. 


6s 


as 


OS 


Public Utilities 


The public utility bonds, generally, 
a better account of themselves than any 
other group. This was true throughout 
the list of such issues, gains being made 
in the middle-grade and spec- 
ulative That the public utilities 
now rest on a solid is generally 
recognized and the advance in _ these 
merely a belated reflection of 
such a condition. 


gave 


gilt-edge, 
issues. 
basis 


issues is 


Foreign bonds did comparatively well, 
though there were some declines on profit- 
taking. Foreign bonds have attracted con- 
siderable attention among American in- 
vestors and the latter are now disposed to 
place more confidence in such issues, 
particularly the British and_ so-called 
neutral issues. 


Continued Absorption of New Issues 

\ feature of the bond market is the 
continued absorption on a large scale of 
new issues placed before the public. Un- 
doubtedly the amount of investable funds 
is much larger than believed to be the 
case a few months ago which accounts 
for revived activity in connection with 
the sale of new securities. An important 
development is the generally lower rates 
of interest which these securities carry, 
a fact which is not interfering with the 
sale of these bonds, forming an interesting 
contrast with the situation last year when 
it was difficult to interest investors in new 
the rate of interest 


issues regardless of 


offered. 
1922 


for MAY 13, 





Int. 
BOND BUYERS’ GUIDE A, J 
Apx. Apx funded 
Foreign Governments. BETTER GRADE Price Yield debtt 
1. City of Christiania (b) 8s, 1045. .... 2.2... 26s cee eeeneeeee 10934 7.10 nes 
2. Danish Municipal (®) 8 ME is ccnnnatenechen 111 7.00 
3. City of Zurich (b) 8s, 1045... .. 2.2... cece cece eee nnenees 112% 6.90 
4. City of Copenhagen thy Oye Tiskcecceuqecheeessenskun 93 6.10 
5. ingdom of Sweden 6s, 1989. .........5-seceeeeeceeeeune 102 5.80 
GC Argentine (Cc) Ga, 1065... ccccccccvcccccccccccceesesees 85 6.25 
7. U.K. of Gr. Britain & Ireland Sa BEER, Bete scceccccees 103 5.20 
8. Dominion of Canada (c) 5s, 1081...........--- eee ecseeee 99 5.12 
MORE SECCLASEvS 
1. Kingdom of Belgium (o) Ge, Bbc ccccccccece 104 4.50 
2. Kingdom of Italy (4) 6%s, aya als aed aapbete eetebehatae 9614 7.90 
3. Republic of Chile 3 ? i ae cba nh ik ngee an aban hae 105", 7.45 
GC, Be Pe Ge BR, Bn cccccecccccccccesccceccecesess 105 7.40 
5. U. S. of Brazil 8s, ipa LEDER Ee are 107 7.30 
Railroads. GILT EDGE. 
1. Balt. & "Ohio S. W. Div. (b) Ist M i, Miessess9< 917% 6.50 g0t 
2. Ches. & Ohio (a) Genl. Mtg. 4%s, 1 gaaabpeplans 88 5.12 2.20 
3. Delaware & Hudson (a) Ist & Rei. > See 90'4 4.70 1.65 
4. ag wy. (me) Bet Ref. Ge, BOGS... 2c cccccccvcces 8756 4.75 1.65 
5. Chic. L & Quincy (a) Genl. Mtg. 4s, "1958. 88'. 4.68 2.40 
6. Union Ppacife (b) Ist Mtg. & L. G. 4s, 1047............. 917% 4.55 3.65 
7. N. Y¥., Chic. & St. Louis Ist Mtg. 4s, 1937............... 88 bid ue 2.35 
8. Atlantic Coast Line (a) Ist Mtg. 4s, 1948... 8875 4.75 1.55 
9. Pennsylvania ja) Genl. Mtg. 4's, 1965..... peaeeeee 90 5.05 2.20 
10. West Shore (a) Ist Mtg. 4s, =. | cent aek ane aie 82% bid .. +? 
ll. Norfolk & Western (c) Cons. 4s, 88", 4.55 3.95 
12. Central R. R. of N. (a) GenL Mee. bs, "1987. 1104 4.50 1.40 
13. Atchison (b) Genl. Mtg. AS witknwkinicehk et ¢ 89 4.50 3.90 
14. Chic., R. I. & Pacific (a) “Gent Mtg. 4s, 1988. 823; 4.88 1.00 
Industrials. 
1. Diamond Match (c) Deb. 7%4s, 1085. ....... 26. cece nc nnee 107% 6.60 t 
2. Armour \& Co. (a) R. E. 4%s, 1038.............. 91 5.30 6.75 
3. General Electric (b) Deb. 5s, 1952.......... 99'4 5.00 5.55 
4. International Paper (a) 5s, 1947.......... . 864 6.05 16 70 
5. — So ES EER epee 9955 5.00 
6. ett Myers (sa) 4 aes 9534 5.30 a20 
7. baldwin 4 i, GED TR, Meccccccceccecesctcccéeccescese 101% 4.90 2.65 
8. National Tube (a) 5s, 1952. 99 ix 5.00 ** 
9. Corn Products (a) 5s, 1934... AIRE Fe 99'4 5.10 60.70 
10. U. S. Steel (a) 5s, 19638.......... se Oh cuiteneeeneienet 10254 4.84 8.70 
Public Utilities. 
1. Duquesne Light (b) 6s, 1949.... 104 5.70 3.40 
2. Amer. Tel. & Tel. se) 5s, 1946. 99 5.10 4.80 
3. Philadelphia “2 (c) 6s, 1944. 9756 6.20 4.15 
4. . ¥. Telephone (b) 4i4s, 1939. 92 \, 5.12 dad 
5. Montana Power (c) 5s, 1943. 96 5.30 2.90 
6. Cal. a 7 “by | Qe RREea REE 95% 5.45 4.15 
> & G., E. L., H. & P. (a) 5s, 1948 97'4 5.20 2.10 
8. Pace Tel. & Tei ff, =e 96 5.40 1.75 
Railroads. MIDDLE GRADE. 
1. Balt. & Ohio (b) Ist Mtg. 4s, 1948........... cevceccoese 83 5.20 0.80 
2. St. Louis-San Fran. (a) Prior Lien 4s, 1950 7434 5.84 1.60 
3. Missouri, Kansas & Texas Prior Lien 5s, 1962............ 84 6.10 ar 
4. Ches. & Ohio (b) Conv. 5s, 1943........ 91° 5.62 1.55 
5. Cleve., Cin., Chic. & St. L. (a) Deb. *%s, "1931. 897% 6.00 2.40 
6. Pere Marqu uette (c) Ist Mtg. 5s, 1956 * 9634 5.20 2.05 
7. Southern Pacific (b) Col. Trust 4s, 1949. 83 5.16 2.40 
8. Kansas City Southern (a) Ist Mtg. $s, 1950.............. 67 5.25 1.70 
9. Illinois Central (b) Col. Trust 4s, 1952................. 83" 5.10 2.25 
10. Pennsylvania Genl. Mtg. 5s, 1968................+. 9954 5.00 aces 
11. St. Louis Southwestern (a) Ist Mtg. ~ 1989 787% 5.12 2.00 
12. Norfolk & Western (a) Conv. 6s, 1929 109 4.50 3.95 
13. Atchison (a) Conv. 4s, 1960......... 100 4.00 3.90 
Industrials. 
wm 8 gO ee ee 98 74 6.10 2.10 
2. Comp. Tab. & Recording (b) 6s, "1941. 954 6.40 5.45 
8. Adams Express (b) 4s, 1948....... 7 5.80 2.60 
4. Int. Merc. Marine (b) 6s, te4i 98'4 6.16 5.15 
5. Lackawanna Steel (c) 5s, 1950 89 5.80 6.90 
6. U. S. Rubber (c) 5s, 1947 § sale diel iat 89'4 5.80 2.35 
7. Amer. Smelting & woe (c) 5s, 1947 92 5.60 5.00 
8. Goodyear Tire (c) 8s, 1941... : nee 116'% 6.50 9.55 
Public Utilities. 
1. Public Service Corpn. of N. J. (a) os, | 1959 85 6.00 —_ 
2. Detroit Edison (c) Ref. 5s, 1940 we 95' 5.40 80 
3. Brooklyn Union Gas (a) 5s, 1945... 95 5.37 *1.35 
4. Northern States Power (b) 5s, 1941. 9214 5.70 1.80 
5. Brooklyn Edison (c) 5s, 1949....... : . 94 5.40 2.20 
6. Utah Power & Light (a) 5s, 1944. ii 9236 5.60 1.80 
7. Cumberland Tel. Tel. (b) 5s, 1937 are 93'4 5.62 1.70 
Railroads. PECULATIVE. 
1. Western Maryland (a) Ist Mtg. = Pbonss« 66" 6.60 .70 
2. Iowa Central (a) Ist Mtg. 5s, 1938.................. 80'4 7.10 kiiein 
3. St. Louis Southwestern (a) Cons. Mtg. 4s, 1932.......... 7634 7.30 2.00 
4. St; Louis-San Francisco (a) Adj. Mtg. 6s, 1955............ 82 7.50 *1.90 
5. Mo., Kansas & Texas (c) Adj. Mtg. 5s, 1967.............. 58'4 8.7 see 
6. Southern Railway (a) Genl. Mig. 4s, 1956... 677% 6.30 1.85 
7. Missouri Pacific (b) Genl. Mtg. 4s, 1975... 6574 6.20 90 
8. Carolina, Clinch. & Ohio (c) Ist Mtg. 5s, 1938 89', 6.00 1.40 
9. Minneapolis & St. Louis (a) Cons. es. | 5s, 1934 82 7.25 50 
10. Denver & Rio Grande Ist Ref. 5s, 1955 - 49'5 10.50 i 
Industrials. 
1. Chile Copper (b) 6s, 1932........ athe 907% 7.30 3.80 
2. Va.-Carolina Chemical (c) 74s, 1932.. 98 7.70 2.75 
3. American Writing Paper (a) Gs, 1989...............0005, 85 7.55 1.90 
GC, Se Ge Se OD A, Bes ccccccccscccessvesseece 87'4 6.88 3.15 
&. Cuba Came Sugar (c) Te, 1980........ ccc cccccceccccccccs 8414 9.90 
Public Utilities. 
1. Hudson & Manhattan (c) Rfdg. 5s, 1957. . 845 6.10 *1.60 
2. Intr. Rapid Transit (a) be AREheeseNKesedErnerKedes 70 7.30 1.60 
8. Third Avenue (b) Ref EE ERS Sea eae 66'4 6.37 *1.20 
4. Va. Railway & Power y's pcos sccnhamksiucan 79 7.70 Ape 
(aa) Lowest denomination, $5,000. (b) Lowest denomination, $500, 
(a ) Lowest denomination, $1,000. (c) Lowest denomination, $100. 
(d) Lowest denomination, $50. 
(x) This issue was created on May 1, 1921. 


MS is which represents the entire funded debt of the 


Nov. 1 


company, was created on 


*Number of times over interest on these bonds was carned. 
**Earnings are not reported separately. 


+This re 
was earned, 


ased on actual earnings of last five years. 


resents number of times interest on the companies’ entire outstanding funded debt 


Interest on this issue was fully covered. 
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Are the Rails Being Neglected? 


A Comparison of Intrinsic Values and Present Prices of Railroad 





Stocks With Those of Some Leading Industrial Companies 


T is strange how adversity in a 

given industry can make people 

absolutely indifferent to chang- 
ing conditions—how the fact that the road 
to recovery has finally been reached can 
be almost completely ignored. Develop- 
ments such as these occur quite frequently 
in the case of individual securities. Often 
certain stocks after a large decline become 
very inactive and are completely neglected 
until such time as a definite change in the 
affairs of the company are literally thrust 
before the investing public and interest 
aroused after insiders- have manipulated 
the price of the security to substantially 
higher levels. 

In the belief that much of the above is 
taking place in the railroad industry and 
the many securities representative of this 
industry the writer is prompted to call 
the attention of investors to the fact that 
there are many better opportunities in the 
railroad group that there are among the 
best of some of the industrials. 


Industrials the Favorites Since 1914 


Industrial securities have been in the 
limelight ever since the bear market of 
1914. The period of inflation from the 
latter part of 1915 to the spring of 1920, 
carried industrial stocks to great heights. 


By ARTHUR J. NEUMARK 


under the great 
Because of a se- 
ries of circumstances which readers of 
The Magazine of Wall Street are familiar 
with, railroads and public utilities did not 
share in this great boom of prosperity. 
Abnormal conditions brought abnormal 
profits to industrial companies, but not to 
the servants of the industrials, in other 
words, the railroads and public utilities. 
Under normal conditions the earnings of 
the latter are the more stable as a glance 
at the pre-war income accounts and divi- 
dend records will plainly show. On the 
other hand, the prosperity of a good many 
industrial concerns of to-day dates back 
no further than to the war. 

This not necessarily mean _ that 
many of these companies have not a bright 
outlook. The important point to bear in 
mind is that the period of inflation is 
over and conditions are fast returning to 
normal, which means that the railroads 
are coming into their own; operating ex- 


bid against one another 
lure of fabulous proihits. 


does 


penses and rates are approaching the level 
that will bring far greater profits under 
normal business activity than was ob- 
tained in even the best war year. The 
economic readjustment is almost certain 


have never enjoyed prosperity very 

long without the carriers sharing in 

it. The growth and increasing 
transportation requirements of industry 
is dependent upon railroad expansion, 
which is dependent on railroad credit, 
which is in turn dependent upon good 
earnings. 


roads 


Since the were returned to pri 
vate management there has been a marked 
primarily 


han- 


improvement in earnings due 
to reduced 
dling of 
have not 


instances, 


and more efficient 
Maintenance 


normal in a 


costs 
traffic charges 
up to 
and 


' 
good 


allow- 


been 


many while some 
ances must be made for this feature, earn- 
ings are so definitely on the upward trend 
that optimistic predictions for the future 


appear to be well founded. 
Striking Contrasts 
The accompanying table presents a 


striking contrast between leading railroad 


and industria! investment securities. It 


indicates quite clearly the attitude of the 
public toward industrial cks which are 
paying the same dividends and earning 
about the same as investment railroad 
stocks. The majority of the former have 


gone a long way toward discounting either 
, 


increased cash or stock dividends, whereas 





Speculation was rampant and the public to work out in favor of the rails. We the latter have been comparatively neg 
A COMPARISON OF LEADING INVESTMENT RAILS AND INDUSTRIALS 

1Earnings Per Share of Common Net Asset 
Present Dividend and Current 5-year Year Estimated Value 

ie Price period to ended Earnings Per share 

Dividend Yield as of 10-Year Price Range June 30, December for 1922 of 

Rate Per cent May Ist Highest Lowest 1916 31, 1921 : Common 

Canadian Pacific...... ° $10 7.0 $142 $226'. $101 $16.15 $11.45 $12.00 $188.20 
Burns Bros. “A’’.... or ‘a "10 7.3 136 166 41 13.05 17.30 ; 128.40 
Union Pacific........ saranes 10 7.3 1374 17634 101% 13.75 11.85 12.20 163.50 
Woolworth .........- a eee "8 4.9 162% 168 80 11.80 19.35 i 133 .85 
Delaware & Hudson 9 7.4 12134 1751 83% *12.45 11.60 10.00 160.00 
Standard Milling. 8 6.4 124'. 160 16% *15.00 10.95 . 242.00 
Illinois Central........ 7 6.5 10734 12054 8076 6.70 8.85 22.00 127.20 
Rules Leee......-..- 7 6.0 11834 1564 265, *7.55 18.20 166.00 
Norfolk & Western 7 6.5 107'4 147! 8414 11.15 7.75 14.50 129.20 
National Biscuit... 7 45 157 161 7975 °9 75 13.50 = 142.60 
antic Coast Line.. 7 7.0 101 148';  %7 10.35 4.00 35.00 170.00 
ee: 7 88 Ho 98 Thy 8918580 85.00 88.70 
Atchison ......- _— 6 5.9 101 114% 75 9.15 12.40 10.50 147.20 
American Locomotive... 6 5.1 11534 117% 19 15.40 13.35 Lewes 202.00 
Pacific...... ee : 6 6.6 90 118'¢ 6714 9.00 6.20 8.25 cits 

Kresge & REA EPEAT RED 6 4.2 141% 260 58 ‘17.90 20.25 128 .50 
k Central.... 5 5.6 89'4 121% 6214 “9.05 8.85 15.00 136.25 

Bow ee wee neat 5 5.1 9734 13654 38 15.00 2.25 date 200.00 
ke & Ohio.... 4 6.1 65 854 355% 6.40 8.30 13.80 124.30 
Kmerkcon Radiator... 4 41 97 10125 58), «25.60 5.15 as 120.50 

1Abnormal period of Federal operation omitted. ‘After segregation of oil properties. 
2Based on earnings for the six months ended March 3lst, 1922. ‘Also earned $11.50 per share on foreign business which was placed 
®For -the four years ended March 3lst, 1917. in a reserve. 
*Years ended December 31st. *Does not include extras. 
®Years ended August 31st. On the basis of the $25 par value stock now outstanding. 
®Years ended January 31st. "Includes extras. 
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lected although their outlook is brighter 
today than it has been in many years. 

Take Illinois Central and Baldwin Lo- 
comotive as an example: The past rec- 
ords of these companies leave little to 
choose from and the outlook for the cur- 
rent year is that the railroad will earn as 
much as the industrial. Possibilities of 
increased dividends are about equal, yet 
Baldwin is actively traded in and is sell- 
ing at around $120 a share and Illinois 
Central is hardly traded in at all and is 
selling about 13 points below it. 

Another illustration is Atlantic Coast 

ne which is earning at the rate of about 
$35 a share, paying dividends of 7% per 
annum. This rate has been maintained 
since 1917 with payments ranging from 
2%2% to 6% in the previous 17 years, 
yet the stock is selling at slightly over 
par as compared with Studebaker paying 
the same dividends and earning, on a 
liberal estimate, at the annual rate of 
about $25 a share on the common, selling 
above $120 a share. Atlantic Coast Line 
is the leading railroad of the South. 
Under normal conditions it is a very pros- 


Li 
n2 
$3 


perous road, as shown by its past earn- 
record on the accompanying table. 
Despite the severe depression through the 
South last year, Atlantic Coast Line 
earned a balance of about $4 a share on 
its stock. On the other hand, Studebaker 
is in the midst of an abnormally pros- 
verous period due to the strong popularity 

As a 
violent 


ing 


of its cars and clever advertising. 
result its stock is 
speculation and continues to be bid up 
on Stude- 
baker is running far ahead of the auto- 
How 


the center of 


rumors of extra dividends. 


mobile industry in general. long 
this demand will hold up is problematical, 
but at best the speculative character of 
this security as compared with Atlantic 
Coast Line is self evident. Despite these 
conditions the public does not 
be able to 


\tlantic Coast 


seem to 
get enough of Studebaker, yet 


Line meets with no fol- 





lowing at all and at times is not traded 
in for days. 

The past earning and dividend records 
of Norfolk & Western and National Bis- 
cuit are almost ideitical. Earnings of 
the former are now running at an annual 
rate of over twice the present 7% divi- 
dend. While no statements have been 
published on National Biscuit's earnings 
thus far this year, unofficial reports. in- 
dicate that this company is doing better 
than this. There are many rumours to 
the effect that National Biscuit will pay 


extras and stock dividends, but little or 
nothing is heard about increased dis- 
bursements for Norfolk & Western. As 
a result there is a strong demand for 


the biscuit company’s shares at above $150 
a share, while the railroad security at- 
tracts little attention at $107 a share 
The newspapers comment almost daily 
on the improving situation in the steel 
industry. Every new blast furnace that 
is blown in is quickly recorded in bold 
type to the effect that the Steel Corpo- 
ration is now operating at this percentage 
of capacity or that. It is true, of course, 
that conditions are improving, but there 
remains plenty of room for further im- 
provement done when the U. S. Steel 
Corporation continues to issue quarterly 
reports that show earnings insufficient to 
cover preferred dividends. Even assum 
that there will be very 
improvement in steel’s 
rest of the year, it is 
whether the 


substantial 
for the 
vubtful 
to do 
common 


ing 
earnings 
very cd 
will be able 
the 5% 
Steel 


company 
better than fully cover 


dividend. In other words common 
is probably discounting prosperity in 1922, 
for with considerable doubt as to whether 
the dividend will be fully earned this year 
the stock is selling at close to par 
Returning to the railroad group we find 
New York Central enjoying 
best years in the history of the com 
the 


a share on its stock, paying as much as 


one of tne 


earning at annual rate of a 





U. S. Steel common, yet selling below 
$90 a share. 

These are merely a illustrations 
Many more could be given. No attempt 
has been made to disparage the industrial 
securities listed in the accompanying 
table, as they are all more or less rep- 
resentative securities, but as such by com- 


few 


parison they throw the railroad issues 
into an even more favorable light 
Conclusion 
All these facts appear to indicate one 
thing, and that is lack of appreciation ot 


the merits and possibilities in the sound 
dividend-paying rails. 
ties have only begun to discount the im- 


Railroad securi- 


proved conditions in the industry, the 
trend toward lower interest rates and the 
possibilities for increased dividends. The 
railroads are coming into their own. In 


vestors should not allow dust to be thrown 
in their eyes by alarmists who can only 
see dangers and uncertainties hovering 
The existing problems 
of wages and rates should not blind 
Mr. Reader, to the real turn for the better 
in railroad earnings 

] 


over the carriers. 


you, 


If you have held aloof from purchasing 
sound investment railroad securities do 
not do so any longer, for you may not 
long have the opportunity of securing 
them at these levels As previously stated, 
under normal conditions railroad eat 
ings are more stable and subject to Icss 
hazardous conditions than industrial ear 
ings. The record results from operation 
in the past six months for many of the 
most seasoned rails may be used as a 
barometer of what is ahead 


This point cannot be brought home 
too strongly: the railroads are in for 
a big year and increased dividends are 
quite likely in a number of instances. 
The most attractive purchases for the 
long pull are railroad investment stocks. 
It is in this group that investors should 
realize the largest profits from this 
time on. 


at Consolidation Would Mean to 


N. Y. Central 


Possibilities of Higher Dividends Through Acquisition of 
Minority Holdings of Subsidiaries—Outlook for the Stock 


T the present time the New York 
Central system is made up of the 
New York Central Railroad and 
seven separately operated subsidiary com- 
panies, namely, the Cleveland, Cincinnati, 
Chicago & St. Louis; Cincinnati North- 
ern; Indiana Harbor Belt; Kanawha & 
Michigan; Michigan Central; Pittsburgh 
& Lake Erie and Toledo & Ohio Central. 
It has been rumored that the parent com- 
pany intends consolidating all of the 
above roads into one system, issuing its 
stock in exchange for the outstanding se- 
curities of the various roads. One offer 
to holders of Big Four stock has already 
been made by the company. 
The recent rapid rise in New York Cen- 
tral stock from about $73 a share to over 
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$90 a share, in the opinion of the writer, 
was a combination of pool manipulation 
on the part of the company to enable it to 
demand more favorable terms in 
changing its stock for the minority stock 
of subsidiary companies, and the result of 
the general strength of the railroad miar- 
ket and the greatly improved earnings of 
this road in particular for the past six 
months, 


eCxr- 


The fewer number of shares New York 
Central will have to give in exchange 
the securities of its allied companics the 
better the chances for increased dividends 
will be. The chief benefit from a consol- 
idation of the New York Central prop- 
erties would lie in the possibilities of this 


tor 


company’s stockholders receiving a higher 


dividend rate. The real earning power 
of this system is not truly reflected in 
the annual reports of the New York 
Central R. R. proper because large un- 
distributed balances on the stocks of 


its subsidiaries do not appear in the 
income account of the parent com- 
pany. 
Large Equity in Big Four 

The Cleveland, Cincinnati, Chicago & 
St. Louis Ry. (Big Four) furnishes a 
good example of the large carnings that 
could have been utilized toward the pay 
ment of a larger dividend by the New 


York Central in the past. The earnings 
of Big Four during the three years of 
Federal Control av@raged about $9.40 pet 
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share of common per annum, on the basis 
of the Government Guarantee. Actual 
earnings from operations produced bal- 
ances of over $19 and $13 in 1918 and 1919, 
In the ten years prior to Federal Control 
the road averaged about $5 per share per 
annum. Last year earnings were equiv- 
alent to over $7.85 a share on the com- 
mon. If Big Four had paid dividends of 
7% per annum for the last seven years 
the annual income of the New York Cen- 
tral would have been increased by $2,114,- 
000 or the equivalent of about 85 cents 
per share of capital stock. At the present 
time the profit and loss surplus of Big 
Four amounts to over $18,000,000 in which 
the parent company has almost a _ two- 
thirds interest, or the equivalent of over 


$11,500,000. 
Interest in Other Allied Companies 


Pittsburgh & Lake Erie has always been 
a profitable link in the system. This road 
has paid dividends of $5 per share per 
annum regularly since 1892, with num- 
erous extras in the period from 1907 to 
1913. Earnings for the past twenty years 
have averaged about twice dividend re- 
quirements. Had the New York Central 
owned a larger percentage of this com- 
pany’s stock the writer is inclined to be- 


lieve larger disbursements would have 
been made. Pittsburgh & Lake Erie could 
casily maintain a $7 dividend under 


normal conditions, The extra income 
would amount to about 60 cents a share 
on the parent company’s stock. 

Michigan Central stock offers excellent 
possibilities for substantially larger divi- 
dends. This road is very conservatively 
capitalized and earnings have been con- 
sistently large on the capital stock, with 
the exception of the year 1920. Earnings 
for the past ten years have averaged over 
25 per share per annum. Dividends have 
been paid at the rate of but 4% per an- 
num. An annual rate of 15% could easily 
be maintained and would mean additional 
earnings for the parent company at the 
rate of about 75 cents per share on 
the capital stock. At the present time 
Michigan Central’s profit and loss surplus 
amounts to over $32,000,000, of which ap- 
proximately $28,000,000 belongs to the 
parent company. 


Lake Erie & Western Sold 


Earnings of the remaining subsidiaries 
cannot be reckoned upon to yield any in- 
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come above what is now being received 
by the parent company. 

It has just been announced by New 
York Central that it has sold its 50% in- 
terest in Lake Erie & Western to the Van 
Sweringen interests of Cleveland for $3,- 
000,000. This road was primarily a feeder 
of traffic to the New York Central, but 
its earnings never were large enough to 
add any income to the parent company. 
In but two of the last twenty years was 
the road able to fully cover its 6% pre- 
ferred dividend requirements and no dis- 
bursements have been made on this issue 
since 1908 when 1% was paid. 

The fact that New York Central has 
parted with its controlling interest in this 
road instead of attempting to obtain stock 
of minority holders is proof sufficient that 
the management does not consider this 
road an integral part of the system and 
would seem to lend color to the rumor of 





absorption of valuable stock and sale of 
undesirable interests. 


Conclusion 








Summing up the additional income 
available for New York Central stock, on 
the basis of the above calculations, we ar- 
rive at a total figure of about $2.20 per 
share. There is hardly any adequate basis 
for calculating the ratio of exchange for 
the various securities of subsidiary com- 
panies, but it is quite likely that the bal- 
ance available for the new outstanding 
Central stock will be considerably in ex- 
cess of even the old per share earnings 
plus the $2.20 additional income 


Po .o' above 
mentioned 


because the entire balances 
previously earned by the subsidiary 
companies will then be included in the 
New York Central statement. 


In the ten-year period to December 3i, 
1919, New York Central earned on an 
average of $7.50 per share per annum. -\s 
previously indicated, earnings could easily 
have been increased to about $97) per 
share per annum and on the basis of all 
the earnings being reported in one account 
to well over $10 per share, or twice the 
present dividend. Earnings of the 
York Central R. R. alone for the first 
quarter of this year were at the annual 
rate of about 15% on the stock. 


New 


From the above it will be seen that a 
7% per annum dividend is a very prok- 
able development with or without fulfll- 
ment of the consolidation plan and that 
while the stock has gone a long way to- 
ward discounting such a development 
there is still room for a further apprecia- 
tion of from twenty to thirty points on 
the increased dividend possibilities. 


—A, J. N. 


Improvement in Railroad Credit 


Developments Reflect a Change for the Better 
in Railway Affairs — Managers Confident 


NLOSE students of the securities mar- 
( ket see in the railroad group at the 
present time some of the best op- 
portunities for high-grade or semi-specu- 
lative investments obtainable in the cur- 
rent market. During the period before 
the present bull market was in its devel- 
opment stages, the better-grade railroad 
securities, on the average, sold at prices 
well above the industrial average; but in 
the wholesale buying campaign of recent 
months, the roads’ securities have steadily 
lagged behind and now industrial stocks 
are considerably ahead of them. 

There seems little doubt that the rail- 
roads of the United States, after nearly 
six years of contorted financial and oper- 
ating conditions, which piled up on a pre- 
vious era of declining earnings and traffic 
dulness, have at last begun to find them- 
selves and are gradually emerging from 
what has been aptly described as “the 
long dark tunnel of the past.” 


Improvement in Railroad Credit 


One of the most significant develop- 
ments in the changed railroad situation 
has been the improvement in railroad 
credit. This development has been em- 
phasized by the very large advance that 
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has occurred in securities of the railroad 
corporations — particularly bonds and 
stocks entitled to a high rating. The gen- 
eral average of the yield now obtainable 
on the highest grade railroad bonds is ap- 
proximately 434%. At the same time, it 
is significant that new bond issues offered 
by railroads are being put out at a maxi- 
mum 6% rate, compared with 7% a year 
ago. Indeed, a number of issues have 
been put out at a 54% another 
important reflection of the stronger credit 
position of the carriers. 


basis- 


It is an important feature of the present 
situation that there is no difficulty what- 
soever in disposing of high-grade rail- 
road offerings to the investing public, 
which indicates that the public is now 
more responsive to the improved position 
of the railroads. On the basis of such a 
condition, the railroads of the country 
are experiencing less difficulty in securing 
funds with which to make necessary im- 
provements to their physical properties. 


Equipment Buying 


Railroad managers, it is also worthy of 
note, have assumed a much more optimis- 


(Continued on page 57) 
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Railroads Complete a Prosperous 
First Quarter 


March Earnings Show Vast Improvement—A 6% Return on the 
, Investment Indicated for the First Time Since Federal Control 


OT since we commenced to publish 
N our Railroad Earning table have 

the estimates for the full year 
reached such large proportions as in the 
accompanying table based on the first 
quarter of the current year. The reports 
for the month of March showed a vast 
improvement over the earnings of the 
previous two months, and operations for 
the first time since 1917 were at the rate 
of a 6% return on the investment. Alto- 
gether earnings for the first quarter of 
the year are extremely gratifying and au- 
gur well for the future. Some of the ex- 
ceptionally large balances indicated at 
this time, however, are abnormal and will 
probably not continue at this rate for the 
rest of the year. Traffic on some roads 
was stimulated to a much greater extent 
than on others by the threatened coal 
strike. This was particularly true of the 
coal carriers and the eastern roads. Mak- 
ing full allowances for these conditions 
the fact remains that the railroads have 
definitely turned the corner and are well 








CLASS I ROADS 
(000 omitted 
Month's normal 
Net. oper. earnings to give 
income a 6% return 
April, 1921... .$29,249 $80,487 
Be seasusaee 37,080 92,736 
BED scccocese Se 99,073 
DEP -occcesees 69,485 93,267 
August . 90,000 105,000 
September .... 87,174 113,000 
October .......105,453 114,400 
November .... 66,198 109,328 
December .... 55,000 91,200 
*January, 1922 29,530 74,100 
*February .... 47,770 68,000 
SE ceases 90,000 78,000 
* Estimated. 











on the road to normalcy and prosperity. 
Existing problems of wages and freight 
rates present temporary obstacles which 
must be adjusted before the situation will 
be entirely satisfactory, but we feel con- 
fident that the best interests of the coun- 
try will insure a proper and adequate so- 
lution of these problems. 

The traffic movement for the month of 
March was very heavy, the number of 
cars loaded being 20% in excess of the 
corresponding month of 1921 and less 
than 3% below the peak year of 1920. As 
previously stated traffic was greatly stimu- 
lated due to the impending coal strike. 
With all the union mines and a good 
many of the non-union ones shut down 
throughout the month of April it is but 
natural that car loadings fell off in this 
month. 

There are signs of the coal strike break- 
ing up now so that the temporary decline 
in railroad earnings which took place last 
month will probably cut a very small fig- 
ure in the improvement under way. 
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ESTIMATED ANNUAL EARNINGS OF RAILROADS BASED ON FIRST 
THREE MONTHS OF 1922 


The following table is compiled on the assumption that the first three months represent 
19% of the trafic year, as it did in the test period (June 30, 1915 to 1917, inclusive). 


$ 
Net % Per Share Per Share 
Operating Charges on on 
Road Deficit Earned Preferred Common 
Atchison ° $4.20 
Atlantic Coast Line 35.00 
Baltimore & Ohio 9.10 
Buffalo, Roch. & Pittsburgh 7.10 
Canadian Pacific 5.50 
Carolina, Clinch. & Ohio 6.00 
Central of New Jersey 15.7 
Chesapeake & Ohio 21.65 
Chicago & Alton 6.15 
Chicago & E. Illinois 9.45 
Chicago Great Western $12,391 : 
Chicago, Mil. & St. Paul 287,903 
Chicago North Western ; $2.00 
Chicago, R. I. & Pacific 80 ‘ 
Chicago, St. Paul, Minn. & O 60 
Carolina, Clinchfield & O , 4.00 
Cleve., Cin., Chic. & St. Louis 25.75 
*Colorado & Southern 4.20 
Delaware & Hudson 17.00 
Delaware, Lack. & Western ‘9.00 
Erie censor 1.15 
Great Northern 63 . 
Illinois Central 22.15 
Kansas City So ; 5.40 
Lake Erie Western 100 
Lehigh Valley : 5.00 
Louisville & Nashville 6.25 
Minn., St. Paul & S. S. Marie 553,107 : . 
Minneapolis & St. Louis.. : : 77 os 
Missouri, Kansas & Texas 2.80 
Missouri Pacific ......... 83 . 
New York Central... ; 10.60 
N. Y., Chicago & St. Louis 21.65 
N. Y., New Haven & Hartford 80 
N. Y., Ontario & Western 100 
Norfolk & Western , 14.50 
Northern Pacific 37 
Pennsylvania - 10.15 
Pere arquette . oe 5.55 
*Pittsburgh & W. Va 3.7 
BORE ccccccnsecs 9.55 
St. Louis, San Francisco 10.90 
St. Louis, Southwestern ; 3.60 
*Seaboard Air Line..... 51 
Southern Pacific . ‘ 4.45 
Southern Railway .. 50 
Texas & Pacific . *100 
Toledo, St. Louis & Western ae 15.00 
Union Pacific a 11.25 
Virginian : 18.90 
Wabash ..... . *$3.40 
Western Maryland ; *2.00 
*Western Pacific ee 96 
Wheeling & Lake Eric.. sees 7.00 
* On the basis of first two months’ earnings. 
1$50 par value. *After 5% on the common stock, all classes of stock share equally 


* Without oil income and after capital adjustments. 
after proposed adjustments. 


‘Including Denver & Rio Grande, and 


On the 7% prior preferred stock. *On the 4% 2nd preferred 


stock. ‘On the preferred A stock, assuming that all of the outstanding preferred B is con- 
verted equally into preferred A and common stocks. *Exclusive of interest on Income 


Mortzage bonds. 
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The Leading Tobacco Stocks 


Trend of Industry is Now Upward— Strong Financial 
Position of Most Companies—The Outlook for Their Shares 


MHE tobacco shares have en- 
joyed advances in market 
prices but activity in them has 

not been so spirited as in other groups 
Nevertheless, general interest 
in their position is always rather active 
and a resumé of the conditions and out- 
look for the leading companies will aid 
in projecting a fair picture of the indus- 
try as a whole, an industry which is of 
great interest to thousands of investors 
throughout the country. 

Last year was a comparatively un- 
favorable one for some branches of the 
industry, particularly for the growers of 
leaf tobacco, the prices of which had a 
very sharp decline. Cigar manufacturers 
also had a hard time of it, but cigarette 
manufacture, despite the generally un- 
favorable conditions operating in most 
branches of industry, was almost phe- 
nomenally successful. Cigarettes, in the 
final analysis, are the backbone of the in- 
dustry, and a good idea may be had of 
the entire industry by describing condi- 
tions in this branch. Most of the large 
cigarette makers had a very good year in 
1921 and reported good earnings. Prices 
are down about 25 % but raw materials 
are down at least that much. 
have not yet been adjusted but should 
come down somewhat further, improving 
the position of these manufacturers. 


of stocks. 


Labor costs 


In general, the tobacco industry faces a 
hetter year than that experienced in 1921, 
and for that reason the shares of the lead- 
ing this 
tion at the present time. 


securities in group invite atten- 


R. J. REYNOLDS TOBACCO CO. 
Established Earning-Power 


Every smoker knows “Camel” and 
“Prince Albert,” and practically all the 
non-smokers too. Such are the uses of 
advertising. Probably only a small per- 
centage, however, think of the company 


By JOHN MORROW 


which makes “Camel” and “Prince Al- 
bert.” 
The R. J. Reynolds Tobacco Company 


started in a small way in 1875; was part 
of the American Tobacco Company at 
the time of the dissolution and emerged 
to independence in 1911 to start on a 
decade of expanding business and grow- 
ing earnings. 

For a number of years Reynolds had 
only one class of stock outstanding, viz., 





DIVIDENDS PAID ON LEADING 
TOBACCO STOCKS 


1917 1918 1919 1920 1921 


Amer. 

Tobacco . 20% *20% ¢20% t16% 712% 
Liggett 

& Myers.. 16% 16% 16% 16% 16% 
Lorillard .. 18% 12% 12% 12% 12% 
Amer. Snuff 12% 10% 12% 11% 11% 
oe .. 12% t12% 12% 10% 8% 
etail 

oe —. a _— $3 $3 
ob. 

Products . $1.50 $6 $6 $6 *$6 


* Paid in scrip. 
t Part scrip, part cash. 
t On $25 par. 











$10,000,000 common, but when the U. S. 
Supreme Court decided that stock divi- 
dends were not taxable, the company, in 
1920, capitalized its surplus by a big stock 
distribution. Largely as a result of this, 
present common stock totals $60,000,000, 
divided into $10,000,000 common stock and 
$50,000,000 class B common. Naturally 
enough, such a great expansion in share 
capitalization inspires the question as to 
whether the company’s earning power is 
suffciently large to safeguard investment 
and speculative attractions in the present 
common shares. Thus far the answer is 
decidedly in the affirmative. 





* Total both classes. 





CAPITALIZATION OF LEADING TOBACCO COMPANIES 
Funded Debt 


a — ae , 1916 $2,126,100 $52,699, 700 $40,242,400 
STs SCEECO \ eas Rh oo Moped one nantes 
1916 29,967,800 15,383,300 496, 
Liggett & Myers { 1922 29'320.600 22'514.400 32'229'600 
elites ; 1916 $21.144'250 $11,307,600 $15,155,600 
I oki chest ened elena \ 1928 20'701.800 11,307,600 420-208-800 
? None $3,952,8 a y 
American Snuff { 1922 None 3,952,800 11,000,000 
Revecté ; 1916 None $2'500,000 $10,000,000 
> eae | i: ~ 1081000 29°717;450 
- one 1, 29,717,45 
een ree \ 1922 None ove : ane 
f None $7, ,000 60,000 shares 
Tobacco Products ......... \ 1922 $4,000,000 8,000,000 197,000 shares 
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THE 


stock is 
cumula- 
tive preferred, and of the $15,000,- 
000 3-year notes sold in 1919, less than 
$1,500,000 are now outstanding. 


Preceding the common 
an issue of $20,000,000 7% 


Raw Materials and Inventories 


A most interesting point in connection 
with Reynolds is the position of inven- 
tories. At the end of 1921 inventories 
totaled $63,000,000, as compared with $69,- 
000,000 at the end of 1920, but it is com- 
monly reported, without being officially 
confirmed, that during the past two years 
Reynolds has used every opportunity to 
take advantage of lower leaf prices and 
to stock up against the future. Conse- 
quently, the company should be in an 
excellent strategical position as regards 
raw materials supplies, and in a place 
where a “price war” would not be par- 
ticularly disturbing to the management. 

Reynolds shares were not listed upon 
the New York Stock Exchange until 
March, 1922, and while they were pre- 
viously active enough on the Curb they 
were not brought earnestly to the atten- 
tion of the great rank and file of invest- 
ment and speculative buyers. The record 
of the company is such and its earning 
power so well established that it ought 
to remain one of the most popular of the 
tobacco companies with increasing activity 
in its shares. 


Conclusions 


The 7% cumulative preferred, which 
still may be bought to yield better than 
6%, is exceptionally well protected by 
earnings; is out of line with other high- 
grade industrial preferred issues, and 
there is no reason to doubt the claim of 
Reynolds preferred to enter the high- 
grade industrial preferred class. 

The dividend rate on the common 
stock was increased from $2 to $3 this 
Spring. There is nothing at present to 
indicate a further immediate increase 
in the dividend rate, but it seems rather 
reasonable to suppose that the earn- 
ing power of the company will reach 
a point—and that in the not distant 
future—where it will be possible to in- 
crease the rate to perhaps $4. The 
stock moves rather slowly but should 
ultimately advance to higher figures 
from present levels of about 46. 


AMERICAN TOBACCO 
Gradual Growth of Earnings 


American Tobacco is the “daddy” of 
them all, in that the company is the senior 
member of the so-called tobacco monopoly 
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which was dissolved by the Supreme Court 


in 1911. At the time of the dissolution, 
American Tobacco retained about 37% 
of the cigarette business in volume, 


33% of smoking tobacco and 25% of 
plug tobacco. The company always has 
been a big factor in the smoking tobacco 
business, with the perennial favorite Bull 
Dirham as the leader. 

Just after the dissolution, the selling 
value of the product of the Blackwell 
Durham Tobacco Company was between 
$13,000,000 and $14,000,000 a year, con- 
siderably in excess of the business of 
any of the subsidiaries. With the growth 
of the cigarette busiress it is likely that 
at the present time the revenue from the 
sale of the company’s leading lines of 
cigarettes is proportionately much larger 
than it was. 

In cigarettes the American Tobacco 
tests the tastes of practically all grades 
of smokers, making and distributing, as 
it does, Sweet Caporal, Lucky Strike and 
Pall Mall. The Lucky Strike cigarette is 
newer than the other brands, and during 
the past few years the company has made 
particular advertising drives to establish 
this cigarette on the market. After all, 
advertising plays perhaps a most impor- 
tant part in the distribution of cigarettes, 
for among the popular-priced brands it 
is doubtful whether a particular quality 
makes a particular appeal. More often 
it is the way in which they are presented 
to the public smoking appetite through a 
tremendous amount of advertising. 
Incidentally, most of the big tobacco 
companies carry a substantial good-will 
account, which is legitimate enough, par- 
ticularly on account of the heavy adver- 
tising which they are forced to do to 
create a good-will for their brands 
American Tobacco carries on 
$54,000,000 for 


its balance 


sheet good-will, brands, 


etc, 
Stability of Business 


Stability of business has characterized 
American Tobacco. From 1913 to 1920, 
inclusive, net income applicable to divi- 
dends ranged from $11,600,000 to $16,- 
600,000, with the top figures in the later 
years, indicating a gradual growth. The 
net for 1921 was over $18,000,000 and 
established a new high record. Partly on 
account of the growth in business the 
company has been able to pay dividends 
of 12% upon capital stock, which is 
double the amount outstanding three years 
ago. Total capitalization today approaches 
$160,000,000, as compared with less than 
$100,000,000 five years ago. Earnings in 
1921 were equivalent to 16.5% on the 
common stocks, of which there are two 
classes—$40,240,000 “A” common and 
$49,344,000 class “B” common. 

American Tobacco, like so many of the 
tobacco companies, has taken advantage 
of scrip dividends in periods of slow busi- 
ness or in periods when money was tight. 
This substitution of scrip dividends for 
cash, even though the scrip bears interest, 
is a method of borrowing indirectly from 
shareholders. At the present time Amer- 
ican Tobacco has outstanding about $8,- 
000,000 dividend scrip, but current divi- 
dends are being paid in cash. 
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Conclusions 
American Tobacco securities rank 
among the highest in their class. The 


6% cumulative preferred is an absolute- 
ly sound investment. Both classes of 
common are receiving the same divi- 
dends and are excellent speculative is- 
sues, even though they command a 
rather large premium above par, the 
“A” selling at 140 and the “B” at 136, 
and the buyer of American Tobacco 
shares may rest content in the knowl- 
edge that the cormpany should always 
obtain a substantial portion of the 
tobacco business of the country. 


LIGGETT & MYERS CO. 
Exceptional Earnings Record 
The Liggett & Myers Tobacco Com- 
pany is maker of two of the best-known 
American market—Fa- 
The smoking tobac- 


cigarettes in the 
tima and Piedmont. 


= \ 


ish- 


financing was for the purpose of furt 
ing additional working capital and prob- 
ably was influenced largely by the heavy 
item of here have 
been no recent intimations that Liggett & 
Myers was about to do some more financ 
a development ts 


accounts payable 


ing this year, but such 
possible and might take the form of an 
other offering of stock to shareholders 
The credit of the company is the kind of 
credit which makes financing through the 


} 
ble 


sale of stock easily 


poss! 


Conclusions 


Liggett & Myers 
talization is preceded by $29,000,000 fund 


share 


commor capi 


ed debt and $22,500,000 7% cumulative 
preferred stock. The funded debt is di 
vided between the debenture 7s 1944 and 
not mortgage bonds, they command a 
good investment rating, and deservedly 
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co brands include Velvet and Duke's 
Mixture, the last-named one of the hardy 
survivors. These are only a few of the 
big lines marketed by the company, but 
they are the best known and 
command the widest distribution 


perhaps 


Liggett & Myers, like American Tobac- 
co, has had an exceptional earnings rec- 
ord, and net income has been remarkable 
for its stability during the last 
years. The annual reports of Liggett & 
Myers do not contain a great amount of 
detailed information, and perhaps the out- 
standing feature of the report for the year 
ended Decembcr 31, 1921, was the ap- 
pearance on the balance sheet of $19,881,- 
000 accounts and bills payable. This 
compared with less than $1,000,000 in the 
same account for the preceding year. 
There was no explanation of the 
and it may be due to the fact that the 
company bought heavily of leaf tobacco 
during last year in anticipation of higher 
prices for raw materials this year. 


seven 


item, 


Suggestion of Additional Funds 


At the end of 1919 accounts and bills 
payable were at the high figure of $32,- 
000,000, and in 1920 the company sold be- 
tween $10,000,000 and $11,000,000 common 
stock at par, creating the class “B” com- 
mon issue when the offer was made. This 


so. The earning power of the company 
furnishes the necessary background for 
the bonds. Naturally enough the 7% pre« 


ferred issue is a high-grade issue among 
the industrials and is to be recommended 
as such. 

The common stock is not active and 
is by no means a “trading stock.” It 
commands a high premium above par, 
being quoted at about 165, and has for 
a number of years. The regular divi- 
dend is 12%, and this has been paid 
since 1912 and always in cash. This 
stock may be considered an excellent 
specula‘ive investment and is attractive 
even at current levels of 165, returning 
a yield of 7.1% on the investment. 
This is a satisfactory yield on a stock 
as stable as this one. 


P. LORILLARD CO. 
Strong Company 


The P. Lorillard Company is the third 
of “the big three”—American Tobacco, 
Liggett & Myers, and Lorillard. Upon 
the dissolution of the tobacco trust the 


Lorillard Company was assigned a larger 
proportion of the business in little cigars 
and fine-cut than American To 
bacco was, but not as large a 


tobacco 
proportion 


of the cigarette and smoking tobacco 

business. Leading cigarettes put out in 
(Continued on page 74) 
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Famous Players-Lasky Corporation 





How Did Famous Players Manage It? 


HE results attained by the 

leading factor in the film 

industry — Famous Players- 
Lasky —last year were quite surprising 
in view of the general depression. With 
the effects of deflation and _ business 
depression reflecting in the annual re- 
ports of all other corporations—declines 
everywhere, and not a few deficits— 
Famous Players managed to show earn- 
ings of nearly $19 a share for its common 
shares in 1921, or within $2 per share of 
the record earnings shown in 1920. 

Famous Players was formed a little 
over five years ago, in 1916. Originally 
a holding company, its subsidiaries were 
gradually merged into the parent concern. 

To the company’s executive and direct- 
ing boards there were elected representa- 
tives of a number of the most important 
industrial, financial and theatrical inter- 
ests in this country; for example, J. E. 
Brulatour, representing Eastman Kodak; 
Gayer G. Dominick, William H. English 
and: Frederick G. Lee, representing Dom- 
inick & Dominick, the Empire Trust and 
the Irving National Bank, respectively; 
the late Daniel Frohman, Cecil B. De- 
Mille and Adolph Zukor—all prominent 
in the theatrical and motion picture 
world. 

The company then laid under contract 
what is probably a majority of the most 
successful writers and screen artists in 
America and abroad—such writers as Sir 
James Barrie, Arnold Bennet, E. Phillips 
Oppenheim; such stars as Wallace Reid, 
Mae Murray and Richard Barthelmess. 

Having thus secured for itself most 
valuable business and financial connec- 
tions, as well as the cream of the pro- 


Company Shows Near-Record 
Earnings Despite 1921-Slump 


By JAMES H. MAXWELL 


fessional world, Famous Players then set 
about getting its films produced. Count- 
ing the houses not directly controlled by 
the company with those it built and now 
operates itself, the company sells its prod- 
ucts to close to 15,000 of the 19,000 pic- 
ture houses in this country. Through 
foreign affiliations, it secured showings in 
many of the 23,000 or more additional 
houses scattered abroad. 


The Financial Record 


Tables attached to this article contain 
the record of the Famous Players’ re- 
sults during the last four years, Upon 
examining the record closely, certain facts 
relating to the Famous Players Co. are 
revealed which may explain the apparent 
“bargain prices” at which the company’s 
shares are selling. 

It is noteworthy that the company's 
statements, as shown, make no allowance 
of any proportions for depreciation. This 
is explained by interests close to the com- 
pany’s affairs as justifiable in view of the 
nature of its business, as well as to its 
manner of doing business. Films are 
depreciated by Famous Players down to 
50% of their value three months after 
release, and gradually scaled down to $1 
at the end of two years. 

This being so, the absence of a de- 
preciation item is at least partialiy ex- 
plained. On the other hand, the Famous 
Players Corporation has a property in- 
vestment valued at more than $9,000,000. 
Included in this property are a number 





CURRENT ASSETS: 


1918 

0 ee $647,461 
Se Mn cncccccececesece 76,790 
Advanced to affiliated Sompantes. 1,319,284 
Advanced to producers. . -. 1,956,607 
Accounts receivable............. 1,075,764 
Ene 4,658,950 
BEGUMOCENES GOGUTTNISB..cccccccsc «© cccvce 
eee $9,734,856 
SE. GL occcccensccees 3,678,826 
Working capital.......... . $6,056,030 


1918 
I I 0 dnwoebecnaeweweed $7,960,074 
| De Mi cccucecenececedos sen-oe 
Other deductions............... 6,678,899 
a $1,281,175 
Pt Pe ccccnesenee  teeawe 
TN GUE ccccessceess  csecce 
eas BP WO. vc ncn ccassn es $1,281,175 
i, Ae Sie Ns cencccccsevene $1,391,403 

| Earned on preferred............ 


Earned on common............. $7.65 


* Paid and reserved. 





FAMOUS PLAYERS-LASKY 
BALANCE SHEET 


INCOME ACCOUNT 


t Preferred issue November, 1919. 








1919 1920 1921 
$8,282,800 $5,119,573 $2,350,693 
179,785 255,239 465,534 
1,339,294 1,727,403 2,743,994 
3,162,376 2,390,027 1,668,018 
1,044,281 1,412,349 1,027,808 
7,692,784 12,889,965 11,905,984 
834,402 300,396 500,780 
$22,535,722 $24,094,952 $20,662,810 
8,204,991 14,266,950 11,777,976 
$14,330,731 $9,828,002 $8,884,834 











1919 1920 1921 

$4,132,986 $7,826,159 $5,970,671 
1,000,000 2'231,553 1,275,172 
23,760 273,366 11,528 
$3,109,226 $5,821,240 $4,683,971 
ea 741,000 764400 
999,965 1,671,246 1,654,672 
$2,109,261 $2,908,994 $2,264,899 
$3,119,366 $5,399,090 $7.663.989 

31.19% 55.14%, 50.532 
$15.29 $21.98 318-95 
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of theatres and extensive studio 

facilities, all of which are subject 

to wear and tear by thousands of 
different users. It would seem that a de- 
preciation of 15% in the case of Such a 
concern would not be excessive; but even 
assuming only a 5% charge here, depre- 
ciation would have required $450,000 last 
year, to contrast with the $11,000 “other 
deductions” noted in the statement, and 
the $1,654,000 earned on the common stock. 

Another feature of the statement is the 
decline in the company’s cash holdings. 
Two years ago, Famous Players had over 
$8,000,000 in cash; at last reckoning, its 
cash resources amounted to only $2,350,- 
000, or nearly $6,000,000 less. The bal- 
ance sheet would seem to indicate that 
the amount by which cash was reduced 
went towards reduction of current lia- 
bilities. 

The company’s inventories are carried 
at $11,905,000—about $900,000 less than in 
1921. A write-off has been charged to 
account of the Arbuckle films of close 
to this amount; beyond that, however, 
the contraction in inventories seems hard- 
ly comparable with the contraction that 
has occurred in the moving-picture indus- 
try, where over 2500 houses have been 
closed in the last three months. 

The cxmpany’s working capital declined 
about $1,000,000 from that of the previ- 
ous year, and was less by almost $6,000,- 
000 than in 1919. 


Conclusions 


Famous Players-Lasky, without funded 
debt, is represented in the stock market 
by $9,270,000 8% cumulative preferred 
stock (par $100) and 206,834 shares of 
common, of no par. Both classes of 
stock are receiving 8% annually. 

The preferred at 95 offers a yield of 
8.40%. It is selling within two points 
of its record high; but with earnings 
shown to have been more than ample to 
cover dividends, and dividend require- 
ments being comparatively small, the in- 
come from this issue seems assured ard 
it is attractive. 

The common stock sells at 82 to yield 
over 9.70%. There is an element of 
speculation about these shares that is 
not inherent to the shares of success- 
ful and stabilized manufacturing enter- 
prises, in that the industry itself is 
under constant readjustment, and the 
company is likely to have from time 
to time substantial losses as a result 
of failure of some of its expensive films, 
as well as unusual profit resulting from 
films that are particularly popular. In 
view of underlying speculative condi- 
tions, 
must be made with a more nimble atti- 
tude than would be necessary in the 
case of other well-seasoned enterprises. 








commitments in these shares . 




















National Lead Company 





A Strongly Financed Industrial 


“Lead” Emerges from Depression in First-Rate Style— 
The Effect of the Increase in Building on the Company 


ATIONAL LEAD is one of 

the fortunate companies that 

came through the period of 
eadjustment in remarkably fine style. No 
osses of importance in inventory had to 
vc taken as the price of lead at the close 
»f 192lwas practically the same as at the 
eginning of the year. Business for this 
ompany held up fairly well and it was 
ible in 1921 to show the 6% dividend on 


the common stock earned with a com- 
fortable margin to spare. 
While the past performances of Na- 


tional Lead have been highly satisfactory, 
showing steady earnings and a gradual 
huilding up of working capital, the impor- 
tant point to consider now is the imme- 
diate outlook for the company’s business. 
Perhaps never before has the future ap- 
peared brighter than at the present time. 
\mong the most important products of 
the company are painters’ materials, in- 
cluding white lead, red lead, various 
colors and pigments, and various grades 
of linseed oil. As is well known, the prac- 
tical cessation of building operations dur- 
ing the war period caused a shortage of 
homes in the United States that has not 
been made up as yet and activity in the 
building trade is a feature of this year. 
This means an important increase in the 
demand for paint; and in addition re- 
painting of homes is expected to be very 
extensive as many homes have been neg- 
lected in this particular because of the 
high prices of the past few years. The 
whole United States is badly in need of 
more paint. 


Satisfactory Inventory Position 


National Lead is in a splendid position 
as regards inventories. When prices fell 
off in 1921 the company accumulated ma- 
favorable basis and at the 
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By FRED L. KURR 


close of the year its inventory stood at 
the highest figure in its history, $20,583,- 
102. Since the close of the year the price 
of lead has advanced from $4.70 to $5 


—_ 
JD 





always been important the 
earnings reported previous to 1918 
did not show the full earning power 

of National Lead 
Profit and Loss surplus as of December 
31, 1921, stood at $20,880,875 or more than 
$100 a share on the common stock. Of 


very 





SCENES IN THE MAKING OF WHITE LEAD 


At left, dumping corroded lead “buckles” into “‘buckle beater,” where they are 
At right, white lead being discharged from mixing- 


ground to powder. 


tank or “chaser.” 


and other materials included in this in- 
ventory have also firmed in price. This 
large inventory at favorable prices prac- 
tically assures the company handsome 
profits in the current year. 

By a conservative dividend policy dur- 
ing the years of unusual prosperity Na- 
tional Lead has built up a very strong 
financial structure. Working capital as of 
December 31, 1921, was $30,850,000 so that 
the company was able to carry its large 
inventory with practically no assistance 
from the banks. In view of the fact that 
the total capitalization is only $53,615,000, 
consisting of $8,595,000 bonds, $24,367,600 
preferred stock and $20,655,400 common 
stock it can readily be seen that the work- 
ing capital is remarkably large for a com- 
pany of its size. 

A criticism of the company’s past his- 
tory is that until the year 1917 it had never 
shown very large earnings, but in this 
connection it is important to note that it 
was not until 1918 that the company put 
out a consolidated income account which 
included earnings of subsidiary companies 
of which it owned all the stock. As the 
earnings of the subsidiary companies have 


course, a certain portion of this is repre- 
sented on the balance sheet by good will, 
the valuable trade-marks 


but in view of 


(Continued on page 61) 
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Postum Cereal Co., Inc. 





Looking Into Postum— 


What the Company Has Done — Out- 
look for the Two Classes of Capital Stock 


AKING a virtue of necessity 

—glorifying whatever rules 

of conduct Fate lays down, 
however distasteful they may be—is a 
course many thousands have attempted to 
follow since Fate first began its dictator- 
ship. 

The late C. W. Post, invalided by dys- 
peptic ailments, unable to digest many of 
the foods that could be had, forced to 
devise new food preparations for himself 
if he was to live, made something more 
than a virtue of his necessity. 

C. W. Post not only developed the nec- 
essary foods for his own consumption, 
but he manufactured them in large quan- 
tities for public distribution, advertised 
them until they were familiar household 
names to every man, woman and child in 
America. 

Thus, out of his necessity, and besides 
prolonging his life, Post made a fortune. 

Post’s first product was a cereal bev- 
erage to take the place of coffee. Not 
himself a chemist, or a physiologist, or 
whatever one must be to establish that 
drinking is harmful, the writer 
claims no knowledge of whether “Postum 
Cereal,” as it was called, met a real need, 
or merely played on a superstition. At 
any rate, the product proved to have a 
market. And backed by unceasing, driv- 
ing efforts on the part of Mr. Post him- 
self, that market was nurtured and devel- 
oped until it became nation-wide. 

“Postum” was followed soon after by 
“Grape Nuts,” a ready-to-eat food made 
from whole-wheat and barley. Then came 
“Post Toasties”; and finally an improve- 
ment of Post’s original product, named 
“Instant Postum.” 


coffee 


Financial Results 


The financial results of the Post enter- 
prise were impressive. Records are not 
available of the gross business done prior 
to 1917; but there are records of the divi- 
dend disbursements which give an idea 
of what the earnings must have amounted 
to: During the 23 years from 1898 to, 
and including, 1921, the Postum Cereal 
Company and predecessor corporations 
paid out a total of over $18,000,000 in 
cash dividends and almost $5,000,000 in 
stock. 

The results in the last five years have 
been compiled in detail and are equally 
impressive. From 1917 to, and including, 
1921, Postum Cereal sold over $88,000,000 
worth of its products—an average of well 
over $17,000,000 each year. 

Upon comparing the ratio between net 
profits, before taxes and gross sales, a 
different phase of the company’s record 
is revealed. It develops that average net 
profits for the period mentioned (last 
five years) approximated only $2,200,000 
a year. In other words, over 88% of 
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gross sales was consumed, on an average, 
each year in defraying costs of operation, 
administration and expenses, and before 
taxes. 


The Present Company 


The present Postum Cereal Company 
was formed quite recently as successor to 
the original company formed by Mr. Post. 
The bulk of the company’s plant facilities 
is situated at Battle Creek, Michigan, 
where Post started his winning fight, and 
include factory buildings, tanks and car- 
ton - manufacturing plants. In addition, 
the company owns or controls the Cana- 
dian Postum Cereal Company and the 
Grape Nuts Company, Ltd., of London, 
England. Including the Canadian branch, 
the company’s buildings comprise a floor 
space well in excess of 1,000,000 square 
feet. 


A consolidated balance shee, as of 
February 15th, last, shows that current 
assets (including inventory, receivables, 
securities and cash) total $5,738,000, and 
current liabilities (accounts payable and 
reserves) $1,550,000, giving the company 
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Note: “Earnings per share’”’ as shown in 
the above graph are computed on basis 
of capitalization as now existing. 


a working capital of over $4,000,000, 
which is ample for a concern of 
its dimensions and character. 
The Postum balance sheet has other 
marks of strength. With over $2,600,000 
in cash and marketable securities alone, 
Postum Cereal may be said to be in a 
highly liquid position. Also, the fact that 
good will is valued at only $1 is a source 
of strength, the company’s trade position, 
as a result of the remarkable advertising 
genius of Mr. Post (who originated the 
names of his products, as well as his own 
famous advertising slogans) being un- 
doubtedly worth many millions of dollars. 
On its own estimate, the company values 
trademarks, good will and patents at more 
than $3,400,000. 


Earnings on New Capitalization 


The earnings of the Postum Cereal 
Company over the last five years were as 
follows (000 omitted): 

Sales Net Profits 
$11,691 
15,485 
21,046 
21.910 


1917 
1918... 
1919..... 
1920. 
1921 

Applying these earnings to the present 
capitalization, it is seen that an average of 
$25 per share would have been available 
for the present preferred stock. The 
highest sum available for the preferred 
would have been in 1919, when earnings 
were the equivalent of $36 per share. The 
lowest would have been in 1920, with 
earnings at $17 per share. 

With no funded debt ahead of it, and 
the company’s record to judge by, the pre- 
ferred dividend seems quite safe. At the 
recent price of 106, the issue offers a yield 
of 7.30%, and is a fairly attractive busi- 
ness man’s investment at that figure. 

What earnings would have been on the 
200,000 shares of common stock outstand- 
ing is a somewhat different story. The 
average earned per share over the 5-year 
period was $5.70. In three years (1917, 
1918 and 1920) amounts equivalent to less 
than $5 a share were earned. 

In 1921, however, the company 
earned over $9 a share. Inasmuch as 
the company has prospects of enlarg- 
ing its business, particularly through 
development of foreign fields, and as 
it is in a sound financial position, the 
fact that in 1921, a year of common 
depression, it was able to nearly cover 
the common dividend twice over, would 
make the latter stock an attractive 
prospect. The present yield at the cur- 
rent price of around 74 is about 7%, and 
in comparison with other stocks paying 
the same dividend and selling consid- 
erably higher it would appear to be out 
of line. 
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Company Makes Creditable Showing 


; Despite General Depression in Coal Industry Dur- 
ing 1921 Pittsburgh Coal Practically Earned the Full 
Dividend Rate—Prospects for the Common Stock 


HE coal industry was certainly 

one of the hardest hit last 

year. Not only demand drop- 
ped off but prices hit a level not seen for 
years. So low, indeed, did prices decline 
that many coal operators, including some 
»f the biggest, were forced to close down 
their mines. It was under such handicap 
that Pittsburgh Coal had to struggle last 
year. Under such circumstances, it was 
lificult to expect any company to make a 
good showing. Yet Pittsburgh Coal came 
through the depression with flying colors 
and practically earned the full dividend 
rate on the common stock. This certainly 
must be considered a very fair result. 

In 1921, the company earned $4.89 a 
share on its 321,692 shares of common 
stock. This contrasts with $14.40 a share 
earned in 1920. It would hardly do to 
contrast these two figures as 1920, for the 
most part, was a year of exceptional ac- 
tivity in industry and particularly in the 
coal industry, whereas 1921 was a year 
of unusually great depression. In figuring 
out the probabilities in connection with 
earning power, the company should, un- 
der ordinary circumstances, cover its com- 
mon dividend by a fair margin. That it 
can do more than this, however, is rather 
uncertain in an average normal period 
when prices are on a fairly reasonable 
basis and the demand just about holds its 
own. It is only in a period like that of 
the recent war, that Pittsburgh Coal can 
be expected to earn two or three times its 
common dividends as it did. 


Financial Position 


In discussing the merits of the com- 
pany, its extremely strong financial posi- 
tion should be taken into consideration. 
As of Dec. 31, 1921, the company had on 
hand a net working capital (see table) of 
$16,958,326 or about $52 a share on its 
common stock which compares with a 
present market price of about $64 a share. 
Its current assets, amounting to over 
$21,000,000, consists mostly of cash and 
accounts receivable, including about $7,- 
000,000 in inventories. Its current liabili- 
ties all told consist only of about $4,300,- 
000 or less than the cash held in the com- 
pany’s treasury. This means that the com- 
pany could pay all its current bills in cash 
and still have something left over. Very 
iew companies are in such a strong finan- 
cial position. It is estimated that the as- 
set value of the common stock is about 
$320 a share or roughly five times the cur- 
rent market price. 


Strong Trade Position 


Pittsburgh Coal is one of the greatest 
coal companies in this country and sup- 
plies many leading concerns, including the 
United States Steel Corporation, with 
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their coal supplies. Unfortunately, it has 
a long-term contract with the Steel Cor- 
poration which has not worked out to its 
advantage. The Steel Corporation takes 
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about two thirds of Pittsburgh Coal’s out- 
put and the latter’s real money-making 
possibilities therefore reside in the balance 
of its output. For that reason, the com- 
pany’s earning power is comparatively 
limited as seen from the fact that in the 
pre-war years, it never was able to earn 
a balance for the common stock. 

A proper comparison however cannot be 
made with the pre-war years as since that 
period, Pittsburgh Coal has made great 
improvements in the manner of handling 
its production and generally is consid- 
ered one of the most efficient and eco- 
nomical coal producers of the country. 
The fact that in 1921—a very bad year for 
the coal industry—it was able to nearly 
cover its common dividends indicates that 
the present Pittsburgh Coal is a great im- 
provement over that of a decade ago. 

The company operates non-union mines 
and accordingly has not been affected by 
the strike which at present writing is 
gripping practically the entire industry. 


This has enabled the company to 
continue its production, and inas- 
much as it has always pursued a fair 
policy with regard to its labor it is not 
likely to suffer great inconvenience in this 


respect, 


Conclusion 


There are two outstanding features 
with regard to Pittsburgh Coal. One is 
its enormously strong financial position, 
which is a result of conservative handling 
of the company’s huge profits during the 
war period, and the other is the fact that 
while in pre-war times, it was a poor 
earner, it has by this time established it- 
self as one of the most consistent earners 
in the coal industry. This latter feature, 
however, is offset somewhat by the fact 
that owing to its contract with the Steel 
Corporation and to the generally de- 
pressed conditions in the coal industry 
which are likely to continue for some 
time, its profits are likely to be relatively 
small. It should, however, be in a posi- 
tion to cover the $5 dividend on the com- 
mon stock so that the latter dividend may 
be considered relatively secure. Despite 
the fact that the company has a large 
amount in undistributed assets, it is not 
likely to increase the dividend or make any 
other form of extra distribution until con- 
ditions are thoroughly stabilized in the 
coal industry. 

The consolidated funded debt of the 
company, including those of its subsid- 
iaries, is $14,871,000. Of these bonds, the 
debenture 5s of 1931 are perhaps the best 
known. They are dealt in on the New 
York Stock Exchange and the current 
market price is about 96 with a yield of 
5%% to maturity. These are among the 
highest grade investment bonds among 
the industrials and can be confidently 
bought. 

The preferred stock which is out- 
standing to the amount of $35,000,000 
pays 6% and at the current price of 93 
yields 614%, indicating the high value 
the investing public places on this se- 
curity. The common stock is quoted at 
about 64 with a yield of 744%. This is 
a fairly high yield on a security whose 
dividend appears so safe and the stock 
should eventually sell at moderately 
higher levels. 





1915 
Current assets $19,966,332 


Current Hla- 
8,441,954 5,983,987 


PITTSBURGH COAL 
WORKING CAPITAL 


1916 1917 
$19,949,918 $20,454,004 


4,286,959 


1918 i919 1920 1921 
$21,051,157 $18,149,577 $24,656,919 $21,340,204 


6,469,925 6,146,972 4,973,406 4,381,878 





Net working. 
capital... 


bilities 
$11,524,378 
Per share $36 


$13,965,931 
$43 





$16,167,045 
$50 


$19,683,513 $16,958,326 


$14,581,232 $12,002,605 
$45 $6! $52 











Five Desirable “Switches’ 


Suggestions for the Exchange of Industrial Securi- 
ties — Investors Would Benefit by Receiving a Good 
Return While Waiting for Appreciation in Principal 


N the present constructive stock 
market it is very important for 
security holders to go care- 
fully over their list of stocks with the 
idea of disposing of securities that do not 
appear to have very good possibilities of 
participating in a further advance and 
switching into other stocks that are in a 
strong position. Many stockholders will 
hold on to securities, especially if they 
have a loss in them, even though their 
judgment dictates to them that there are 
better possibilities elsewhere. This is of 
course a very poor policy. If from care- 
ful study you are convinced that some 
other security looks better than the one 
you have make the switch without delay. 
As an example, not so many months 
ago American Sumatra and Computing- 
Tabulating-Recording stock were selling 
at the same price. These securities were 
carefully analyzed at the time by Tue 
MAGAZINE OF WALL Street and through 
the inquiry department many subscribers 
were advised to make the switch. Those 
that did so are now about forty points 
better off. In this article five switches 
are suggested from non-dividend payinz 
stocks into stocks that are paying diyi- 
dends and which appear to have better 
prospects of advancing than the non-divi- 
dend payers. By switching into these div- 
idend payers the investor would be get- 
ting a good return on his money while 
waiting for appreciation of principal. 


American Sumatra—Owens Bottle 


American Sumatra during the inflation 
period when competition was not very 
keen, was able to show large earnings, but 
under present keen competition it does not 
appear to be able to do very well, which 
is in line with its very poor pre-war rec- 
ord. For the six months ended Jan. 31, 
1922, there was a deficit before dividends 
of $2,921,132. As a result of this poor 
showing dividends on the preferred stock 
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were passed. In spite of a $6,500,000 note 
issue put out in 1920 the company as of 
Jan. 31, 1922, had notes and accounts pay- 
able of $3,521,741. The common stock 
has been increased from $6,813,900 in 
1917 to $14,448,585 at the present time. 
While the company may do better the out- 
look is uncertain and in view of the in- 
crease in capitalization the common does 
not appear to have very good possibilities. 

Owens Bottle selling at about the same 
price appears to have very much better 
possibilities. It suffered as did other com- 
panies in 1921 through losses in inventory 
and poor business but reports now are to 
the effect that the plants are working at 
100% capacity. This company is the 
largest manufacturer of bottles in the 
world and for a long period of years has 
shown an excellent earning power. Bal- 
ance sheet shows a very strong financial 
condition with no bank loans and a work- 
ing capital of $9,300,000. An increase in 
the present dividend of $2 is not a remote 
possibility. 


General Asphalt—Pittsburgh Coal 


General Asphalt at present price of 64 
is selling largely on the possibilities of its 
holdings of oil land in South America. 
Development of these lands appears to be 
going on very slowly and it looks like a 
long wait before there will be any 
tangible results. At the present price, the 
stock has apparently already discounted to 
a considerable extent benefits from this 
source as from its present bussiness the 
stock is obviously out of line. For the 
year ended Dec. 31, 1921, there was a 
deficit of $1,115,372 and the financial con- 
dition of the company is none too strong. 
The stock is of course a market favorite 
and pool manipulation may bring about 
higher prices, but it would appear to be 


] 


a move on the side of conservatism 

to switch into a good dividend payer 

like Pittsburgh Coal (see article in 
this issue), paying $5 and in very strong 
financial condition. 


American Sugar—Chicago Pneumatic 


Tool 


American Sugar reported a deficit of 
$3,822,058 for 1921, but there was in ad- 
dition losses in inventory and accounts 
receivable of $11,700,000 which were de- 
ducted from reserves. The recent sale of 
$30,000,000 bonds has put the company in 
good financial condition and the outlook 
is for fair earnings this year. It is likely, 
however, that the management will adopt 
the conservative course and make up some 
of the large losses before paying divi- 
dends on the common. While the stock 
has long-pull possibilities it appears high 
enough for a non-dividend payer and 
better results should be obtained by 
switching into a dividend payer that ap- 
pears on the up-grade. 

Despite the great depression in 1921 in 
the steel-products trade Chicago Pneu- 
matic Tool was able to show a small sur- 
plus equal to $0.96 a share on the com- 
mon. This company has a splendid rec- 
ord of earning and in the past ten years 
has averaged $9.17 a share on the com- 
mon. Because of conservative dividend 
payments its financial condition is excel- 
lent, working capital alone being equal to 
$66 a share or more than the present mar- 
ket price. Its management is highly re- 
garded, with Mr. Charles M. Schwab a 
member of the board of directors. With 
business picking wp this company should 
give a good account of itself. 


Crucible Steel — Westinghouse Electric 


Crucible Steel Co. has not put out any 
statement of earnings since the annual 
report covering the twelve months ended 

(Continued on page 73) 
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FIVE DESIRABLE “SWITCHES” 


Price Range 


-——Earnings——, Dividend 1921 1922 Present Financial 
1920 1921 Rate High Low High Low Price Yield Condition 
ceenen t$5.74 *Deficit — 88 2814 3644 23% 34 a Fair 
8.01 $1.00 $2 545% 24% 38 247% 35 5.7% Strong 
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eniewaenwe 14.31 $0.96 4 70% 47 71 59 65 6.2 Good 
a oe _ 107% 49 67% 52% 65 _— Fair 
seeeee pee 8.43 _ 4 52%2 38% 64 49% 62 6.4 Strong 
peekeewtnme 19.77 Deficit i 79% 40% 67% 51% 65 _ tt 
pittieneeee 2.18 $0.06 2 80 17% 8544 26% 38 6.0 Strong 
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A Business Man’s $10,000-Investment 


Selected List of Securities That Look 
Attractive—Comments on Special Features , 


HERE are times when it is 
comparatively easy to invest 
money profitably. Such a time 

as had eight months ago, when stocks 


id bonds were selling at starvation 
vels, totally regardless of intrinsic 
wth. As events since have proven, a 


an could have gone into the market at 
at time and bought almost with his eyes 
iut. Almost every stock on the list— 
t even excepting the cats and dogs— 
as considerably lower than it is today. 
There are other times when the making 
a profitable investment calls for the 
‘st brains and judgment. These times 
ccur when the market has had an ex- 
nded bulge, when prices throughout 
hat seems the entire list have apparently 
illy discounted an improved business sit- 
ition. On such occasions, the business 
mapping out an investment program 
comes difficult work. 
Such a time as the latter exists today. 
he securities market is now swinging 
ack and forth after eight months of one 
f the most remarkable bull movements 
n the history of the stock exchange. 
sonds of all kinds have had a phenomenal 
udvance. Common and preferred stocks, 
particularly in industrial corporations, are 
now selling, according to the averages, 
some 25 points above the August, 1921, 
level. 
To map out a $10,000 investment today, 
then—which is the purpose of this article 
calls for judicial care and discrimina- 
on, This is no time for aimless buying. 


The Program 


After considerable reflection and delib- 
ration, the $10,000-investment program 
shown in the attached table was compiled. 
\ few comments upon the general nature 
f this program are necessary: 

In the first place, it will be seen that 
every issue in the list represents a leader 
in its field. Only one possible exception is 
noted—the American Water Works & 

lectric bond. It might be difficult to 
‘rove this company’s leadership, there be- 
ng so many others in the same line. 
Nevertheless, American Water Works is 
ertainly supreme in its own territory, 
ind that territory is a large one. 

With each of these 12 companies occu- 
ying a commanding position then it fol- 
»ws that their securities offer investment 
pportunities of a highly representative 
ature. Point 1 in favor of the strength 
f the program as a whole. 

Secondly, it is to be noted that in only 
ne case is any one industry represented 
wice. Water supply, shipping, banking, 
opper mining, lead mining, match manu- 
acturing, pencil making, flour milling, 
candy making and piano manufacturing 
ire the ten widely divergent industries 
represented in the list in each case by 
only one security. Only two issues belong 
in the same field—the two railroad stocks. 
This wide diversification is Point 2 in the 
program’s favor. 
for MAY 13, 1922 


By PERRY A. EMERSON 


It might be noted that the writer con- 
siders the two railroad stocks at once the 
strongest and among the most attractive 
stocks on the list. They represent a na- 
tional industry, companies of the very 
highest order engaged in one of the basic 
essentials of commerce. Both are earn- 
ing ample to cover the current dividend 
rates. 

The straight annual income return of 
the whole investment exceeds 6.75%, as 
will be seen from the following: 


Annual 


Issue Return Cost 
Diamond Match deb. 7%s.... $75.00 $1,075 
mmm. Wi. Ws & Ee. Qisessvess 50.00 790 
| & " SY Sere 50.00 950 
Sm, SOME Geis cocvsccees 100.00 1,390 
Del. & Hud. ($0)........... 90.00 1,210 
cee, Eee. Crus. GB). ccccces 80.00 1,380 
7 eh S— peeceleeoes 50.00 650 
SONNE, Eee, GeePccoccccccces 80.00 1.250 
ae, Fe Ge, Gieveccecceccese 60.00 600 
Miami Copper ($2).......... 100.00 1,900 
St. Joseph Lead ($1)........ 100.00 1.500 
Bank of America ($12)...... 100.00 1,00 


$955.00 
or 

6.87% 

In view of the representative nature of 

the securities selected, and the relative 

surety that payments will be continued at 

not less than the current rate in each case, 

this is thought to be a very satisfactory 
yield. 


List Exceeds $10,000 


The outright cost of the stocks and 
bonds mentioned in this list, exclusive of 
commissions, would be something 
$14,000. In other words, the selection 


presupposes a marginal contract. 


over 


This fact disqualifies the list for trus- 
tees, widows and all persons not entirely 
familiar with security operations. Al- 
though the entire program would un- 
doubtedly be accepted by the most conser- 


70%, such persons are not adapted 

to marginal transactions. Hence, 

the recommendations, as ‘given, are 
suited primarily to business men, 

To bring the list within the $10,000 limit, 
the St. Joseph Lead, American Piano, 
Loft and Mercantile Marine commitments 
might be discared. Such procedure might 
strengthen the list in other respect, al- 
though it would reduce the income yield 


The Individual Issues 


Investors are probably familiar with all 
the securities recommended. Comment, 
therefore, will be confined to special feat- 
ures: 


AMERICAN WATER WORKS & ELEC 
TRIC: This bond is a direct obligation, secured 
by pledged stock in subsidiary companies, Il: 
terest earned 1% times, and more, in recent 
years Company supplies water to 1,250,000 
pepaiatign in eleven States. Expenses getting in 
hand. Bonds not fully seasoned, but attractive 
as semi-speculation in view of large yield. (Cf 
The Magazine of Wall Street, Vol. 28, No, 13.) 


JOSEPH DIXON CRUCIBLE: Stock dealt 
in over-the-counter. Company completing a cen 
tury in business (manufacture of lead pencils, 
stove polish, lubricating grease and other graphite 
products). No earnings published, but 1921 bal 
ance sheet reflects remarkably strong financial 
position, with negligible current debt, surplus of 
over $60 per share, working capital well ove 
$100 per share. Dividends without interruption 
for past 22 years, with very large extras in recent 
years. No funded debt, and only one class of 
stock. (Vol. 29, No. 13.) 


STANDARD MILLING: Flour have 
capacity of 28,000 barrels daily. Grain elevators’ 
capacity 1 million bushels. Manufactures stand 
ard brands, including Hecker’s Flour Upward 
trend, which saw earnings advance from 1.5 mil 
lion in 1916 to 2.4 million in 1920, interrupted 
by slump last year, but recovery now well under 
way, and company in strong financial position 
Stock has sold as high as 160. 


AMERICAN PIANO: Manufactures famous 
AMPICO instruments. Officials advised writer 
of “very successful business” in 1921, although 
no earnings statement published. Business in 
first quarter 1922 much improved over last year 
Stock speculative, due to paucity of information, 
but high-yield, considering company's trade pres 
tige and financial strength, is attractive. Dealt 
in over-the-counter. (Vol. 29, No. 11.) 


BANK OF AMERICA: One of 
oldest and strongest banking institutions 
value, at last reckoning, $206 per share. 
price around 190 offers 6.30% yield, 
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country’s 
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vative investment bankers, because the out of line with other similar securities, 
$10,000 w Id re ea - ° ° 2 attractive in view of nature of security. Should 
>1¥, would represent a margin of over be bought and held. 
THE PROGRAM 
Recent 
BONDS Maturity Price Yield 
$1,000 Amer. Water Works & El. Coll Tr 5s. 1934 79 7.75% 
1,000 Diamond Match Co. Deb 7's : 1935 107 6.65 
U. S. Realty 5s. 1925 95 6.50 
Div. Recent 
Shares RAILROAD STOCKS Rate Price Yield 
10 Union Pacific R. R.. ches $16 139 7.15% 
10 Delaware & Hudson........... 9 121 7.40 
BANK STOCKS 
Be Be OE Bows av teceessccess $12 190 6.30% 
INDUSTRIAL STOCKS 
38 one Steen Crucible. . $8 138 x4 
i Pbkthehhasekeeenbekbses'sdendee’ 1 
1) | “Milling (eswhees , 8 126 a0 
Be Se SE bnnndeccnenencdsececcuesssaeséues 6 10.00 
MINING STOCKS 
| (BBD Mibmmml Copper on ccc ccccccccccccvccsccccccscece $2 80 6.66% 
| 100 z oo it ilictdeceaeeetertenebbbeewndens 1 16 6.66 
35 





Inquiries on Industrial Securities 


Inquiries on Other Securities Will Be Found in Their Respective Departments 


ELECTRIC STORAGE BATTERY 
Would Take Profits 


Would you advise holding Electric Storage 
Battery for a further rise or would you switch 
into something else? I have a very large 
profit on my Electric Storage Battery at 
present price of 170—G. J. C., Wollaston, 
Mass. 

We would be inclined to take profits on 
Elec. Storage Battery around present 
levels and suggest a switch into Standard 
Milling selling around 126, and paying div- 
idends at the rate of 8%. In the past 10 
years this company has averaged 18% 
on its stock and earnings for the first 6 
months of the current fiscal year were at 
the rate of 20% per annum. An extra 
dividend, or stock dividend, is likely this 
year.. The stock sold up as high as 160 in 
1919 and 1920, and we look for it to go to 
those levels again. 


RADIO CORPORATION 
Public Buying Heavily 


The writer has bought a few hundred 
shares of Radio Corporation common stock to 
hold for years to come feeling that it has pos- 
sibilities for the future. I would like to have 
your opinion of this idea. Permit me to en- 
quire if the Radio Corp. is receiving any bene- 
jit from the sale of the instruments manufac- 
tured by Westinghouse and Western Electric. 
— B. E., New Orleans, La. 

We believe Radio common stock has 
possibilities of advancing, in view of the 
outlook for the radio industry. Radio 
Corp. is selling agent for the instruments 
manufactured by the Westinghouse Elec- 
tric Co. and the Western Electric Co. Just 
what their contract is and how much of a 
profit they get by acting as sales agent, we 
are unable to inform you, but we should 
say it is a fairly substantial amount. In 
view of the great publicity that Radio is 
getting at the present time we rather look 
for a big market and higher prices for 
the common in the near future. This 
popular enthusiasm is likely to 


believe you can afford to hold this stock, 
as, in our opinion, it has unusual attrac- 
tive speculative possibilities. It is natural 
that the stock should react a little as it 
has had a good advance from around 30. 
In view of the fact, however, that earn- 
ings are running at the rate of $30 per 
share per annum on its shipments from 
Mexico we believe that ultimately very 
much higher prices will be seen and our 
suggestion is that you hold it for a long 
pull. In other words, if it shows you two 
or three points profit do not take this 
profit but hold for 10 to 20 points. 


$4,000 TO INVEST 
Likes Non-dividend Payers 


Would you allow me to prevail upon your 
good graces to ask you a question which has 
been circulating through my cranium for some 
time thus: Whether it would be the best in- 
vestment for the long pull to put $4,000 in 
non-dividend paying stock such as United Re- 
tail Stores common, Pressed Steel Car com- 
mon, U. S. Rubber common, General Motors 
and Kelly Springfield or non-dividend paying 
preferred stocks such as American Hide and 
Leather, Missouri, Kansas & Texas, Republic 
Iron & Steel or Central Leather. I can afford 
to take a certain amount of risk.—C. M., Car- 
roliton, Ky. 


In our opinion it is best to distribute 
your holdings among both the dividend 
and non-dividend paying securities. Fre- 
quently the best speculative opportunities 
are in the non-dividend paying class, but 
it is well to purchase some dividend pay- 
ers; then you are getting a return on your 
investment while waiting for appreciation 
in principal. For the investment of $4,000 
we believe that the following list will 
prove profitable and you would be getting 
a fair return on your investment. 


Worthington Pump 6% Preferred B.... 
Allis Chalmers, Dividend $4 

Mack Truck 2nd Pfd., Dividend $7 
Manhattan Shirt 

Ajax Rubber 





We believe that this would make a very 
well balanced list. Of the stocks you sug- 
gest we would favor Pressed Steel car 
common, American Hide and Leather pre- 
ferred and Republic Iron & Steel pre- 
ferred the most. 


COCA-COLA 


Earnings Increasing 

Kindly inform me as to the prospects for 
Coca-Cola. Is it intrinsically worth more thun 
current prices?—J. G. W., Chicago, Ill, 

We have been very much impressed 
with the speculative possibilities of Coca- 
Cola common and have been advocating 
its purchase. The stock is not intrinsi- 
cally worth its present price when you 
consider asset value, but in view of the 
financial condition of the company and 
the large earnings which it is enjoying, as 
well as the evident accumulation of the 
stock in the market, we are of the belief 
it will ultimately be found selling at a 
higher level. Operations for the year 1921 
resulted in a net profit of $3,346,008, with 
a surplus after dividends of $1,145,990 as 
against $303,148 in 1920. Working capital 
amounted to $747,708, but the main favor- 
able factor was a reduction of notes pay- 
able from $8,409,669 in 1920 to $2,165,750 
in 1921, and this was accomplished in spite 
of the fact that the company was tied up 
with immense quantities of high-priced 
sugar. It is now securing its sugar at 
very low prices and it is our opinion 
that present earnings and the commercial 
outlook for the company justify the belief 
that the stock will be found selling at 
higher prices. 


U. S. CAST IRON PIPE 


New Manufacturing Process 
I would like a little information in regard 
to United States Cast Iron Pipe & Foundri 
Do you regard the preferred stock 
as having merit as an invest 





send the common stock higher 
than it is really worth at the 
present time and in our opinion 


DIVERSIFY HOLDINGS 


ment ?—G, J. DuBois, Pa. 


United States Cast Iron Pipe 
& Foundry Co. has outstand- 





it would be a good idea to 
watch, your chance to take 
profits on any sharp upward 
move, the idea being to buy 
back again later lower down. 


MEXICAN SEABOARD 
Earning Over $30 a Share 


I noticed the article in the April 
29 issue of the MAGAZINE OF WALL 
STREET On Mezican Seaboard and 
was sufficiently impressed to pur- 
chase a hundred shares which cost 
me 45. I am questioning the ad- 
visability of holding it at this 
price or selling it somewhere near 
my purchase price as the stock has 
been fluctuating violently. The 
amount involved approrimates 10% 
of my total capital—E. M. W., 
East Orange, N. J. 


In view of the fact that the 
amount involved in your pur- 
chase of Mexican Seaboard is 
only 10% of your capital, we 
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Suggestions to a Subscriber Who Has All His Hold- 
ings Concentrated in One Security 


I would very much appreciate your opinion of my specula- 
tive holdings which consist of 1,000 shares of American 
Woolen common held on margin. This stock averages me 


approximately 87. 
F. B., Dayton, O. 


We regard American Woolen very highly in view of its huge 
working capital and the very large asset value behind the 
stock. Moreover, operations are on a very satisfactory basis 
at the present time. 

We do not believe it advisable, however, to concentrate too 
much on any one security, because there is always a chance 
of something unexpected coming up which cannot now be 
foreseen. Our suggestion, therefore, would be for you to take 
profits on half of your stock and switch into other securities 
that offer just as good possibilities. Suggest a switch of 100 
shares into Westinghouse Elec. paying $4 and selling around 
62; 100 shares into Mex. Seaboard which has paid $2.50 so 
far this year and as it is earning at the rate of $30 per share 
per annum, very liberal dividends are expected for the bal- 
ance of the year. Suggest a switch of 100 shares into Royal 
Dutch selling around 62. Its dividends are irregular but have 
been at the rate of $5.20. Suggest a switch of 100 shares 
into Mack Truck 7% pfd. stock, selling around 78, and 100 
shares into Pittsburgh Coal, paying $5 and selling around 64. 














ing funded debt amounting to 
$650,000: $12,000,000 7% non- 
cumulative, preferred stock, on 
which the present payment is 
on basis of 5% per annum and 
a like amount of common 
stock. Operations for 1921 re- 
sulted in a deficit of $499,159, 
after payment of preferred 
dividends. However, this could 
hardly be used as a criterion 
to figure the probable earnings 
of the company for the coming 
year, due to the adverse situa 
tion which existed in 1921. 
The stock has had a very 
violent advance, due mainly to 
the expectation of profits to be 
derived on account of the com- 
pany having the exclusive right 
(Continued on page 54) 


THE MAGAZINE, OF. WALL STREFT 


j 








Building Your Future Income 




















We Little Fellows 


E little fellows—the people like you and me and 

W Bill Jones across the street-—are continually com- 

plaining that we can’t get enough money together 

at any one time to make investing worth while, or even feasible. 

We have the idea that to go into a banking house and ask 

the manager to buy us anything less than a hundred shares of 
stock is to ask a favor of him. 

We figure that unless we have at least five thousand dol- 
lars ready cash at our disposal, we might just as well forget 
there ever was such a thing as an investment. Weird stories, 
weirder moving picture scenarios of multi-billionaires buying 
and selling whole railroads at a time; bucket-shop advisers, 
who scoff at the idea of buying small lots of stock—paying 
lor them outright and putting them away: such factors as 
these make us hesitate to enter the financial field. We have 
an idea that it’s not for us. 

As a matter of fact, investment brokers, private banking 
houses, savings banks, national banks and even trust companies 
are realizing more and more fully as time goes on that we 
litle fellows (and you can spell that “we” with an extra e at 
the end, if you like) constitute a fruitful source of year-in and 
year-out business, the kind of business that lasts, and grows 
while it lasts. 

And, just to show us how they feel about it, they adver- 
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tise for our patronage. They've even worked out schemes 


for our special benefit. Thus, the banks are now taking de- 
posits that start with as little as $1; the private banking 
houses are offering the very highest grade securities in $50 
denominations; the investment brokers have instalment-buying 
plans which permit us to pay for securities at the rate of $5 


per share per month. 


It’s time we got over our self-consciousness, false pride, 
distorted standards, and vague notions about this business. 
It’s time we realized that the money merchants are just as 
willing to cater to us millions of small investors as they are to 
a few hundred large ones. It's time we put into effect a few 
of those age-old maxims we all agree on—the one about the 
little acorns and great oaks, for instance; or the one about the 


many mickles and a muckle. 


There is a financial plan, a method of procedure, suited 
to the purposes, resources and temperament of every man, 
woman and child in this country, irrespective of race, birth, 
Whoever 


thinks the doors are shut against him because of the size of 


nationality or previous condition of servitude. 


his particular pocketbook, or the limits on his particular in- 
come, is mistaken—purely and simply mistaken. 
You doubt it? 


to the nearest banker. 


Take it 


Ask him whether or not it is true. 


All right: Tear this page out. 
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Does the Middle-Aged Bachelor Need 
Life Insurance? 


What Type Will Suit Him Best? 
By FLORENCE PROVOST CLARENDON 


“As Ripening Cornfields Dread a Blight- 
ing Breeze, 

Old Age Fears Penury with Trembling 
Knees.” 


nese proverb. Age cannot wither nor 

custom stale the truth of this ancient 
axiom. Time cannot blunt the moral it 
points: The necessity of preparation in 
active years for maintenance in old age. 

The bachelor who is nearing or has 
already attained middle age—say the 
man of forty—is apt to decry his need 
of life insurance investment, especially 
if he is not responsible for the support 
of dependent relatives. He fails to rec- 
ognize the fact that life insurance not 
only protects the investor’s family in 
event of his death, but it also capital- 
izes his productive years and provides 
an income when his earning power has 
waned. 

The difficulty which many men experi- 
ence in building up a modest maintenance 
for the evening of life accentuates the 
need for the middle-aged bachelor’s timely 
preparation for an old-age income. Life 
insurance gives an excellent schooling in 
the practice of thrift, for it necessitates 
regular and systematic deposits, and the 
unfailing regularity with which premiums 
fall due, and the company’s printed re- 
minder prior to each due date, act as a 
gentle stimulus to sustained saving. 


S: runs the translation of an old Chi- 


Why Conservatism? 


Recent “bucket-shop” failures and fias- 
cos are receiving wide publicity. They 
reveal the fact that many men of modest 
income were among the credulous cus- 
tomers of these silver-tongued promoters. 
The investors risked the savings of years 
in gambling on “get-rich-quick” schemes. 
They were thus skillfully relieved of the 
custody of their surplus funds. 

The reaction from these disclosures has 
been to influence the thoughtful man on 
the street to seek conservative investment 
with meticulous care. The absolute surety 
that life insurance will yield its guaran- 
teed one hundred per cent when due— 
whether maturity be one year or fifty 
years from the date of the initial premium 
has created a steadily increasing inter- 
est in this class of investment. 

Slipping into the phraseology of the day 
—Why ts a Bachelor? 

Sometimes it is because a man feels 
that he cannot support a wife, since his 
salary has been of consistently modest 
proportions throughout his business career 
and promises but slight increase in future. 

Sometimes it is the result of a man’s 
enjoying a good income, getting into the 
habit of living up to its last decimal, and 
disliking the thought of diverting a por- 
tion of yearly revenue towards maintain- 
ing a family. 

If the man on small salary had married 
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in early manhood, his family responsibil- 
ities and the affectionate impulses cre- 
ated by the care of wife and children 
might have acted as an impetus to greater 
effort in business life, with a correspond- 
ingly greater reward. The unmarried 
man of forty, with a comfortable income, 
often finds that he has slipped into easy- 
going habits because lack of responsibility 
has not encouraged habits of thrift. As 
he reaches the peak of his vigor and viril- 
ity, he gets a vista of those declining days 
when his productive years will have 
ceased; when he must live either upon the 
fruits of his savings, or be dependent 
upon relatives or friends. 

This is no brief for the bachelor, but 
rather an enconium on the benefits of 
thrift. 


Methods of Arrangement 

Life insurance for the purpose of creat- 
ing an Old-Age Income may be arranged 
for in various ways. An Endowment 
Policy maturing at age sixty or sixty-five 
provides an excellent method of accumu- 
lating a fund for maintenance in old age. 
Statistics show that less than one man in 
ten has been sufficiently thrifty to lay up 
a competence by the time he attains 65. 
A 25-Year Endowment Policy taken by a 
man who is forty years of age, in the 
sum of $10,000, would cost him about $340 
a year in a non-participating company. 
His annual deposits over the twenty-five 
years would amount to $8,500. He would 
receive the sum of $10,000 on attaining 
age sixty-five. In event of his death at 
any time during the premium-paying 
period of the policy, $10,000 would be paid 
to his designated beneficiary. This is a 
“thrift fund,” necessitating regular de- 
posits, and precluding the “falls from 
grace” and the backsliding which are 
characteristic of the usual savings ac- 
counts. On reaching the age of sixty-five 
and receiving the proceeds of his $10,000 
Endowment, the recipient could use this 
sum to purchase an annuity which would 
yield him a guaranteed income of about 
$100 a month for the remainder of his 
life. Not a large amount, $1,200 a year, 
yet it provides a modest independence for 
a single man. 

The purchase of an annuity with the 
proceeds of the policy would do away 
with any possibility of losing part or all 
of the accumulated savings fund through 
unwise investment. Investment is a field 
by itself, the vocation of trained experts, 
and it behooves the inexperienced investor 
to watch his step in entering the gateway. 
The conservative investment of $10,000 
over a long period of years—for the in- 
vestor may live twenty years or longer 
after reaching his sixty-fifth birthday— 
means careful selection of high-grade 
bonds or other guaranteed security. In- 
vestments of this nature could not be de- 
pended upon to yield, on an average, more 
than five per cent. Assuming that the in- 
vestor in this case has no dependents, the 


THE 


purchase of an annuity providing an an- 
nual income for life of over 10% of the 
purchase price seems preferable to an in- 
come derived from securities yielding but 
half that amount. Moreover, the income 
from an annuity is an absolute surety. Ii 
the income were derived from interest on 
securities, or “fluid assets,” the owner 
might be tempted to sell his high-grade 
investments, and perhaps lose his principal 
through taking a chance on certain “cats 
and dogs” yielding too high a return t 
be healthy. 


Another Way to Prepare 

There is another way to prepare for 
this old-age income, and that is by means 
of an Endowment Policy paid for by a 
single premium. Occasionally a man oi 
moderate income finds himself in middle 
life (through thrift, bequest, investments 
or sale of business) in possession of a 
considerable lump sum of money which 
he can look upon as a provision for after 
years. At age 40 he could take a 25-Year 
Endowment Policy in the sum of $10,00( 
and make payment ina single premium, in- 
stead of by annual payments over a peri 
of years. The cost for such a policy, i1 
one premium payment, taken at age 4() 
would be $5,950. The policy would ma 
ture as an Endowment when the insured 
is sixty-five years old. He would receive 
annual dividends on his policy from the 
date of payment therefor until its matu 
ity. He could take these dividends in 
cash annually, or he could allow them t 
accumulate at interest with the company, 
to be paid with the face amount of his 
Endowment. In event of his death prior 
to age sixty-five, the sum of $10,000 
would be payable to his named beneficiary 

There is also what is known as the Old 
Age Income Policy. This provides 
monthly income beginning either at age 60 
or age 65, i nthe sum of $25, $50, $100 
or larger amount, as called for by th 
application. This monthly income may b« 
arranged to run for but ten years afte 
the specified attained age—from age 60 
age 70, say—but a better method is | 
provide for its continwance from age 60 
or age 65 throughout life thereafter. 

These are all excellent methods of pre- 
paring for the autumn of life. If the in- 
vestor includes the Disability Benefit in 
his policy, he will be safeguarded in the 
event that he becomes totally and perma- 
nently disabled prior to age 60. Under 
that benefit his premiums would be waived 
during the continuance of his disabilit 
and he would, in addition, receive a 
monthly income of ten per cent of the face 
value of his policy. 

Not long ago, a professional man—a 
middle-aged bachelor—said to the writer 
“T’ve just got a check for the best inves 
ment I ever made. It’s the proceeds o! 

20-Year Endowment Policy I took out 
when I was twenty-five as an incentive to 
my younger brother, who had just mar- 
ried, to start a similar saving fund. He 
let his policy lapse; but I kept mine going 
and now I’ve received my $5,000 insu: 
ance and in addition the accumulated diy 
idends with interest over the twenty 
years. I’ve lost just $12,000 during th 
past ten years dabbling in ‘sure tips’ 
handed me by friends, and this Endow 
ment Policy is the only investment I’ve 
ever made money on.” 
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How I Attained Financial Independence 


My First Worth-While Investment—Where I 
Placed My Surplus—How I Prevented Losses 


the city of New York at the age 

of sixteen, working in a print- 
ing office for $8 a week. Out of these 
wages I had to pay for food, clothes, and 
room rent. Fortunately at first I was well 
provided with clothes, so that one big item 
of expense was for a while avoided. 

On a wage of $8 a week I could not 
save much, but I managed to save a little. 
After a while my savings amounted to $5, 
and with that I started a bank account in 
the Bowery Savings Bank. It was not 
long, however, before my wages were 
raised to $10 a week, when I was able to 
save more, becoming a regular weekly de- 
positor. When my wages were raised to 
$12 a week—the highest pay I ever re- 
ceived in New York City—my savings 
were increased proportionately. The bank, 
I think, paid 3% interest on savings ac- 
counts, and the interest thus earned was 
added to the principal. 

Early in life, then, I practised two 
sound principles, namely, to live within 
my means so as to save something, and 
to invest my savings so as to earn in- 
terest. As the sequel will show, these 
practices have brought their own reward. 

My first worth-while investment was in 
an education. The evenings of my first 
winter in New York were spent in the 
library of the Y. M. C. A. and in study 
classes offered by that institution. This 
gave me a thirst for more knowledge and 
I made up my mind to get it. So, when 
my savings amounted to $300, I sought 
out an academy where I could earn ex- 
penses in part by working as a printer. 
From that time on until I graduated from 
a university seven years later, I paid my 
way through what I earned by working 
in a printing office. I never had to run 
in debt. Taking it the year around, my 
earnings were always more than enough 
to meet expenses. In fact, at graduation 
I had more money saved than the amount 
of $300 with which I began. 


I BEGAN my self-reliant life in 


Buying a Home 


All things considered, I regard educa- 
tion as my best investment. It gave mea 
broader outlook on life, opened up new 
fields of real enjoyment, and increased 
my earning capacity. 

After getting married I procured a po- 
sition in the United States Department of 
Agriculture through civil service exami- 
nation. Our government has never been 
accused of paying excessive salaries to 
the average clerk, and I fell within that 
category. But $1,400 a year in those days 
enabled me to save money and then I un- 
dertook another worth-while investment, 
namely, the buying of a home. 

For a few years, however, I paid rent. 
This seemed to both of us a poor proposi- 
tion, for all we had to show in the form 
of real property a bundle of rent 
receipts. Those, were not 
altogether worthless, because they proved 
plainly enough that I was helping someone 
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nevertheless, 


By JAMES B. MORMAN 


If I could do that 
I could do it for 


else to pay for a home. 
for a landlord, surely 
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So I began to look around for a 





myself. 
home. 

Fortunately I had married a farmer's 
daughter whose taste were in favor of liv- 
ing in the country rather than in a city, 
and my own inclinations were strongly in 
the same direction. After seeking some 
time we found what we wanted—a home 
with modern improvements in the coun- 
try, a half acre of ground, and sur- 
rounded with farms and farm lands. 
Then we began real life. 

In the meantime my salary has been 
first raised to $1,600 a year, then to $1,- 
800, and our savings began rapidly to in- 
crease. We were able, therefore, to make 
a substantial first payment on our home 
of more than three thousand dollars. A 
mortgage was given for the balance. That 
was the only real indebtedness with which 
we have ever had to wrestle. But it was 
not a heavy burden, because with every 
payment we were increasing our equity in 
the property. Having the privilege of 
paying the debt in whole or in part at any 
interest period, we always took advantage 
of that privilege. Within a few years the 
mortgage was entirely paid off and the 
home was ours—a real worth-while in- 
vestment. 

I regard the purchase of a home and 
half-acre of land as my second best in- 
vestment. I soon put the land to pro- 
ductive use, first made it help pay off 
the mortgage on it and have worked it 
profitably ever since. That story could 
well be entitled “A little land and a 
living,” but it is too long to be incor- 


porated here. Suffice it to si 
by raising fruits, vegetables, 
try and eggs, the income from thé 
land has never been less than $00 or S900 


a ycar. 


Investing Surplus Earnings 
With my home paid for, the cost of li 
ing reduced, the land investment yielding 
an income, and a salary which enabled 
me to save at least $1,000 a year, I soon 
had surplus funds for outside investment 
Having had some experience in paying off 
first mortgage trust notes, I naturally 
sought out that method of investing my 
savings. 

I began by buying 6% 
notes, dealing with the 
whom I bought my home 
thousand dollars had been 
that house, I sought other lines of securi 
Government bonds, bank stock, and 
funds ac 


first mortgage 
firm throug 


After 


invested 


a icw 


with 


ties. 
industrials appealed to me. As 
cumulated, I invested in these kinds of 
securities. With our advent into the Eu- 
ropean war, all surplus carnings went into 
liberty and victory bonds. 

With the rise in interest rates since the 
war, good opportunities presented them- 
selves in 7% first mortgage notes on 
homes and business houses. Nearly every 
dollar saved since 1918 has been invested 
in these notes, and I regard them as gilt- 
edge. I have such investments now with 
three reliable brokerage houses. 

To the date of this writing I have 
never lost a dollar from investments of 
any kind. I think that is worth record- 
ing. I attribute it to the fact that I al- 
ways investigate before investing, take 
the advice of experienced men, deal 
with firms whose reputations are estab- 
lished, and buy a security outright. 
Bucket-shop methods never had any at- 
traction for me. | learned from the ex- 
perience of others. Some of my friends 
who played the game on a small scale got 
cleaned up nicely that came home 
close enough to teach me to leave bucket- 


and 


shops alone. 
“Are you 


reply 


But someone is asking 
financially independent?” My 
think Iam. Of course, my 
extravagant; we 
To have a home, land, and personal prop 
erty worth not than $10,000, 
than $16,000 invested. in first 
notes, several thousand dollars in United 
States bonds, 10 shares of bank stock, and 


tastes are mm 
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live a very simple lil 


less more 


mortgage 


5S shares of stock im a business house—a 
total of nearly $35,000—that may not seem 
much to others, but it looks good to us. 
Should I retire now, I could live on my 
income from investments and feel free 
from anxiety because of confidence in the 
kinds of securities I own 
The first $1,000 bond which I 

bank kindly kept for me in its safe. N 

I rent a safe deposit box in which to | 
And 
mind goes 
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Second Installment of — 


The Golden Horde 


In Which, for the First Time, the Golden 
Horde Appears—The Results That Followed 


MAN, walking across the 
rocks on the west side of the 
island, picked up a_ small 
piece of brightly-shining metal. It had 
been lying there exposed to the weather 
and rain, yet it had a remarkable bright- 
ness. The more he rubbed it, the brighter 
it shone. 

He took it home to his wife, who liked 
it so much that she had a brooch made out 
of it. She showed it to her friends, who 
also liked it, and went out to look for 
some more of it. And more they found. 
Anxious to obtain much of it, men set 
out with pickaxes and shovels, and be- 
fore long discovered a vein containing 
the same metal in the side of one of the 
largest rocks. 

Upon testing the metal, they found that 
it possessed some remarkable qualities. 
It could be melted, hammered, bent and 
twisted, without losing its brightness, 
whilst the admixture of the slightest im- 
purity or alloy would immediately change 
its color. 

Small wonder that Robinson Crusoe 
upon careful reflection repeated the wing- 
ed ‘word of Pythagoras: “Eureka” —I 
have found—and suggested the use of this 
metal as money. His reasons were sound 
and manifold, the principal being: 

a. Fire, water, air or other destructive 
elements had no effect on it. 

b. Every piece of it, large or small, 
possessed all the attributes of every other 
piece. 

c. Small pieces could be united into 
large, and the latter divided into small 
pieces, without loss or difficulty. 

d. The remarkable change of color, re- 
vealing immediately the admixture of any 
alloy or impurity, would be the very best 
test of purity. 

“Gold,” he called it. 
called it. 

“Gold,” just one little magic word 
of four letters; in French, two letters, 
only “Or”; and yet at the feet of the 
Golden Horde the World for centuries 
has lain prostrate! The one thing 
which rich and poor, humble and pow- 
erful, have always craved for above 
anything else. The one thing which, 
under almost any circumstances, man 
has been willing to take in exchange 
for anything else, even for honor, mo- 
rality, creed and life itself. 

“Gold!”—used by the pagans to sym- 
bolize their Gods; by the civilized coun- 
tries to commemorate their great men, by 
impressing their effigies on medals. 

“Gold”—to reward the honest; to bribe 
the crook. 

Sings Mephisto in “Faust” of the adora- 
tion of the Golden Calf, and the exalta- 
tion of the people of all nations —“Et 
Satan conduit le Bal”—Satan leading on 
the hordes of wild dancers. 

Gold was adopted as a medium of ex- 
change by the islanders. It suited them. 
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“Gold,” the World 


By A. O. CORBIN 


At first its purchasing power was very 
large, and consequently everybody tried 
to get hold of it. The baker closed his 
oven; the butcher let the cows bellow in 
the fields; the farmer neglected his farm; 
the only ones really busy being the black- 
smith, who had to work day and night to 
supply the people with shovels and pick- 
axes. 

Again for a time it looked as if every- 
thing was all wrong on the island, be- 
cause everybody was neglecting his own 
business, but soon the surface deposits 
of the gold became exhausted, and hard 
labor and digging had to be done to pro- 
duce it, whilst at the same time, on ac- 
count of the greater supply, it had lost 
considerable of its value; as a matter of 
fact, a “gold-digger” had to do a day’s 
hard labor under trying conditions to 
make a bare living for himself and his 
family. 

Gold having decreased in value and be- 
come hard to produce, the skilled work- 
man pretty soon returned to his own 
business. The baker again lit his oven; 
the butcher once more slaughtered an ox; 
the farmer again hitched the old mare to 
the plough, and soon most of the un- 
skilled hands followed, leaving behind 
only a few who, still under the spell of 
the unknown, were awaiting riches, hop- 
ing all the time to strike a bonanza. 

The supply of gold among the islanders 
began to diminish, partly through non- 
production, partly through its leaving cir- 
culation on account of somebody having 
started making golden trinkets, bracelets, 
etc., and before long gold in relation to 
other commodities began to increase in 
value. 


Effects of Work 


Once more it would pay a man to go 
out and do a day’s hard work of “gold 
digging.” But as soon as others heard 
of it, they began to follow his example, 
with the result that this continued, until 
an equalization of results from labor in 
gold digging and labor in other employ- 
ments was again established. And in the 
course of years, as this process went on, 
the islanders began to perceive very clear- 
ly, and much better than we ever perceive 
this in our every-day’s work, that gold, 
in addition to its natural purchasing pow- 
er on account of its desirability, did pos- 
sess two very special attributes, which 
above all made it unusually fit to serve as 
money: 

a. It had become a measure of value, by 


which, as by a _ yardstick, all other 
commodities might be measured. 


b. Its purchasing value was so constant 
even under conditions when the value 
of most other commodities would be 
destroyed, that possession of gold al- 
ways meant possession of real perma- 
nent value. 


THE MAGAZINE OF 


At first, everybody carried around 

the gold as it had been found: in 

small nuggets, in dust, etc., using 
litte scales to weigh it whenever a pur- 
cha * was made. But soon enough this 
metiod of payment became impaired, as 
the od old islanders, under the charm 
of the Golden Horde, soon began to cheat 
each other by mixing impurity and alloy 
with the gold. 

Fortunately, however, Robinson Crusoe 
—his memory be blessed — remembered 
that in years gone by in foreign countries 
they had used coins of various sizes, 
weight and fineness: coins that had been 
made in the Government mints; that con- 
tained a certain amount of pure gold and 
a certain amount of alloy, which process 
once and for all had done away with the 
difficulty of testing the purity of the gold. 


Mint Constructed 


At a special meeting of the islanders, 
following a brief introductory explanation 
by Robinson Crusoe, it was decided to 
build a logcabin in which gold coins of 
various sizes could be minted, the cabin 
to be called “Robinson Crusoe’s Mint,” 
the coins being the “Crusoe,” the “double 
Crusoe,” the “half Crusoe,” the “Friday,” 
ann the “half Friday.” 

To this place everybody could go with 
his gold and receive in exchange whatever 
he was entitled to. 

The milennium was approaching rap- 
idly! 


The Paper Horde Appears 


As time went on, methods of doing 
business on the island gradually changed. 

Two towns developed: the one on the 
West side, the other on the East side; 
both separated by a dense forest almost 
five miles long. 

A brisk business between the two cities 
was being transacted, and daily many 
people were seen going to and fro between 
the cities, carrying large bags of gold in 
order to pay their debts. But, as might 
be expected under such circumstances, 
once more the lure of the Golden Horde 
was too much for several of the honest 
islanders, and every now and then some- 
body would return home minus his bag 
of gold, whilst way up in the mountains 
a faint cloud of smoke would indicate the 
distant campfire of a brigand.... 

To obviate this danger, it was necessary 
to obviate the carrying of gold: to obviate 
the carrying of gold, it was necessary to 
find a system by which the sending of 
gold could be avoided; at least be mini- 
mized to periodical sending, say once a 
month. 

Robinson Crusoe, clear and _ logical 
thinker as he was, upon serious reflection 
came to the conclusion that, when A. in 
East-Island had to pay B. in West-Island, 
whilst C. in West-Island had to pay D. 
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in East-Island, it would be easier, safer 
and wiser for A. to ask C. to pay B. 
for A.’s account, and for A. to agree to 
pay D. for C.’s account. 
lor instance, A. would ask C., who was 
ying corn from him all the time, to pay 
ten different people certain sums, whereas 
C. would ask A., who had become his best 
us‘omer for bread, to pay twenty differ- 
ent people certain sums; this would be 
ea lily done by sending the creditors writ- 
te: orders from C. on A.. or from A. on 
C., for gold payments. 

hese gold orders finally became what 
we to-day know as “bills of exchange.” 

s a curio I have below given a repro- 


Friday, who long since had become 
rosperous butcher. 





Mister Friday, 
West-Island, 
‘Pay Mister Atkins five Crusoes.” 
Rospinson CRUSOE. 


\fister Atkins must write his name 
n the back of this paper in ac- 
nowledgment of the payment re- 
ceived. If he wishes to use this 
rder to pay someone else he must 
vrite on the back the name of this 
erson as well. 











his method of payment, exceedingly 
nitive and open for serious abuse in 
y respects, however soon suggested 
tter and safer idea. 


A Problem 


How will I know,” said many a man, 

en I receive a gold order, which I 

to pay some one else with, and some 

else in turn to pay a third party with, 

and so on, that the gold will be there 

when the order is presented to the man 

whom the order is issued?” “And 

said others, “should we carry gold 

at all? Surely some scheme could be in- 

ted by which this could be obviated 
altogether !” 

igain Robinson Crusoe’s master mind 
suggested the solution. “We'll build a 
house,” said he, “in which gold can be 
deposited, and where anybody depositing 
gold will receive in return a receipt, or 
receipts in bearer form, in whatever de- 
nominations he desires, from one half- 
rriday to fifty double-Crusoes up; each 
re; resenting exactly the amount of gold 

leposited. This gold will be guarded 

and night by an armed guard, and 
wil be returned to the holder of the re- 
ceipts whenever he desires so.” 

t is evident that this idea was a mas- 
terpiece of common sense; everybody ap- 
pi.uded it. And before long gold receipts 
were circulating and being received in 
pa.ment, and regarded as equally good 

the gold itself. 

hey were! And so it came to pass 

the islanders adopted paper, as a 
stitute of gold. 


How the Plan Has Worked 

ince then most other civilized countries 

e followed the islanders’ example, but, 

n a way, have deviated from the very 
ind principle laid down by Robinson 
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ion of the first gold order ever issued -/ 
Robinson Crusoe on his faithful ser, 






Crusoe, by allowing the issuance of more 
receipts against gold deposited than the 
actual value of the gold, usually about 
twice as many. 

Yet this system, until the War of 1914, 
has always worked satisfactorily. Why? 
In a way, because the government of a 
civilized State, having agreed to convert 
the gold receipts into gold at any time— 
although in reality not more than 50% 
to 60% of the gold is in its possession— 
has a sufficiently strong hold on the psy- 
chology of the public (which since child- 
hood has been used to paper currency, 
and usually knows nothing but that it is 
“money,” and that as such it has a pur- 
chasing power of so much) to make it 
accept this paper as intrinsically worth 
100% in gold. 

It is for this reason that, even though 
the ratio of gold deposited against gold 
receipts (banknotes), may diminish and 
gradually dwindle down into a very 
small percentage, the public as such 
fails to grasp its real meaning, and 
fails to acknowledge the absolute ne- 
cessity of sufficient gold deposits, but 
continues—as we see it demonstrated 


so clearly to-day—to accept in good 
faith a medium of exchange, which in 
reality has very little or no value; and 
this is only possible because they have 
always known a “mark” to be a 
“mark,” a “guilder” to be a “guilder,” 
etc. 

And in connection with what has been 
said with regard to Robinson Crusoe’'s 
paper receipts, fully secured by a deposit 
of 100% in gold and actually convertible 
at any time, the above shows clearly and 
convincingly : 

“That the acceptance of any gold-re- 
ceipts (paper currency) not fully secured 
by gold is the acceptance of the shadow 
and not of the substance. Just as much 
as the picture of an automobile is not an 
automobile, or the smell of a good dinner 
the same as the dinner itself !” 

Students of the present international 
currency troubles had better analyze the 
above very carefully. 


Nore:—Later parts of Mr. Corbin’'s 
unique study of the world’s monetary sys- 
tem will appear in succeeding issues of 
THE MAGAZINE OF WALL STREE}. 


Points for Income Builders 


Plain Definitions of Financial Terms 


The “funded debt” of a cor- 
poration represents the money 
Debt it has borrowed on a more or 
less permanent basis. That is to say, bor- 
rowings upon which it has agreed to pay 
a certain rate of interest year-in and 
year-out until the bonds or notes fall due. 

Generally, “funded debt” signifies the 
total amount of bonds and notes outstand- 
ing against a corporation, since bonds 
generally comprise the sole permanent 
debt. 

Income builders will recognize the sig- 
nificance of a large funded debt from the 
foregoing. They will see that it must re- 
sult in correspondingly large fired charges 
(moneys that must be paid out by a cor- 
poration each year if it is to remain sol- 
vent). They will also recognize that a 
very small funded debt, or no funded 
debt at all, means correspondingly small 
fixed charges, and that much more free- 
dom for the corporation. 


Funded 


Inventories 


Probably no other word in the financial 
dictionary has been used so frequently in 
the last year as the word “inventory.” 
This because inventories during the year 


have given corporations more trouble 
than any one other factor. 
Inventories, from the financial view- 


point, represent the amount of raw mate- 
rial, as well as finished goods and goods 
in process, held by a corporation at any 
one time. 

In a rising market for commodities, a 
large inventory is supposed to be desir- 
able. It means protection for the corpora- 
tion against the necessity of paying in- 
creasing amounts for the materials from 
which it manufactures its goods. In a 
falling market—such as the 1921 affair 
the reverse is true. The smaller the in 
ventory under such conditions, the sooncr 





the corporation will be able to take ad 
vantage of lower material prices. 

Nevertheless, unless corporations are to 
work on a hand-to-mouth basis, an inven 
tory of some proportions must be main 
tained at all times. 

Incidentally, it might be noted that the 
business of buying raw materials to com- 
pose inventory is one of the most impor 
tant and responsible jobs in the business 
world. The executives who handle this 
end are learning the importance of watch 
ing the course of the stock market, which 
moves up or down generally six months 
ahead of business conditions. 


Net Income 


Net income and net earnings sound 
alike, but they are not alike. Net earn- 
ings represent the earnings of a given 


corporation that are left over after pay- 
ing out wages, taxes, insurance, etc.—that 
is, the earnings available for bond inter- 
est, sinking fund charges and depreciation 
Net income, however, represents that por- 
tion of the net earnings left over after 
operating costs and fixed charges have 


been met—that is, the amount available 
for dividends on the stock. 
Yield 
Beginners in finance frequently confusc 


the terms “yield” and “dividend.” 

The dividend rate means the per cent 
of par, or dollars per share, the corpora 
tion is accustomed to paying out in the 
form of dividends each year. Thus, a 
stock that receives $6 per share per year 
is said to be on a 6% basis, assuming a 
par value of $100. 

What such a stock yields, however, d« 
pends upon its market price. Paying $6 
per share per year, and selling at $85, it 
offers a yield of over 7%. Selling at 50, 
it would offer a yield of 12%. 

Yield means the 
the money invested at a given price and a 
given dividend (or interest) rate 


percentage return on 
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Is Home Buying Good Business for the 
Young Married Couple? 


Investigating the Arguments Against 
Rent-Paying — Those Who Should Build 


By I. E. HALL 


UTTING aside the sentimental phase 

of the question for the moment, 

is it a good business proposition 
for the average young couple, say of 
under thirty years of age, and who must 
make every dollar count, to tie them- 
selves down to one locality, limiting their 
future and, financially speaking, putting 
all their eggs in one basket? Are there 
not objections to the plan increasing in 
number each year that make it highly de- 
sirable for the young couple to be unen- 
cumbered with real estate? The follow- 
ing is not an attempt to argue against 
the desirability of ever owning one’s 
home, but is offered for the considera- 
tion of young couples in particular. 
When one has settled down and found 
one’s self in a business sense, much of 
what follows will not apply. 


The Whole Problem 


Since, to state the whole problem in a 
few bald words, a man’s job must sup- 
port and pay for the house, do not the 
business prospects of the job deserve first 
consideration before the purchase of real 
estate? Take the case of an average 
young American husband, twenty-five to 
thirty years old, living in a medium-sized 
city and educated for and employed as a 
mechanical draftsman in a local gas-en- 
gine plant. Let us also assume that he 
has been successful in having accumulated 
a few hundred dollars: 

If he and his partner decide on the 
house-buying or building program as the 
wisest course for the ultimate good of the 
family, all of their little fund will have 
to be put in. Then, in most cases, follow 
years of the most rigid economy and self- 
denial in the endeavor to carry on and 
pay off the mortgage, all else being of 
secondary importance. 

Numerous instances like this we can all 
recall without half trying. Should the 
young man lose his position for any one 
of the large number of causes, many of 
which are beyond his control, such as ill- 
health, his employer's failure, fire, reor- 
ganization, panics, lack of work or changes 
in product, he has to take his chances in 
securing either another position locally, or 
of moving to some other community hav- 
ing a gas-engine or similar factory. Sound 
business judgment will surely indicate that 
he should secure another position in the 
same line that he has been following, in 
order that his previous training and ex- 
perience will count the most. With the 
house on his hands, however, he is very 
apt to be restricted to a limited section, 
with the chances against him of securing 
anything in his line. 

Advocates of house-buying will imme- 
diately say at this point that he can rent 
or sell his property and move to a com- 
munity where the most advantageous em- 
ployment can be secured. We doubt that 
this suggestion will be offered by many 
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who have had the average experience of 
renting or selling a house from a distance 
and dealing with agents, strange tenants, 
handling repairs, etc. 


The Writer’s Experience 


The writer, whose business has necessi- 
tated his living in five various sized com- 
munities in Massachusetts, New Hamp- 
shire and Pennsylvania, has seen many, 
what appear to him economic disasters, 
arising from a combination of just such 
house-owning and employment problems 
as those outlined above. In this age of 
specialization, to study for and become 
proficient in one line of business for a 
period of years and then be obliged to 
switch over to something entirely different 





Note: There are two sides to every 
question. 

There are two sides to the 
building question. 

Here is the negative side—a trench- 
ant, frank discussion that income 
builders will find worthy of serious 
consideration. Attention is directed 
to the manner in which the writer dis- 
criminates between those he _ thinks 
should build and those who should pay 
rent. 

This article is one of the many 
searching analyses submitted by read- 
ers in our recent prize contest. 


home- 











simply in order to live in a certain com- 
munity seems a most lamentable waste of 


time and money. Not to be free to ac- 
quire the most advantageous returns to 
which one’s training entitles him also 
seems deplorable and extremely poor 
business. 

In the case of the young draftsman just 
discussed, there is also the possibility of 
his obtaining offers of positions out of 
town more desirable than the one he was 
filling. Here again the house is an anchor 
tied to him. How many young men, situ- 
ated in this fashion, have had to pass up 
excellent business opportunities in some 
other community simply because they 
could not afford to risk losing the money 
already tied up in their property, or finance 
a move with its expenses? Neither have 
we considered the possibility of his hav- 
ing employers who, calculating that he 
was tied down by his house, would fail 
to increase his salary at a rate commen- 
surate with the value of his services. 

Besides numerous individual cases, the 
writer has witnessed one wholesale exam- 
ple of the restricting influence of house 
ownership in a New Hampshire town of 
about 3,000 population. One of the largest 
industries of the town was a woolen mill 
employing some 400 hands, about 100 of 
whom were expert textile workers, most 
of them having served time at all the dif- 
ferent stages of woolen cloth manufac- 


ture. Many of these men, believing their 
jobs absolutely permanent, had bought 
houses. The mill was closed down finally 
by the trust as being uneconomical to op- 
erate and the employees all laid off. To 
the non-skilled help and girls, beyond 
trouble of hunting up another local j 
this mattered little, but to the skilled m 
since this was the only woolen mill in 
town, the shut-down was a twofold 
lamity. Many refused to leave their hom 
and took jobs in local stores as cle1 
teamsters, etc., their previous experic: 
and skill in fabricating wool all gone 
waste and, incidentally, their wages bu 
fraction of what their training entit 
them to. Of the few skilled workers w 
sacrificed their homes and left town 
secure employment at their trade el 
where, the writer has knowledge of t 
who have since risen to be superintend« 
of other mills. 


Investing One’s Surplus 


One of the chief arguments of the r 
estate man and others favoring house p 
chasing for the young couple is the op] 
tunity afforded for systematic savi 
There are, however, so many means 
systematic saving open to-day which lea 
one unencumbered, that it is a bit diffic 
to decide which is the best. Shares 
co-operative banks in many localities ot! 
most excellent opportunities for syst 
atic saving, which is, of course, the k 
note of thrift. They pay a higher rat« 
interest than savings banks and wher 
the personnel of the officers is favora 
known, they possess a high degree 
safety. The purchase of Baby Bond 
($100.00 size) and other good securit 
on the partial payment plan also offers 
excellent means of saving and the indi 
tions are that more and more securit 
will be sold on this basis than ever 
fore. The phenomenal sales of Liberty 
Bonds, doubtless, opened the eyes of ma 
to the possibilities in this line. Thrift 
Clubs, run by banks and other simi 
schemes are in vogue in many localities 
they also possessing the all-important req 
uisite of a good saving feature, i. e., th 
systematic payment phase of it. Life in- 
surance policies are also to be had 
many attractive forms and should be s« 
ously considered as a savings plan. 

In the writer’s opinion, Mr. Dowst’s 
article on Home Ownership in the March 4 
issue of THE MAGAZINE oF WALL Str! 
is one of the most impartial and practic 
accounts he has ever read on the subjc 
But even while Mr. Dowst is in fav 
of home ownership, he can show a g: 
of only $15.00 per year in favor of owni 
as against renting an equally desiral! 
$5,000 home. With such a small margin 
to come and go on, it would seem ch« 
insurance to pay the $15.00 for tiie 
privilege of keeping one’s assets liqt 
and movements unhampered, for 1 
younger man at any rate. “Be Your O\ 
Landlord” is a slogan which should 
viewed with caution by the average young 
couple when preparing for the greatest 
ultimate financial success. Then when 
success does come the purchasing of 
home will not be the killing burden tl 
it has so often proved when attempt 
during a young couple’s carliecr years 
married life. 
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American Telephone and Telegraph Co. 





The World's Leading Public Utility 


American Tel. & Tel. Plans Expenditure of At Least $180,000,000 This 
Year — Stability of Earnings — Position of the Company’s Securities 


HERE are no doubt few of us 
who are not familiar with the 
romantic story of the tele- 
phone which received its inception in Bos- 

ton forty odd years ago. First looked 

upon as an interesting curiosity which had 
no value for commercial purposes, the or- 
ganization built up under the leadership 
of Theodore N. Vail has grown until to- 
day practically every village and hamlet 
in this country is connected with a central 
system which permits communication with 

any other part of the United States on a 

few minutes’ notice. 
3ut few who casually avail themselves 
of the use of the telephone realize the 
enormous expenditure of capital which is 
required each year to keep facilities for 
American Telephone & 
up to requirements. Par- 


service by the 
Telegraph Ce. 
ticularly during the past few years, de- 
mand for telephone facilities has gone 
ahead by leaps and bounds as seen from 
the fact that in 1921 the company ex- 
pended for net plant additions, more than 
$180,000,000. For the current year plans 
call for the expenditure of a like amount 
with the possibility that the sum may be 
even larger 

It was in the late Seventies that a 
group of Boston merchants saw the pos- 
sibilities of the telephone and undertook 
its development. It was New England 
principally which furnished the capital 
and this is attested today by the fact 
that more than 54% of Telephone stock 
is still owned by investors in_ these 
In the beginning, the group which 
fostered and believed in the telenhone 
possessed only a few patents and an ex- 
perimental model. After it had been 
demonstrated that the telephone had a 
commercial value, in the early days it 
was the practice to let short-term licenses 
to individuals or corporations. This en- 
abled the enlistment of local capital in 
various sections of the country without 
the loss of control of basic patents by 
the major organization. In practically 
all of these licensee-companies the parent 
organization became a large stockholder. 
Within ten years as the beginning of a 
plan to connect up the various companies 
operating in scattered territory, the con- 
struction of a long distance line between 
New York and Philadelphia was under- 
taken. 

To insure uniformity of supplies and 
instruments furnished licensee-companics, 
a contract was made with one of the then 
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States. 


By JAMES N. PAUL 


largest manufacturers and later on a sub- 
stantial block of stock was acquired. Still 
later the parent organization secured a 
controlling interest. The manufacturing 
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company was the predecessor of the 
Western Electric Co. which now furnishes 
practically the supplies for all telephone 
systems in this country and in which 
American Telephone & Telegraph Co. 
now owns a 98% interest. Of the original 
licensees and others since secured, ap- 
proximately 89.5% of the stock is now 
owned. 
Large Capital Expenditures 

In the twenty year period, 1902-1921, 

American Telephone & Telegraph Co. 


and subsidiaries expended for net plant 
additions, the sum of $1,331,313,800. 





NET PLANT ADDITIONS 
20-YEAR PERIOD 


1902... .$37,336,500 1912... .$75,626,900 
1903.... 35,368,700 . 54 
1904.... 33,436,700 


. -118,599,500 

..+ 77,922,600 

- 78,446,000 

...- 147,882,100 
921... 180,039,200 


1 
$1,331,313,800 











In 1921 there was expended $180,- 

039,200 for this purpose. The 1921 

expenditure was made up as fol- 
lows: Real estate, $19,977,555; equipment, 
$64,584,567; exchange lines, $49,000,522; 
toll lines, $24,911,447; construction work 
in progress, $21,565,127; total, $180,039,- 
218. As previously stated expenditure 
this year is ‘estimated to be at least as 
large as that of 1921. 


Capitalization and Property Account 


Combined balance sheet of the Bell sys 
tem in the United States, December 31, 
1921, showed property account carried as 
Telephone Plant of $1,543,865,545, while 
Supplies and Tools are carried at $47,- 
944,435, a total of $1,591,809,980. This 
does not include miscellaneous stocks and 
bonds in other companies amounting to 
$126,202,014. Capital stocks, bonds and 
notes payable of the Bell system as a 
whole in the hands of the public at the 
close of 1921 were $1,301,326,508. The 
book cost of the net devoted to 
earning a return on outstanding 
securities, as shown by the 1921 annual 
report, amounted to $1,807,000,000 while 
the actual value is considerably in excess 
of this figure. 

American Telephone & Telegraph Co. 
proper, the successor of the old American 
Bell Telephone Co., at the close of 1921 
had total outstanding funded debt of 
$300,699,900. There was also outstanding 
$548,185,300 of its capital stock, par value 
$100 which pays dividends at the rate of 
$9 annually. These figures should not be 
confused with those in the preceding 
paragraph which are those of the parent 
company combined with those of sub 
sidiaries. 

Briefly, the company is the owner of the 
securities in subsidiary telephone com 
panies which it acquired when it succeed- 
ed the old American Bell Telephone Co 
It-controls 89.5% of their voting stocks. 
Among its subsidiaries is the Western 
Electric Co., Inc., in which it has a 98% 
interest. The parent company owns and 
operates the long distance and inter-con- 
necting lines. The subsidiary companies 
also pay the parent company a small per- 
centage of gross revenues for use of 
patents and appliances so that this is a 
source of revenue in addi- 
dividends on securities 


assets 
these 


considerable 
tion payment of 
owned 

In 1914 the parent company 
$29,657,200 stock in the Western 


sold its 
Union 
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All Other Countries 
10 per cent 


Europe 


25 per cent 





THE WORLD'S TELEPHONES ture. 


earnings in the fu- 
As this coun- 
try’s premier public 
utility property, the 
system is constantly 
expending large sums 
for extension of its 
service. But even as- 
suming for the sake 
of argument, that the 
saturation point for 
new telephone service 
had been _ reached, 
which is illogical in 
view of constantly in- 
creasing population, 
failure to expand 
would be no bear ar- 


United States 


65 per cent 








Telegraph Co. in accordance with an 
agreement entered into with the Federal 
government. 


Telephone Statistics 


The following statistics compiled by 
Ameérican Telephone & Telegraph Co. will 
serve to illustrate the magnitude of the 
company’s operations in the field of sup- 
plying telephone service in this country. 
To some extent the company through sub- 
sidiaries also operates in parts of Canada. 
It is estimated that at the end of 1921 
there were approximately 10,300 telephone 
companies in this country. Of them 26 
were associated companies of the Bell 
system and 9,264 were independent com- 
panies whose stations are connected with 
the Bell system. The number of telephone 
stations at the end of 1921 owned by and 
connected with the Bell system in the 
United States was 13,380,219. Of these 
stations 8,914,155 were owned by the 26 
associated companies of the Bell system 
an 4,466,064 by local, co-operative, and 
rural independent companies or associ- 
ations having sub-license or connection 
contracts. 

Last year through Bell owned ex- 
changes a total daily average of 35,027,000 
connections were handled, of which 1,356,- 
000 were toll calls. Sixty-five per cent of 
the world’s telephones are in this country. 
There are more telephones in New York 
City than in any foreign country with 
the exception of England and Germany. 
Chicago alone has more telephones than 
France. Spain and Portugal combined. 
Each year the Bell companies add more 
telephones to the system than there are 
in France. With one-sixteenth of the 
world’s population this country uses 
about two-thirds of all telephones and 
it is conceded that service here is better 
and cheaper than in any other country. 


Earnings 


Earnings of American Telephone & 
Telegraph Co. proper during the past ten 
years have been consistently stabilized 
ranging between approximately $9 and 
$12 a share on the outstanding capital 
stock. There is every reason to believe 
that these earnings will continue as the 
company pursues extremely conservative 
financial and business policies. While 
future growth in the next few years may 
not be as rapid as it has been in the last 
decade, additions and extensions already 
made have been so conservatively capital- 
ized as to practically insure stability of 
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gument for the com- 
pany. Without a large competitor in the 
field of telephone service, company should 
well be able to stand still and continue 
to earn a good return on its investment 
already made. 

Parent company’s method of handling 
earnings as reported is also extremely 
conservative. Thus, while in 1921 the an- 
nual report showed earnings equal to 
$11.10 a share on its capital stock, un- 
divided profits in associated companies, 





AMERICAN TEL. & TEL. 
EARNINGS 


Per share , Per share 


$9.77 











if included in the report, would have 
brought the amount up to $12.06 a share 
on the parent company’s stock. 

Last year, according to statement in 
the annual report, associated companies 
earned only 5.2% on book cost of their 
plant, a figure which is generally consid- 
ered by rate regulatory bodies as below 
a fair return. 

The following table shows earnings per 
share available for dividends after all 
charges including depreciation since 1910: 

Last issue of stock by the parent com- 
pany made to finance heavy expenditures 


for improvements was made in May, 1921, 
when $90,000,000 stock in round numbers 
was offered and quickly taken by share- 
holders. 

Long distance telephone traffic which by 
some is considered a good index of busi- 
ness conditions throughout the country 
since the latter part of August, 1921, has 
shown steady increases and earnings from 
this source are steadily improving. 


1922 Earnings 


Quarterly earnings statement for the 
first three months of this year shows in- 
creased earnings compared with a year 
ago, though the amount shown as earned 
on the capital stock per share is smaller 
this year owing to increased amount out- 
standing. Effect of sums spent for im- 
provements and extensions derived from 
the sale of the stock is probably not re- 
flected in the quarterly statement for this 
year, so this should cause no concern. 
Statement for first three months of 1922, 
partly estimated, shows surplus of $15,- 
995,526 after interest charges and Federal 
taxes equal to $2.88 a share on the $555,- 
185,300 outstanding capital stock. This 
compares with surplus $13,092,796 or $2.95 
a share on the $443,519,100 capital stock 
outstanding in the corresponding quarter 
of last year. 


Business Improving 


H. B. Thayer, president, commenting on 
earnings for the first quarter of this year 
recently stated: “The volume of business 
of the Bell system shows increases in 
certain sections which reflect a somewhat 
improving business situation. The con- 
servative policy of the Bell system in ad- 
vancing the wages during the feverisii 
period following the war only to such a 
level as we expected to be able to main- 
tain has been amply justified by the re- 
sults. We have a permanent force, work- 
ing more efficiently than ever before, 
which is reflected in a higher standard of 
service coupled with economies in oper- 
ation already realized.” 


Growth of Stockholders 
American Telephone & Telegraph Co 
now has more than 200,000 stockholders, 

(Continued on page 64) 
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AMERICAN TELEPHONE 
A Sound Security 

My entire holdings of stock consist of 500 
shares of American Telephone & Telegraph 
stock which I purchased at 121%. I would ap- 
preciate your opinion as to the advisability of 
holding this for investment.—H. K. E., Dallas, 
Texas. 

American Telephone and Telepgraph 
we regard as very sound security. It has 
a splendid record over a long period of 
years and there is no reason to believe but 
that it will do well in the -future. 

At the same time we do not believe it 
advisable to put all your eggs in one bas- 
ket; instead of keeping your 500 shares 
of this stock would suggest a switch into 
other sound securities of part of your 
holdings. A suggestion is 100 shares into 
Worthington Pump 6% preferred B, sell- 
ing around 73 and yielding over 8%. The 
working capital of this company alone is 
equal to $100 per share on its preferred 
stock and the common stock is paying div- 
idends. Another suggestion is 100 shares 
of Westinghouse Electric selling around 
61 and paying $4. This company is in 
very sound financial condition and is mak- 
ing good profit from the sale of radio 
equipments in addition to its regular 
line. Also favor a switch of 100 shares 
into Royal Dutch selling around 62. Its 
dividends are somewhat irregular, but the 
present rate is $5.20. This company’s 
properties are held all over the world and 
we believe it has a very brilliant future. 


NORTHERN OHIO TRACTION & 
LIGHT 
6% Bonds Due 1947 Attractive 


Would appreciate your opinion of the North- 
ern Ohio Traction & Light Co. 6% bonds due 
1947.—-A. J., Philadelphia, Pa. 


Northern Ohio Traction & Light Co. 
general and refunding mortgage 6% gold 
bonds, series A, due in 1947, can be con- 
sidered a good business man’s investment. 
These bonds are a direct mortgage on the 
property of the company subject to prior 
lien mortgages amounting to $16,343,500. 
They cannot be placed in the gilt-edged 
class, but, as previously indicated, it is a 
suitable issue for a business man’s funds. 
Earnings for the 12 months ended Feb. 
28, 1922, showed interest almost twice cov- 
ered and, with the improved outlook for 
public service corporations due to low op- 
erating costs, future earnings statements 
should reflect much improvement. 


MANHATTAN RAILWAY 4s 
Good Speculative Investment 


I should like to know what you think of the 
Manhattan Railway 48.—B. F. R., Jersey City, 
N. J. 


We think very well of the Manhattan 
Railway Consolidated 4s maturing in 1990 
as a good business man’s speculative in- 
vestment. The total outstanding bonded 
indebtedness on the property amounts to 
$45,199,439 and, despite the fact that the 
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local transit situation is very involved, as- 
sets, in our opinion, are ample to secure 
the safety of the bonds, especially in view 
of the third track improvement con- 
structed by the Interboro Rapid Transit 
Co., payment for which is being disputed 
by the Manhattan Co. in the event of a 
dissolution of the commercial relations 
between the two companies. 

It rather looks now that there will be 
some modification of the lease between 
the two companies as the terms have been 
about agreed upon and all that is neces- 
sary is to obtain the consent of the various 
security holders interested. Should the 
modification of the lease be approved it 
would put these bonds in a very strong 
position. 


CONSOLIDATED GAS 
Advise Profit Taking 


I hold 50 Consolidated Gas at 94. 
you take profits? If so, what other 
would you recommend?—K. C. G., New 
City 


Would 
stock 


York 


In view of the very rapid rise in Con- 
solidated Gas, we would deem it advisable 
to take profits around present levels of 119 
and suggest a switch into Westinghouse 
Electric, paying $4 and selling around 61. 
The latter company is making very large 
profits from the sale of Radio equipment 
in addition to its regular business and is 
in very strong financial condition. 


AMERICAN WATER WORKS 
Stock Good Speculation 
Would you advise buying American Water 


Works If 80, which issue of stock ?—H. C. §., 
Auburn, N. Y. 


We think well of the Amer. Water Wks. 
and Elec. Co.’s securities. The 7% pfd. 
stock, now selling at around &, is, in our 
opinion, a good business man’s investment. 
The 6% pfd. stock now selling around 32, 
has good speculative possibilities for en- 
hancement in value, and, as a speculation, 
we are inclined to recommend the latter, 
in preference to the common stock now 
selling around 13. 


BROOKLYN RAPID TRANSIT 
Situation Improved 


Clients of ours own some Brooklyn Rapid 
Transit stock which they have not deposited 
under the stockholders’ agreement of Jan. 2, 
1919. What losses are such stockholders liable 
to which are avoided by the stockholders who 
have deposited their stock? What suggestions 
have you to stockholders of B. R. T. who have 
acquired their stock at much higher prices 
than the present market?—S. J. C., Buffalo, 
N. Y. 

The local transit situation is so honey- 
combed with politics that it is very difh- 
cult to obtain a correct prospective of the 
final outcome. However, with the im- 
proved operating conditions confronting 
all public utilities, which, in the case of 
the Brooklyn Rapid Transit Co., has al- 
ready been reflected in better earnings and 
increased price for the stock, our advice 


to holders who have the stock at much 
higher prices, would be to continue hold- 
ing it awaiting further developments. 
Your clients need not feel badly by rea- 
son of not having deposited their stocks 
under the stockholders’ agreement of Jan- 
uary 1919, as free stock is at present sell- 
ing in the market at a higher price than 
the deposited certificates and we do not 
see that they have anything to lose by 
reason of not entering into the agreement 


UNITED RAILWAYS INVESTMENT CO. 
Preferred Attractive 


I hold 50 shares of United Railways Invest 


ment preferred stock on margin at 34 Any 
advice or information from you regarding it 
[ certainly be appreciatetl.—J. B. R., Pitts 


will ce 
burgh, Pa, 

We think very well of the speculative 
possibilities in United Rwy Investment 
preferred. With its interest in the Phila- 
delphia Company and Market Street Rwy, 
the sale of the latter now being consid- 
ered by the City of San Francisco, and 
the improved situation confronting all 
public utility companies, resulting in op 
portunities for economical operation and 
increase of earnings, with consequent 
benefits to the United Rwy, the preferred, 
with its accumulation of back dividends 
around present prices seems a very attrac 
tive speculation for a business man. 


UNITED LIGHT & RAILWAYS 
Better Possibilities Elsewhere 


I am holding 200 shares of United Light 
Railway which cost me on the average about 
54 It appears to me that the capitalization 
of the company is rather large and I am 
doubtful as to whether I should continue to 
hold the stock Would appreciate any sug 
gestions as to switches into other stocks that 
would be beneficial B. D. J., Grand Rapids, 
Mich 


We regard United 
favorably for the long 
pears to us that the 
the up grade. Having passed 
a period of very unfavorable conditions 
for public utility companies in fairly 
good shape, it is now in position to take 
advantage of the much better conditions 
in this industry. On the other hand, 
the stock has had a pretty good advance 
from low prices of the last few years and 
while we believe it has excellent possibili- 
ties of doing still better there are, in our 
opinion, many other stocks which have 
not discounted to the same extent the bet- 
ter outlook, and we are inclined to the 
opinion that it might be a very good move 
to switch part of your holdings into some 
other security. A suggestion is Westing- 
house Electric selling around 61 and pay- 


Light & Railway 
pull as it ap- 
company is on 
through 


‘ing $4. 


Another suggestion is American La 
France Fire Engine, selling around 12 and 
paying $1. This company earned its divi- 
dend with a good margin to spare in 1921 
and should do still better in the current 
year. 
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White Eagle Oil & Refining Co. 





A Strongly Entrenched Oil Company 


Stability of Earnings—Sound Management — 
Finances in Good Position—Outlook for the Stock 


MONG the independent oil 
A companies in the Mid-Conti- 

nent district, which form a 
complete unit—producing, pipeline-trans- 
portation, refining, and marketing—the 
White Eagle Oil and Refining Company 
ranks as one of the strongest and most 
progressive. 

The history of the White Eagle Oil & 
Refining Company proves this fact: it 
was organized in 1919 under the laws of 
Delaware with an authorized capital of 
320,000 shares, all common, no par value, 
as a result of a merger of six companies, 
operating separately in producing, refin- 
ing and distributing: The White Eagle 
Petroleum Company, Texhoma Petroleum 
Company, White Eagle Oil and Gasoline 
Company, Winters Petroleum Company, 
B. & M. Petroleum Company and Ameri- 
can Oil & Gasoline Company. All these 
companies were in good shape and showed 
good earnings at the time of the merger, 
and the combined resources and expe- 
rience of the heads of these companies un- 
der the leadership of L. L. Marcell, who 
had formed and operated three of these 
original companies, as President, gave 
the new combine excellent advantages and 
resources for successful operations. 

The assets of the new company have 
been increased and improved from the be- 
ginning and are in very fine condition. 


Excellent Equipment 
In Fort Worth, Texas, the White Eagle 


By HENRY J. SMITH 


has a 5000-barrel topping plant connected 
with three main pipelines coming from 
the North-Texas fields; the value of this 
refinery is well over one million dollars; 
the total steel storage capacity in both 
refineries is nearly a million barrels; both 
refineries have the best and most modern 
equipment, and are operated at the high- 
est grade of efficiency. In Kansas City, 
the headquarters of the White Eagle Oil 
& Refining Company, a compounding lu- 
bricating plant is manufacturing a full 
line of lubricating oils and greases. 


Sales Increase 


Sales have been increasing in volume 
from year to year, and at present the 
company ranks in Kansas second only to 
the Standard Oil Company, and first of 
all independents. The sales during the 
first quarter indicate a total for 1922 of 
twenty-five million gallons of gasoline and 
kerosene, one and a half million gallons 
of lubricating oils, and 400,000 pounds of 
compounded products and greases. Prof- 
its for the first quarter, before reserves 
for depreciation and depletion, amounted 
to $468,718.00, or twice the figures for the 
same period of last year. With the in- 
creasing demand for gasoline and re- 
fined products and expected additional 
raise in prices, the prospects for earn- 
ings of two and a half million dollars 





Year 1919 
$4,727,406.68 
3,374,102.14 


Gross Profit 
from 
General Administra- 
tive and selling ex- 


$1,353,304.54 


595,900.74 


Profit from 
Operations $758,204.80 
Other Deductions 
*94,248.40 


Net Income before 
deducting depre- 
ciation and deple- 


tion $852,453.20 


$106,921.81 
$745,531.39 
$2.54 





WHITE EAGLE OIL & REFINING 


Comparative Income and Frofit and Loss Account for the Years 
1919, 1920 and 1921 


304.67 
,887.11 


Income, Interests, etc. 


Year 1921 
$9,251,382.40 
6,615,342.97 


Year 1920 
$14,012,138.95 
11,448,227.21 
$2,568,911.74 $2,636,089.43 
1,013,117.80 1,016,740.56 


$1,555,793.94 
17.06 


$1,619,298.87 
90,880.89 


$1,555,776.88 $1,528,417.98 


$416,640.91 
778,691.78 321,169.50 737,810.41 
$782,085.10 $790,607.57 
“Sees $2.69 
t Deduction for Taxes. 














for the year before deductions for 

reserves, etc., are exceedingly 

good. After liberal allowance for 
additional reserves, taxes, etc., a net 
profit of over five dollars per share 
would not be surprising. 

Of the 320,000 shares authorized, 294,- 
042 have been issued; they represent a 
book value of $25.00 in 1920 and $28.53 in 
1921. Reserves for depreciation and de- 
pletion have now increased to $2,592,- 
124.56, giving additional proof of the con- 
servative policy of the management. 

In 1921 the marketing subsidiary issued 
$500,000 Equipment Trust Gold Certifi- 
cates, bearing 8% interest, and due $100,- 
000 each May Ist, starting 1922 to 1926. 
Principal and interest are guaranteed by 
the White Eagle Oil & Refining Company. 
The proceeds of this issue were used fot 
improvements in the Augusta refinery. 

The management of the company is in 
the hands of experienced oil men; Vice- 
presidents are in charge of each important 
department, men who have grown up in 
their special line of business and made a 
success of it. The President, L. L. Mar- 
cell, was one of the first producers in the 
Mid-Continent field, starting out in 1903. 
He was always successful in his opera- 
tions. In 1906 he built one of the first 
refineries in Kansas, the Chanute Refin- 
ing Company, which was taken over by 
Sinclair when he first organized his Re- 
fining Company. Another of Marcell’s 
companies, the Economy Oil and Refining 
Company, in Blackwell, Okla., was ac- 
quired by the Producers & Refiner’s Cor- 
poration. His success with the White 
Eagle companies before the merger and 
ever since have made him a prominent 
and recognized figure in the financial and 
oil world. 

While almost 60% of the refineries in 
Kansas and Oklahoma had to shut down 
during the depression starting in 1921, the 
White Eagle Oil & Refining Company has 
weathered the storm and was able to keep 
both refineries and the entire organiza- 
tion operating and continue to pay divi- 
dends to the stockholders. 

The stock has just been listed on the 
New York Stock Exchange, moving up 
to a price of about 27 compared with 
a price of 23, where it sold on the 
New York Curb prior to listing. At 
the current price it gives a yield of 
over 7%. This issue is one of the more 
substantial ones among the indepen- 
dents and its record entitles it to a 
good rating. It should sell materially 
higher. 
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Standard Oil Co. of Indiana 








One of the Leading Standard Oils 


Largest Manufacturer of Gasoline — Excellent 
Financial Condition—Discounting Stock Dividend 


r HE Standard Oil Company of 
Indiana is one of the strong- 


est subsidiaries of the 


By E. R. LEDERER 


until recently, entered directly the 
producing field, relying on the pro 
ducing and pipe-line  sub- 
sidiaries of the Standard Oil 
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ered the dissolution of the 
standard Oil Company of New Jersey, 
the Indiana corporation, like the other 
ibsidiaries, was released from the close 
ontrol of the mother company and soon 
tarted out on a large development and 
xpanding program under the leadership 
id co-operation of some of the best oil- 
men, technical and commercial, the in- 
ustry has known. , 
Originating in the heart of the United 
States, the Standard Oil Company (In- 
liana) never acquired foreign oil-lands 
r developed directly foreign trade. It 
oncentrated all activities in developing 
ne of the largest refining and marketing 
ompanies in the United States, which has 
aid good dividends from annually in- 
reasing earnings, and has accumulated 
ssets in investment and equipment and 

surplus, which continually increase the 
00k value of the stock and make it one 

f the safest and best investments. 

The capital was increased in 1912 to 
$30,000,000 through payment of a 2,900 per 
ent stock dividend; in 1917 to $100,- 
100,000. 

On December 9, 1920, the par value of 
the stock was reduced to $25.00 and four 
1ew shares issued for each old share; the 
ame month a stock dividend of 150 per 
ent was distributed. 

In June, 1921, the capital stock was in- 
reased to $140,000,000; part of the new 
stock was used to acquire the balance of 
the outstanding Midwest stock, not held 
y the Indiana Corporation; on the basis 
1f two shares Indiana stock for one share 
Midwest Refining, the outstanding stock 
1f the Indiana Corporation would be in- 
creased to $109,089,713. 


Earnings 

In 1920 earnings per $25.00 share of 
capital stock were $11.63 as compared with 
$4.16 in 1921 for the 4,294,418 outstanding 
shares. The main reason for the decrease 
in earnings for the past year can be proba- 
bly found in the liberal figure in the bal- 
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ance sheet for depreciation and the de- 
pletion in value of stock of crude and 
finished products caused by the general 
depression in the oil business. However, 
the considerable increase in the value of 
real estate, plant equipment, and especially 
in investment in other companies, and the 
added surplus together with the favorable 
prospects for greater earnings in 1922, 
are a satisfactory guarantee for larger 
dividends for this year. Not many com- 
panies, even among the Standard Oil sub- 
sidiaries, can show such a splendid balance 
sheet. 

The Standard Oil of Indiana, next to 
the mother company, is the largest refiner 
in the world. 

The refineries owned and controlled by 
the Indiana corporation have a daily 
charging capacity of about 200,000 barrels. 

The refineries represent nearly a $100,- 
000,000 investment in equipment and im- 
provements ; they are absolute modern and 
efficient plants and operated by men who 
are experts in their profession. 

In the Salt Creek Field (Wyoming) the 
company operates the largest single cas- 
ing-head gas-gasoline plant with a daily 
capacity between 30,000 and 40,000 gallons 
of gasoline; two pipe lines transport this 
gasoline from the field to the refinery in 
Casper. 

Since 1913, the year when Dr. W. M 

3urton, now president of the company, in- 
stalled and put into operation the first 
commercial “cracking” unit for the con- 
version of heavy hydro-carbons (heavy 
distillates and fuel oil) into lighter ones 
(gasoline) and thus became responsible 
for a gradual increase in the average 
refining yield of gasoline from eleven per 
cent of that year to 28 per cent for 1921. 
The Indiana corporation is now the 
largest manufacturer of gasoline in the 
world. 


Acquires Large Amounte of Crude 


The Indiana Corporation has never, 


trunk lines and tributary 
lines, and brings crude from all the big 
oil fields in Texas, Oklahoma, and Kansas 


through Missouri and Illinois to Chi 
forming so a continuous system from the 


Great Lakes to the Gulf. 


ago, 


Negotiations Toward Consolidation 


The latest negotiations, leading to the 
purchase of the remaining stock held by 
the Midwest and Reed interests, will help 
the Standard Oil Company of Indiana to 
assimilate all of the former Midwest sub- 
sidiaries and holdings in the Merritt Oil 
Corporation, Salt Creek Producers’ Asso 
ciation, Mountain Producers’ Corporation, 
Elk Basin Consolidated and its succes- 
sor, the Mutual Oil Company, and others, 
covering every producing field in the 
State. This consolidation will greatly 
benefit the company, giving it over sixty 
per cent of the crude productién in Salt 
Creek alone, considered one of the best 
productive fields in the country, and sim- 
ilar interests in the Big Muddy Field, 
Grass Creek, Lance Creek, Elk Basin, etc. 
With the co-operation of the other pro- 
ducing and transporting Standard Oil sub 
sidiaries, the Indiana Company no doubt 
will operate in Wyoming in the most effi- 
cient and profitable manner and extend its 
influence over the entire Rocky Mountain 
division. 

Standard Oil of Indiana stock now 
sells at about 108, and while its present 
quarterly dividend of only $1 a share 
gives a comparatively small yield, this 
is true of most Standard Oil stocks, 
the policy being to conserve cash re- 
sources, rewarding shareholders with 
stock distribution from time to time. 
Undoubtedly, at present prices, the 
stock represents a strong likelihood of 
a stock distribution, so that while it ap- 
parently looks high-priced in com- 
pafison with its dividend, it is actually 
not so in view of the strong possibili- 
ties that there will be an extra dis- 
tribution later on. 
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Copper Stocks to Discard 


Low-Priced Stocks That Have Not Shared 
in the Improvement in Mining Securities 
and Reasons Why They Have Not Done So 


OME of the least reliable mar- 

ket letters, and advices issued 

by certain pseudo - analysts, 
have gone out of their way recently to 
call attention to certain low-priced securi- 
ties which are reported to be “out of 
line” with the general trend of industrial 
affairs, or which are reported as having 
been “overlooked” in the general move- 
ment to buy promising speculative issues. 
Unfortunately, such advices reach many 
impulsive individuals who do not stop to 
analyze the situation for themselves, and 
who are therefore inspired to make hasty 
commitments in more or less obscure 
issues, which not only have been over- 
looked for very good ieasons by more 


By C. S. HARTLEIGH 


Why the Leaders Advanced 


Important and relatively stable mining 
shares behave logically with the trend of 
industrial readjustment. For example, 
stocks like Anaconda and American 
Smelting have moved forward rapidly in 
the process of discounting improved out- 
look for business. Anaconda had its 
move when it became apparent that the 
statistical position of copper was adjust- 
ing itself for the better. The movement 
of American Smelting came considerably 
later because its ability to earn profits, 
such as it is entitled to earn in normal 
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Townsite Showing Concentrator of Britannia Mining & Smelting Co., Ltd., at 
Britannia Beach, B. C., Howe Sound’s Canadian Subsidiary. 


discriminating speculators, but also which 
are likely to remain out of line with the 
general procession indefinitely. 

It is true that various groups of securi- 
ties advance in price as industrial condi- 
tions improve in their particular industry. 
It is also true thzt certain individual 
securities remain temporarily out 6f line 
for perfectly good reasons, such as a very 
thin market, lack of popularity among 
speculators, temporarily depressing in- 
fluences, such as uncertain litigation, or 
other accidental influences peculiar to the 
individual security. This is particularly. 
true of the mining industry, where indj- 
vidual issues are subject to so many in- 
fluences, physical, financial, legal; and 
psychological. wares it 
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times, is subject to influences that were 
not making themselves evident at the time 
the copper group began to move. 

It is important to observe in connection 
with the advance in Anaconda and Amer- 
ican Smelting, that neither stock could be 
regarded as an investment at the time the 
move in the shares was underway, nor is 
either stock to be considered an invest- 
ment at this time, for neither company 
pays a dividend. It must be plain, there- 
fore, that a justification for the advance 
rested on other influences than investment 
yield. These stocks advance for funda- 
mental reasons, such as asset value, work- 
ing capital position, and known earning 
ability based on probable market for prod- 


, uct, and ability to produce at a cost that 


would leave a profit. Both of these 

companies had favorable past rec- 

ords, and it was pretty well known 
that they would be able to recover thei1 
earning ability under conditions such as 
they have faced in past normal times, and 
such as were likely to be duplicated in the 
future. 

Compare these substantial securities 
with the great number of minor stocks, 
the possibilities of which are linked-up 
with exactly the same industrial develop- 
ments, but which may be subject to en- 
tirely different fundamental influences, 
peculiar to the individual issues. A brief 
analysis of the true conditions surround- 
ing individual issues should warn the 
prospective investor or speculator that 
when a stock lags behind its group in a 
forward movement, it is not safe to as- 
sume that the issue has been “overlooked,” 
and that therefore it is evidence of clever- 
ness to buy it. Quite on the contrary, the 
issue in question may have been “looked 
over” many times, and deliberately avoid- 
ed by the initiated because it lacked such 
necessary fundamental qualities as asset 
value, adequate working capital, available 
cash, and known earning ability under 
probable market conditions to come. 

This warning applies with special force 
to mining companies which could not 
make money in good times, let alone now 
when their operating costs are higher than 
formerly, and when the market price of 
their products is lower. For example, 
consider the numerous high-cost copper 
producers that even in prosperous times 
could not produce’ copper for less than 
26c or 28c a lb. Why, in the name of 
common sense, should such securities be 
regarded as “overlooked” at a time when 
their cost will be no lower, and when cop- 
per is selling around 13c a Ib., and not 
likely to sell anywhere near 26c a Ib. for 
some time to come? 


Other Reasons 


Furthermore, there are many other 
“niggers in the wood-pile” which are not 
given publicity, and which may account 
for a security being out of line with the 
general advance, such as failure to keep 
up development work, depreciation of 
underground workings and surface equip- 
ment during a long period of enforced 
idleness, little available cash and poor 
prospects for raising any, and even the 
imminent danger of bankruptcy, to be 
followed by reorganization with its usual 
freezing out of common stockholders, or 
even, in some cases, what is equivalent to 
permanent abandonment. 
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The accompanying table of low-priced 
mining shares, which for want of space 
has been limited to copper stocks, sets 
forth a long list of issues, some of which 
have paid dividends, and may do so 
again as industrial conditions improve, but 
many of which have never made any 
monéy for their stockholders even in the 
best of times, some which have been un- 
fortunate due to policies of premature 
expansion, others that are mere prospects 
in spite of the fact that they may be 
based on very old properties whose past 
splendid records are almost ancient his- 
tory, on manifestly highly speculative 
projects, and others that are financially 
embarrassed and whose are in 
actual jeopardy—in short, the list contains 
a few issues that have promise, together 
with a motley assortment of cripples. 


Therefore, we advise all prospective 
buyers of low-priced issues to think twice 
before acting, so that they will not be led 
astray by the observation, “This stock is 
selling out of line low,” for the security 
may remain “out of line low” for an 
indefinite period, and rest like a chunk of 
lead in the bottom of the industrial stream 
wherein the more favored that 
have real intrinsic value and earning abil- 
ity, have risen to the surface, and like 
corks are floating along merrily on the 
waves of prosperity. 


assets 


issues, 


Mother Lode Coalition 
Lack of space prevents a detailed review 
of ‘every issue mentioned in the accom- 
panying table. However, it is reasonable 
to assume that in a process 
involving so many stocks, several of them 
will be retained for more careful review, 
in justice to the property and in order to 
guard against too hasty a valuation of 

that may have real merit. 


discarding 


issues 


The caption of this article does not 
mean that all of the stocks listed in the 
table are to be discarded, for many ex- 
ceptions are included for the sake of 
eomparison, which at first sight will at 
least distinguish between companies that 
have paid dividends and those that have 
not distributed profits. Again, of 
the properties that have heretofore been 
regarded as prospects may be developing 
into important mines. A case in point is 
Mother Lode Coalition, which, through 
ownership of 1,275,000 shares equal to 
51% of the entire capital stock, has grown 
into an important subsidiary of Kenne- 
cott Copper Corporation. The company 
owns 83 lode and placer claims, with 
an area of about 1640 acres, adjoining 
the Bonanza Mine of the Kennecott Cop- 
per Corporation in the Copper River dis- 
trict. The ore occurs in irregular masses 
along a shear-zone 20 to 25 ft. wide, and 
the principal copper mineral is chalcocite, 


some 


carrying gold and silver, and in many 
respects is similar to ore in the Bonanza 
mine, 

Mother Lode Coalition ores are treated 
under contract with the Kennecott Cop- 
per Corporation, with the benefit of the 
same milling, smelting, refining, 
and selling. charges enjoyed by Kenne- 
cott. Under this contract Kennecott may 
be called upon to mill 12,000 tons of 
Mother Lode ore a month for the next 
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Common 
Location of Shares 
Property Out. 

Alaska & B.C. 250,000 
Mich. 228,512 
Ariz. 264,949 
Ariz. 2,500,000 
B. C. 992,950 
Utah 586,234 
Ariz. 1,663,000 
Nev. 690,395 
Mont. 300,000 
Mont. 600,000 
Mont. 424,282 
Calit 600.000 
Mich. 166,519 
Ariz. 300,000 
Mich. 100,000 
B. C. & Mex. 1,984,150 
Ariz. 142,165 
Mich. 213,871 
Mich. 100,000 
Mich. 312,977 
Utah 808,795 
Nev. 500,000 
Mich. 100,000 
Mich. 100,000 
Alaska 2,500,000 
Mich. 100,000 
Utah 2,200,000 
Ariz. 1,263,000 
Ariz. 300,000 
Ariz. 297,827 
Mich. 104,853 
Ariz 297.827 
Mont. 2,050,000 
Utah 299,980 
Utah 700,000 
Mich. 100,000 
Mich. 166,667 


Stock 


Alaska B. C. 
Arcadian 
Ariz. Com. 
Big Ledge 
Canada 
Columbus Rex. 
Con. Ariz. 
Con. Cop. M. 
Crystal 
Davis-Daly 
East Butte 
First Nat'l 
Franklin 
Gadsden 
Hancock 
Howe Sound 
tron Cap. 
Keweenaw 
Lake 

La Salle 
Majestic 
Mason Valley 
Mass. Con. 
Michigan 
Mother L. C. 
North Lake 
Ohio 

Ray Hercules 
Shannon 
Shattuck 
South Lake 
Sup. & Boston 
Tuolumne 
Utah Con. 
Utah Metal 
Victoria 
Winona 


Exchange 
N. Y. Curb 
Boston 
Boston 
N. Y. Curb 
N. Y. Curd 
Sait Lake 
N. Y. Curb 
N. Y. Curb 
Bos. Curb 
Boston 
Boston 
Bos. Curb 
Boston 
Bos. Curb 
Boston 
N. Y. Curb 
Bos. Curb 
Boston 
Boston 
Boston 
Bos. Curb 
N. Y. Curb 
Boston 
Boston 

Y. Curb 
Boston 
N. Y. Curb 
N. Y. Curb 
Boston 
New York 
Boston 
Boston 
N. Y. Curb 
Boston 
Boston 
Boston 
Boston 


A— Annual. S—Semi-annual. 


MINOR COPPER SHARES 


Value 


Q— Quarterly. 


— Price Rango——, 
192! 1922 

3 4% 1H 
3% 2 

9% 8% 

2 

oS 0 

35 Att 


Last Dividend 
Amount 


Par 


1920, 
1919, A 
1919, $ 


Mar., 
Dec., 
Feb., 


Jan. 1921, 


Sept., 1920, 


Jan., 1920, 


May, 1913. 
Sept., 1918. 
Dec., 1917. 


irregular. 











five years, which is equivalent to a pro- 
duction of approximately 50,000,000 Ibs 
per annum. Production during February 
was about 2,000,000 Ibs. of copper, com- 
pared with 1,915,863 Ibs. in January. 

The outlook for this company is favor- 
able, and with the firm improvement in 
the copper industry, it is likely to become 
a dividend payer in due time, and it is 
probable that the market price of the 
shares has not yet fully discounted favor- 
able mine developments and profitable 
production that may be anticipated. 


Howe Sound 


Howe Sound is another exception to be 
favored in our process of elimination. It 
owns the entire stock issue of the Britan- 
nia Mining & Smelting Co., Ltd., which 
in turn owns the Britannia Power Co. 
and the Howe Sound Power Co. It owns 
also 53,800 shares of the total issue of 
the El Potosi Mining Company, which in 
turn owns a large majority of the stock 
of the Chihuahua Mining Company 

Howe Sound was reviewed in the Janu- 
issue of this magazine, and 
mentioned as a favorable speculation 
With a new mill at its Britannia Beach 
properties, and these mines and its Mex- 
ican properties in operation, Howe Sound 
should be in a position to share the pros- 
perity ahead of the metal mining industry. 


ary 7, 1922, 


Butte Properties 


Our table contains some of the lower- 
priced Butte shares that have promising 
possibilities. For example, Davis - Daly 
has performed considerable new develop- 
ment during the past year, and it is under 
good management. Recently the com- 
pany has been operating at a small deficit, 
but with continued improvement in the 
metal industry this property is likely to 


resume its former position as a dividend 
payer. 

East Butte reported a net income of 
$150,000 for 1921, as compared to a deficit 
of $68,000 in 1920. Its production of 
17,700,000 Ibs. of copper during 1921, com- 
pares favorably with 18,500,000 in 1920. 
It is also interesting to note that although 
the price received for its copper declined 
from an average of 17.5c a lb. to 12.5c a 
Ib. in 1921, the cost of production was 
likewise reduced from 15.9c in 1920 to 
11.3c in 1921, thus indicating that the 
management has the operating cost well 
in hand at the beginning of a period dur 
ing which the price of the metal is likely 
to advance. 

East Butte 


The company’s principal property is 
the Pittsmont group, including 280 acres 
of mineral ground located about 114 miles 
east of Butte. Underground development 
has opened 12 principal veins that have 
been productive. These veins are usually 
under 5 ft. in width, but the ore shoots 
have been long and persistent. Two of 
the veins on the 800-ft. level have been 
stoped almost continuously for a length 
of 1,500 ft. The mine is developed to a 
depth of over 1,800 ft., and the under- 
ground workings aggregate over 20 miles 
in length. The bulk of the ore has been 
produced from ground between the 800 
and 1,500 ft. levels. During normal op 
erations over 600 have 
ployed underground. 


men been em- 


Tuolumne is one of the smaller Butte 
properties, which is likely to develop fa- 
vorably, with an encouraging outlook un- 
derground, and clever management 

Several other properties mentioned in 
the table are worthy of careful considera- 
tion, but their review must be postponed 
for some subsequent issue of this maga- 
zine. 
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~-* TOCKS have had a big advance. On 
this subject all are agreed. As usually 
happens after a prolonged upswing, 
many investors wish they had done this 
or that to have secured their share of the 
good things while they lasted. 

“The cream is off” is or will be a com- 
mon expression just now. Is it? In part 
—perhaps. No one dare assert it too posi- 
tively. 

Yet, when we examine the listed divi- 
sion, a number of opportunities seem 
available, and a few of these opportuni- 
ties have these merits: (a) low price; (b) 
good or fairly sound position; (c) excel- 
lent possibilities reckoned in terms of per- 
centage of possible advance to present 
price; (d) carrying charges covered by 
dividends. On the practice and wisdom of 
buying good low-priced issues in bull 
markets the best authorities indorse the 
possibilities. “The Ticker” first in Wall 
Street strongly emphasized this profit- 
making feature of bull markets since 1907. 

Herewith are candidates that comply 
with conditions (a) to (d): American La 
France (12) ; Weber & Heilbronner (16) ; 
St. Joseph Lead (13%); Loft Incor- 
porated (121%4)—all paying dividends of 
$1 annually. The combined price is 54 
(average about 13) and combined divi- 
dend $4, and average yield about 7.4%. 
Carrying charges today are 6% or less. 
These should amply pay for their own 
board and lodging. 

A rise in these issues to a 6% basis 
would be 67 for the group, or an average 
of 163%, and a profit of 3%4 points in each 
stock. Experience teaches that this is not 
by any means the limit of possibilities in 
low-priced issues in bull markets. How- 
ever, to be conservative it is well to con- 
sider a profit of 33% per annum with a 
minimum of risk. 

The investor who comes to Wall Street 
to gain a fair percentage on his money— 
usually makes money and often much 
more. The speculator who looks for 
prices that resemble telephone numbers 
usually looses his capital. 


Discrimination 


Much has been said and written about 
discrimination in a very general way, but 
it is to be feared that little has been forth- 
coming in a precise, definite way to tell 
the investor—in these times—what to do 
and what not to do. 

The main characteristic of a bull market 
is enthusiasm, 

“What’s good in the market” is more 
fashionable than “Wh.t is safe with pros- 
pects of appreciation,’ 
sn 
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Intimate Talks With 


Readers 


Low-Priced Stocks in a Bull Market — Why 
Speculation is Costly — Changing Your Broker 


A bull market is the real test of an 
investor, and the Waterloo of the specula- 
tor. 

The writer has had the opportunity 
during recent months to talk over actual 
results achieved by customers during such 
markets. Almost uniformly brokers re- 
port that at first the customers are very 
happy. They see their paper profits pile 
up rapidly. Some of the losses of the 
previous year commence to be recovered, 
and profits gradually appear. As the vari- 
ous “tips” make good, so paper profits 
increase, and every commitment made 
seems to have the Midas touch of making 
good rapidly. 

This is not always due to any special 
skill of the investor or speculator back 
of the trade. In a bull market, given any 
merit at all, stocks have only one way to 
go—upward. 

Not to digress too far, brokerage ex- 
perience is to the effect that a very small 
percentage of speculative customers “get 
away with it” to any extent. Interest, 
commissions, and bad mistakes eat into 
profits to an alarming extert. Isolated 
breaks in individual stocks are quite pos- 
sible even in the wildest of bullish bull 
markets, although they do not ordinarily 
occur in the standard investment issues. 


A Quick Way to Change Horses 


There is a right and wrong way to close 
an account. There is also the rapid-fire 
method and the ice-wagon route, like 
everything else. 

If you decide to close with Broke, 
Brokem & Co. and to open a new account 
with Honest John & Co., proceed to write 
some letters, and do not fail to insure 
despatch and safety by registering both, 
and affixing a special delivery stamp. An 
envelope with an assortment of unusual 
looking stamps commands instant atten- 
tion. B. B. & Co. will surely think it’s 
another order and more money. We have 
seen the eager hand of their class tremble 
with excitement as it was poised over the 
expectant check. It receives first atten- 
tion you may be sure. If you take the 
precaution to ask for a return receipt, you 
have overcome the possibility of the usual 
“stall”—which goes invariably with the 
tactics of B. B.’s & Co. making a graceful 
but gradual exit, while coralling a few 
more checks and alleged margin calls. 

The letters can be long or short. Like 
the millionaire or pauper’s they can state 
their purpose in nine or ninety words. 
Make it “snappy,” and impossible to mis- 
interpret. No “ifs” or “buts” should be 
tised. Selling orders should be “at the 















market.” The feature picture of the sce- 
“Close out my account 


nario should be: 
at the market.” 

Write to B. B. & Co.: 

“Close out my account at the market, 
and send certified check and stocks (Street 
Certificates will suit) to me by return 
mail—registered.” 

Another form to transfer to Honest 
John & Co.: 

“Please transfer my account to Honest 
John & Co., 1 Square Deal Avenue, Your 
City, immediately. They are authorized 
to take up said account, and to receive all 
securities carried by you for my account, 
and to pay any balance owing to you, with 
interest and all charges.” 

Send copy of this letter to Honest John 
& Co. Better still write two original let- 
ters, signing both, and let H. J. & Co. keep 
one. If B. B. & Co. plead they haven't 
heard from you, H. J. & Co. are on the 
job with your own letter. 

Write Honest John & Co. as follows: 

“Enclosed please find duplicate original 
letter this day addressed to Broke, 
Brokem & Co., 13 Crooked Lane, Your 
City, requesting transfer of my account to 
yourselves. Be good enough to take up 
said account, and close all transactions 
with them on my behalf, for which this, 
and the letter herewith is your authority. 
I will abide by all your rules, and those 
of any Exchange of which you are mem- 
bers.” 

In case of any delay, get a lawyer, 
familiar with Wall Street procedure, in 
the city where your money and securities 
may be. 

You can try the District Attorney if 
the house is in the known bucket-shop 
class, but remember the D. A. is not a 
collection agency. The lawyer is qualified 
to take up the matter with him, if nec- 
essary. 

Note also: If you decide to place the 
matter in the hands of the authorities, it 
must be regarded as a last resource; and 
you must be prepared to lose out entirely, 
if it is as bad as all that. One cannot use 
the Government, its officers, or deputies 
for the purpose of intimidating a citizen, 
nor even an alien. Thus, if you proceed 
against B. B. & Co. per the D. A. and they 
offer to make good, you might be unable 
to withdraw your charge, and be com- 
pelled to prosecute. That might be awk- 
ward for B. B. & Co. and precipitate their 
affairs into the criminal or civil courts. 

It is well worth while étnploying a 
shrewd lawyer in an etucrgetity. The ex- 
pense must bé tegurded as itivesttnent in- 
surance. 
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REYNOLDS 
SPRING 
COMMON 


The Reynolds Spring Company is the second largest manu- 
facturer in the world of cushion-springs for seats and seat- 
backs of automobiles and furniture; and for over fourteen 
years has had the exclusive manufacture of all seat and 
berth springs for the Pullman Company. Among its clients 
are Buick, Chevrolet, Fisher Body, Olds, Oakland, General 
Motors Truck, Dodge, Pierce-Arrow, Reo, Haywood Bros. & 
Wakefield, Ypsilanti Reed Furniture Company, Pullman 
Company, etc., etc. 


A contract was signed March Ist with the DeForest Radio 
Telephone & Telegraph Company, to deliver $5,000,000 of 
Radio Equipment (first shipment made April 8th) up to 
and including Dec. 31, 1922, and to manufacture two- 
thirds of the total requirements of the DeForest Company 
for the next ten years. 


This contract makes it possible for the Reynolds Spring 
Company to earn from $10 to $30 per share on its Com- 
mon Stock during 1922. 


The statement as of Dec. 31, 1921, certified by Haskins & 
Sells, disclosed current assets of $572,658.27, and current 
liabilities of $1,705.38. The company had cash of ap- 
proximately $400,000.00, a small inventory, and was not 
borrowing a dollar. 


The stock is of no par value and its shares are listed on 
the Detroit and Chicago Stock Exchanges, insuring a ready 
market at all times. 


A letter just issued, giving the complete history, together 
with latest financial statement and the future of Reynolds 
Spring, will be mailed on request. 


LEE, GUSTIN & CoO. 


MEMBERS DETROIT STOCK EXCHANGE 


DIME BANK BUILDING 
DETROIT 
WILLIAM M. LEE 


NELSON S. GUSTIN 
ARTHUR V. LEE, JR 




















Odd Lots 
100 Share Lots 


Bought For Cash 
or Carried on 


Conservative Margin 


Inquiries Invited 


John Muir & (. 


Members New York Stock Exchange 


26 Court St. 
Brooklyn 


61 Broadway 
New York 











MAIL 
INVESTMENT 
SERVICE 


Our Mail Investment Department 
keeps in touch with each one of 
our out-of-town customers and 
helps him select investments most 
suitable and desirable to one in 
his circumstances. 

Many investors maintain a person- 
al correspondence with our statis- 
ticians and in that way keep in 
close contact with changing mar- 
ket conditions. 

1f you live out-of-town there is no 
reason why you cannot satisfac- 
torily invest your funds with the 
helpful co-operation of our Mail 
Service Department. 


We shall be glad to mail 
a copy of our Booklet 
“Investing by Mail’’ 


to those interested, on request 


GRAHAM & MILLER 


Membeis New York Stock Exchange 


66 Broadway New York | 








New York Stock Exchange 


RAILS: 
Atchison 
Do. Pfd 


Atlantic Coast Line 
Baltimore & Ohio 
Do. Pfd 
Canadian Pacific 
Chesapeake & Ohio 


Chicago Great Western..... 
Do. Pfd 


Chicago & Northwestern... . 
R. I. & Pacific.... 
a 


Yo 
Cleveland ¢. ra & St. L.... 


Delaware & Hudson 
Delaware, Lack. 
Erie 

Do. Ist Pfd... 

Do, 2nd Pfd... 
Great Northern Pfd 
Illinois Central 
Kansas City Southern. 

Do. 

Lehigh Valley 
Louisville & Nashville 
Minn. & St. 

Mo., Kansas & Texas 

Do. Pfd 


1 
N. Y., Chicago & St. Louis. 


N. Y., N. H. & Hartford. 
N. Y:. Ont. & W 
Norfolk & Western 
Northern Pacific 
Pennsylvania 

Pere Mar a 

Pitts. & 


St. Louis-San Francisco.... 


St. Louis Southwestern 
Do. Pfd 
Southern Pacific 
Southern Ry 
Do, Pfd 


Texas Pacific 
Union Pacific 


Western Maryland 
Woo Pid Pacific 
° 


INDUSTRIALS: 
ates Chem 


Am. Beet Sugar 
Am, _—— Mag 


Am. International 
Am. Linseed 
Am. Loco. 
Do. Pfd 
Am. Safety Razor 
Am. Ship & Com 
Am. Smelt. & Ref 
Do. Pfd 


Do. 
Am. Tel. 
Am. Tobacco 
Do. B. 


Anaconda 


At. —— &w.l 
Pid 


Do. Pfd 
Calif. Packing 
Calif. Petro. 


Pre-War 
Period 


1909-13 
High Low 
90% 


96 
102% 

905% 

11% 
165 


51% 
1% 
28 


9634 


War 
Period 


1914-18 


High 
11114 


Post-War 
Period 


1919-21 
Low High Low 
= 104 

5 91% 
19% 103 


THE MAGAZINE OF 


-—1922—_, 
High Low 


Last Div'd 
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May 4 Share 
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Price Range of Active Stocks 


Pre-War 
Period ne 
= —_ ¢-- — 
1909-13 1914-18 
High Low High Low 
INDUSTRIALS—Continued: 
lif. Petro. Pid wees 95% «45 81 29% 


entral Leather % 123 
Do. Pid : | 80 any 


handler 2 ee ee 109% 
rile Copper . on 

1ino Copper 

xa Cola 


jlumbia Graph 
ynsol. Cigar 
Consol. Gas 


: Cane Sugar 

iban Amer. 

sk Rubber 

reeport Tex 

en'l Asphalt 

en’l Electric 

en’l Motors ° 
Da. Gi Pebccccccccscces 
Do. 6% 

Do. 7% 

odrich 
Houston Oil 

upp Motors.... 
ispiration 

iter. Mer. Marine 


iter. Nickel 
inter, Paper 
avincible Oil 
sland Oil 
Kelly certeeets. eee 
Do. 8% Pid 
Nennecott 
Keystone Tire 
Lackawanna Steel 
oews, 
Loft, 


Miami Copper 
Middle States Oil 
Midvale Steel 
Nat'l Lead 
Nevada Copper 


N Y. Air Brake 


‘ 


North American 
_ Do. Pfd 


I 

Do. B. 
Philadelphia Co 
Phillips Pet 


Ray Cons. Cop 
Replogle Steel 


Sinclair Con. 

oss Shef. Steel 
—~ Oil N. J 
Pf 


S saeaee Carb 
Studebaker 


_.. Ue 
anscontl. 

United Fruit 

T - i 


Vestinghouse Mfg 
Vhite Motors 
Villys Overland 
Voolworth 
*Old stock. t%Bid price given where no sales made. 
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Post-War 
Period 
Last Div’d 
1919-21 7——1922—_, Sale $ per 
High Low High Low May 4 Share 


63 98% 96% 7 
2 40 34 38%. 
74 f 


387% 
79% 
20% 
2954 
5834 
8936 
5% 
30% 
118% 
1084 
11634 
6714 
1934 
2634 
19% 
2014 
67 
“ 
8 
‘81 
81 
944 
4236 
91 
4554 
82354 
1934 
4255 











S. S. Kresge 
Company 


This business has devel- 
oped since 1909 from 42 
stores with gross sales of 
$5,116,000 to 199 stores in 
1921 with sales of $55,- 
859,000. 


A review of this Company’s 
results demonstrates that: 


1. Notwithstanding the gen- 
eral business depression, 
sales and profits in 1921! 
were greater than any pre- 
vious year. 

. Earnings available for divi- 
dends in 1922 are likely to 
exceed previous records. 


The 1922 edition of our 


Kresge pamphlet is now 
ready for distribution. 


Send for Circular W-151 


Menill, Lynch & Co. 


Member: New York Steck Exchange 
120 Broadway New York 
Uptown Office, 11 East 43rd St. 
Detroit Milwaukee 
Denver Les Angeles 
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FELLOWES 
DAVIS&CO. 


Established 1886 


Members 
New York Stock 
Exchange 


STOCKS AND 
BONDS 


for Investment 


Securities carried on 
conservative margin 


52 BROADWAY 
NEW YORK 









































Analyze Your 


Securities 


The average individual pays 
little attention to investments, 
once they are in his strong box. 
It is essential to take at regular 
intervals an inventory of bonds 
and stocks owned. We are pre- 
pared to advise you. 


Listed and Unlisted 
Stocks and Bonds 


Private Wires to Principal Cities 


A. A. Housman & Co. 


Members 


New York Stock Ex. New York Cotton Ex. 
New Orleans Cotton Ex. N. Y. Coffee & Sugar Ex. 
New York Produce Ex. Chicago Board of Trade. 


Associate Members of 


Liverpool Cotten Association 


20 Broad Street New York 


BRANCH OFFICES 
Liberty Building, Philadelphia 
Woodward Building, Washington 

Amsterdam, Holland 











Producers and Refiners 
Corporation 


An Analysis 

We have prepared an 
analysis of the Producers 
and Refiners Corporation, 
which discusses in detail 
its Properties, Produc- 
tion, Marketing Facilities, 
Earnings, etc. 

We shall be pleased to 
send a copy of this analysis 
upon request. 


Ask for Circular P. 


Pell and White 


Members 
New York Stock Exchange 
Chicago Board of Trade 


43 Exchange Place 
New York 


Telephone - Hanover 0607 
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to use the DeLauvuad process for manu- 
facturing cast iron pipes in the United 
States and Cuba. This process is said to 
be revolutionary in some aspects. We 
consider the preferred stock a good 
business man’s speculation, but it is our 
opinion that the present price of the com- 
mon has to a great extent discounted the 
improved situation. 


QUAKER OATS 


Took Huge Inventory Loss 

Having held 100 shares of Quaker Outs 
stock for a number of years for investment I 
would appreciate your opinion as to the ad- 
visability of holding this stock as dividends 
were discontinued in July, 1921. Is there any 
other company in the same line of business 
that is paying dividends on its stock that you 
regard favorably as I would like to switch into 
a dividend payer.—J/. J. T., Springfield, 1. 

Quaker Oats has shown a good record 
of earnings over a period of years, but in 
1920 it was caught with heavy inventories 
on which it had to take a huge loss. For 
the year ended Dec. 31, 1920, there was a 
deficit before dividends of $5,824,925 and 
a deficit after dividends of $8,052,425. In 
1921 the company did much better, report- 
ing a net profit of $2,632,716 and a surplus 
after dividends of $1,046,466. The outlook 
is for fairly good earnings this year. 
While we believe that the company has 
turned the corner very liberal dividends 
can hardly be expected for some time as 
the company has a big loss to make up 
and we believe therefore that it might be 
a good plan to switch into a good divi- 
dend-paying stock that appears to be in a 
strong position. A suggestion is Standard 
Milling, selling around 125. This com- 
pany because of foresighted management 
came through the period of deflation 
without having to take any important loss 
in inventories. In the past ten years earn- 
ings have averaged about $18 a share on 
the common stock and earning for the 
first six months of 1922 were at the rate 
of $20 per share per annum. Dividends 
are being paid at the rate of 8%, but extra 
cash dividends or stock dividends are an- 
ticipated before the end of the year. In 
1919 and 1920 this stock sold up to 160. 


LINCOLN MOTOR 
Ford Bought the Plants 


I recently purchased a few shares of Lincoln 
Motor Co. stock at six when I heard Henry 
Ford was going to become interested in this 
property. I understand now, however, that the 
stockholders are not going to benefit from this. 
Will you kindly let me know just what the 
situation is and how you regard the stock ?— 
M. B., Johnstown, Pa, 

In the future make it a rule to find out 
all you can about a security before you 
purchase instead of after purchasing. If 
you had written in to us at the time you 
bought this stock we would have been 
able to save you some money as it was 
well known at that time that Ford was 
not purchasing the company but only the 
physical assets. These physical assets 
were sold to Ford for $8,000,000 and all 
this money went to creditors of the com- 
pany leaving nothing for stockholders. 
James I. Boyce and the Detroit Trust Co. 
appraisers of the Delaware asscts of the 


Lincoln Motor Co., reported to the Fed 
eral District Court that the notes, drafts 
and accounts receivable of the company 
are valued at $54,775, although their book 
value was placed at $354,171. No valua 
tion has been put on the patents and trade 
marks. The only other assets of the com 
pany is the corporate franchise. In Apri 
the United States Government filed suit 
against the Detroit Trust Co. as receiver 
for the Lincoln Motor Co. for $9,188,561 
The Government claims sum asked repre 
sents overpayments on war contracts. 

Under these circumstances it is hard t 
see any value for the stock and our ad 
vise would be to sell out at present pric 
of around $2 and take your loss. 


CONTINENTAL REFINING 


In Hands of Receiver 


I have some Continental Refining Co. sto 
for which I paid $10 a share. When I bough 
the stock it was paying dividends, but there 
have been no payments for some time and 
am now receiving circulars to deposit my stoci 
with a committee for protection of stockhold 
ers. Please let me know what you think o 
the stock, the prospects of the company an 
if I should ict the committee have my shares 
—R. K., Hoboken, N. J. 

As you are doubtless aware, the Conti 
nental Refining Co. is in receiver’s hands 
and for some time there was no market 
for the stock. Recently two so-calle 
Protective committees were formed whicl 
solicited stockholders to send in their cer 
tificates. Of course, such stock as is sent 
to these committees is endorsed in blank 
and the latter, therefore, have absolut¢ 
control thereof so far as voting power is 
concerned. We have been advising ou 
clients not to lose control of their stock 
by depositing with either of these com 
mittees and at present, while there is n 
market for the certificates, free stock is 
selling on the New York Curb at around 
$3.50 a share. This sudden market is 
doubtless due to the fact that while the 
refinery was inefficiently operated and 
consequently placed in receivership fo 
the debt and offers very little hope for 
proceeds for stockholders, yet the com 
pany owns around 25,000 shares of Con 
tinental Petroleum Co. stock. Oil wa 
discovered on the properties of the Petro 
leum Company, and its stock sold up t 
around $15 per share which resulted in 
further assets for the refining company 
Continental Refining Co. stock can be con 
sidered only in the light of a speculative 
vil gamble itself and, as previously indi 
cated, it has advanced in the past thirty 
days from no market to around $3.50 per 
share. Believe it advisable to take you: 
loss. 


CONTINENTAL MOTORS 


Increased Demand for Motors 

In view of the prosperity of the automobil 
industry at the present time I have under con 
sideration the purchase of some good low 
priced automobile stock. What do you think o; 
Continental Motors? Would like a little in 
formation in regard to this company.—G. W. 
Peoria, Ill, 


Continental Motor Corp. has the largest 
plants in the United States devoted to the 
manufacture of gasoline engines exclu 
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sively with a capacity of close to 200,000 
motors a year. ‘The company’s engine 
bears a very good reputation and has 
steadily grown in popularity. In 1921 
business fell off and losses had to be 
taken in inventory which resulted in a 
deficit of $1,569,994 for the fiscal year 
ended Oct. 31, 1921. Previous to this 
year the company showed a good earning 
power. In 1920 $1.85 per share was earned 
on’ the common, in 1919 $1.77 and in 1918 
$0.93. 

The balance sheet as of Oct. 31, 1921 
showed company to be a borrower at the 
banks to the extent of $3,275,000, inven- 
tories being over $8,000,000. With busi- 
ness on the mend these bank loans should 
not cause any worry. Orders on the com- 
pany’s books Jan. 1, 1922 totaled over 
$50,000,000 and since this time further 
large orders have been taken from Du- 
rant and others. 

Capitalization consists of $5,000,000 7% 
notes due $500,000 April 1, 1922, $750,000 
\pril 1, 1923 and 1924 and the balance 
1925; $2,100,000 7% cumulative preferred 
stock, par $100, and $14,607,250 common 
stock, par $10. 

The common stock at present price of 
about 8% can be regarded as an attrac- 
tive long-pull speculation, but the com- 
pany may be slow to start dividends in 
view of bank loans and the fact that 
$500,000 notes were retired this year 
Would be inclined to prefer a dividend 
payer like American La France Engine 
paying $1, and selling around 12. 


AMERICAN ICE 
Steady Growth in Earnings 


I hold 200 sharcs of American Ice common 
and would appreciate your opinion as to 
whether it is advisable to take profits at pres- 
ent price or hold for still higher prices. Please 
let me have the latest information available 
in regard to this company.—R. J. H., New 
York City. 

American Ice in the past several years 
has shown a remarkable increase in earn- 
ing power. One contributing factor to 
this growth in earnings has been the in- 
crease in the company’s facilities for the 
manufacture of artificial ice. Labor-sav- 
ing devices have brought down cost of 
production and in 1921, when 19% was 
earned on the common, the company made 
the best showing in its history, this in 
spite of a reduction of 20 cents a ton in 
price. 

Balance sheet as of Oct. 31, 1921 
showed the company to be in good finan- 
cial condition with no bank loans and a 
working capital of $2,052,951. <A glance at 
previous annual reports shows that it is 
only recently that the company has de- 
veloped a large earning power. In 1920, 
11.69% was earned on common; in 1919, 
14.97%; in 1918, 4.42%; in 1917, 2.77%, 
and in 1916 and 1915 the preferred divi- 
dends were not fully earned. Whether 
the company can maintain in years to 
come as large an earning power as shown 
in 1921 is of course uncertain, although 
we are inclined to view the outlook opti- 
mistically. A good deal depends on how 
the price of ice is regulated. 

While we would not care to predict as 
to whether or not this stock is going 
higher it would appear to us that it would 
be good policy for you to take profits on 
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Your Summer Trip 
and Your Investments 


QUR enjoyment may be greater and your f- 
nancial interests will be better served while you 
are away this summer, if your investments have been 


carefully reviewed before you leave town. 


Some other matters to consider now are: the ex- 
change of callable bonds for non-callable bonds; the 


investment of dividends and interest paid during 
your absence; arranging for prompt service in in- 
vestment transactions, and for the sending of cur- 
rent investment information while you are away. 


In all these matters our organization can assist you. 


We invite you to consult our nearest Office. 


MAIN OFFICE: GUARANTY TRUST COMPANY BUILDING, 140 BROADWAY, NEW YORS 


OTHER OFFICES: BETHLEHEM, PA HARTFORD, CONN, READING, PA 
BOSTON, MASS JAMESTOWN, N.Y ROCHESTER. N. 2 
BUFFALO, N. Y. JOHNSTOWN,PA ST. LOUIS, MO 
CHICAGO, ILI MINNEAPOLIS, MINN 
CINCINNATI, O PHILADELPHIA, PA, 
ALBANY,N. Y. CLEVELAND, O riTTSBURGH, PA 
ATLANTA, GA, ERIE, PA. PORTLAND, MAINE 
BALTIMORE, MD. HARRISBURG, PA. PROVIDENCE,R.1 


Guaranty Company of New York 


NEW YORK 
Fifth Ave. & 44th St. 


Madison Ave. & Goth St. SAN FRANCISCO, C..u. 


SCRANTON, PA 
W ASHINGTON, D. C. 
WILKES-BARRE, PA, 

















Our recent circular discusses in de- 

A Comparison tail Atchison, Southern Pacific and 

p q New York Central. The conclusions 

of Three Leading reached should be of value not only 

. to holders of their securities, but to 

Railway Systems all interested in high grade railroad 
stocks. 


A copy will be sent free upon request for MW-24 


NEWBURGER, HENDERSON & LOEB 


Members of New York and Philadelphia Stock Exchanges 
100 Broadway, New York - Telephone Rector 7060 


202 Fifth Ave. at 25th Se. 511 Fifth Ave. at 43rd St. 22 W. 33rd St. 
PHILADELPHIA: 1410 Chestnut Street 




















Time Tested 
First Mortgage 
Bonds 


(Underlying Issues) 


To Yield 
5% to 10% 


Complete information 
upon request 


F. J. LISMAN & CO. 


Members N. Y. Stock 
Exchange since 1895 


61 Broadway, New York 
































Baby Bonds 


The ideal investment for 
the building of income 
and accumulation 
of high-grade securities. 


Amounts of $100 and 
less are obtainable and 
carry the same features 
of safety and high yield 
as the larger denomina- 
tions. 


Write for Circular N-19 


Edward W. Clucas 


Member New York Stock Exchange 


74 Broadway, New York 
Tel. BOWLING GREEN 1380 














UNLISTED UTILITY BOND INDEX 
GAS AND ELECTRIC COMPANIES 


Bronx Gas & Electric Co. First 5s, 1960 (a) 

Buffalo General Electric First 5s, 1939 (c) 

Canton Electric Co. First 5s, 1987 (b) 

Cleveland Electric Ill. Co. 5s, 1939 (b) 

Cleveland Electric Ill. Co. 7s, 1935 (a) 

Denver Gas & Electric Co. First 5s, 1949 (c) 

Duquesne Light Co., Pittsburgh, 734s, 1936 (b) 
Evansville Gas & Electric Co. First 5s, 1932 (a) 
Kansas Elec. Utility First 5s, 1925 (c) 

Kansas Gas & Electric 5s, 1922 (a) 

Indianapolis Gas Co. 5s, 1952 (a) 

Los Angeles Gas & Electric Gen. 7s, 1931 

Louisville Gas & Elec. Ref. 7s, 1932, 1923 (c) 
Nevada-Cal. Electric First 7s, 1946 (c) 

Oklahoma Gas & Electric Co. First & Ref. 714s, 1941 (c).. 
Oklahoma Gas & Electric Co. First Mtge. 5s, 1929 (a). 
Peoria Gas Electric 5s, 1923 (a) 

Rochester Gas & Electric Corp. Series B 7s, 1946 (b).... 
San Diego Cons. G. & El. First Mtge. 5s, 1939 (a) 
San Diego Cons. G. & El. First Mtge. Ref. 6s, 1939 
Standard Gas & Electric Conv. S. F. 6s, 1926 (b) 
Standard Gas & Electric Secured 7's, 1941 (c) 
Syracuse Gas Co. First 5s, 1946 (a) 

Twin-State Gas & Electric Ref. 5s, 1953 (c) 


Asked Price 


TRACTION COMPANIES 


Arkansas Valley Ry. L. & P. First & Ref. 714s, 1931 (b) 
American Light & Traction Notes 6s, 1925 (c). 
Bloomington, Dec. & Champ. Ry. Co. First 5s, 1940 (a). 
Danville, Champ. & paseter ‘bs, 1938 (a) 

Georgia Ry. & Power 5s, 1954 (b) 

Kentucky Traction & Terminal 5s, 1951 (a) 

Knoxville Ry. & Light 5s, 1946 (b) 

Milwaukee Light, Heat & Traction 5s, 1929 (a) 
Milwaukee Elec. Ry. & Light 7s, 1923 (c) 

Milwaukee Elec. +: & Light 7%s, 1941 (b) 
Monongahela Val. Trac. Co. Gen. Mtge. 7s, 

Memphis St. Ry, 5s, 1945 (a) 

Northern Ohio Trac. & Lt. 6s, 1926 (c) 

Nashville Ry. & Light 5s, 1953 (a) 

Portland Ry. P. & L. Ist & Ref. Ser. 

Topeka Ry. & Light Ref. 5s, 1933 (c) 

Tri-City Ry. & Light 5s, 1930 (c) 

United Light & Rys. Ref. 5s, 1932 (c) 

United Light & Rys. Notes 8s, 1930 (c) 


SKHOS-1DS92NWSOno 
TAKA ARASHRAOTRB OR OSRS 
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POWER COMPANIES 


Adirondack P. & Lt. First & Ref. 6s, 1950 

Adirondack El. Power Co. First 5s, 1962 

Alabama Power Co. First 5s, 1946 (a) 

Appalachian Power Co. First 5s, 1941 (a) 

Calif. Oregon P. Co. First & Ref. 7%4s, Series A, 1941 {c). ice 
Cent. Maine P. Co. First & Gen. Mtge. 7s, Series A, 1941 
Cent. Maine Power Co. 5s. 1939 ( 

Cent. Georgia Power Co. First 5s, 1938 (c) 

Columbus Power Co. (Georgia) First 5s, 1936 (a) 
Colorado Power Co. First 6s, 1953 (c) 

Consumers Power Co. (Mich.) 5s, 1936 (a) 

Electric Dev. of Ontario Co. 5s, 1938 (b) 

Great Northern Power Co. First 5s, 1935 (a) 

Great West. P. Co. First & Ref. 7s, Series B, 1950 (a) 
Great West. P. Co. 5s, 1946 (a) 

Hydraulic Power Co. First & Imp. 5s, 1951 (b) 
Idaho Power Co. 5s, 1947 (a) 

Kansas City Power & Lt. 88, 1940 (c) 

Kansas City Power & Lt. First 5s, 1944 (c) 
Laurentide Power Co. First 5s, 1946 (b) 

Madison River Power Co. First 5s, 1935 

Mississippi River Power Co., First 5s, 1951 (c) 
Niagara Falls P. Co. First & Cons. Mtge. 6s, 1950 (b)... 
Ohio Power First & Ref. 7s, 1951 (c) 

Penn. Ohio Power & Lt. Notes 8s, 1980 (c) 

Potomac Electric Power Gen. 6s, 19: 

Puget Sound Power Co. First 5s, 1933 

Salmon River Power First 5s, 1952 (c) 

Shawinigan Water & Power Co. First 5s, 1934 (b) 
Southern Sierra Power Co. First 6s, 19386 (c) 

S. W. Power & Lt. First 5s, 1943 (c) 

West Penn. Power Co. First 7s, 1946 (c) 


ITD SH BODTAMHD LOHMWH-1HO0WO 


PDA NMA MAD MAA AH AMAA HH NNN HHH AID HN 
AMooooeocoe+iooooouwsowoao-NOoneSoos 


OH Om DOW 41 


TELEPHONE AND TELEGRAPH COMPANIES 


American Tel. & Tel. 3-Year 6s, 1922 (c) Peer 
American Tel. & Tel. 5-Year 6s, 1924 (c) ES" 
Bell Tel. Co. of Canada Ist 5s, 1925 (b) 

Bell Tel. Co. of Canada Ist 7s, 1925 (b) 

Bell Tel. Co. of Pa. Ist Refund. 7s, 1945 (c) 

Chesapeake & Potomac Tel. Co. Va. Ist 5s, 1943 (c) 

Home Tel. Tel. Co. of Spokane Ist 5s, 1936 (c) 

Western Tel. & Tel. Co, Coll. Trust 5s, 1932 (b) 


* Investors should note that the “asked” price on a bond may vary from 1 to 5 points 
from the “bid,”” depending upon the activity of the security. 
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PACIFIC TELEPHONE & 
TELEGRAPH CO. 


Gross and Net Earnings Show Consistent 

Expansion— Last Year Was Best in 

History—Fixed Charges Earned Twice 
Oyer 


By JAMES N. PAUL 


ACIFIC Telephone & Telegraph Co. 
| operating on the Pacific Coast is 
showing constantly expanding earn- 
s with indications that the current year 
| be the best in its history. Gross tele- 
ne revenues for 1921 amounted to $33,- 
884 compared with $30,731,694 in 1920 
$25,638,648 in 1919. During 1918 prop- 
es were under control of the Federal 
ernment for a part of the time. Net 
nings for fixed charges in 1921 
yunted to $7,065,583 and charges $2,- 
881, leaving surplus earnings for divi- 
ds amounting to $4,163,702. This com- 
es with surplus after fixed charges of 
145,850 in 1920 and $2,775,313 in 1919. 
rnings this year during the first quarter 
re better than those shown in 1921. 
\ffiliated with American Telephone & 
legraph Co., the management is of the 
t and recent refunding issue of $25,- 
1,000 5% bonds due May 1, 1952 should 
eal to the discriminating investor who 
looking for a high-grade bond with a 
g¢ maturity. Subject to prior lien of 
000,000 bonds are a mortgage upon all 
company’s properties in Pacific Coast 
tates. Properties are estimated to have 
ook value in excess of $147,000,000. 
‘ompany operates in California, Ore- 
n, Washington, Nevada and Northern 
iho, a territory which is constantly ex- 
ding. Early in 1915 the New York- 
n Francisco through lines were put into 
ration for commercial business, thus 
nnecting the company’s Pacific Coast 
s with the Atlantic seaboard. Selling 
und 95 the bonds yield 5.40% if held 
maturity and constitute a high-grade 
lic utility investment proposition. 


New York State Railways 


New York State Railways Co. operat- 
traction lines in northern New York 
ears to be doing considerably better in 
way of earnings and with operating 
ts receding should show better figures 
s year. Company operates the traction 
s in Rochester, Syracuse and Utica 
nd has a large interest in Schenectady 
ilway Co. New York Central Railroad 
owns 68% of the common stock of 
w York State Railways Co. At pres- 
with business conditions picking up 
| operating costs under better control, 
nings are better. 
or twelve months ended February 28, 
22, net earnings available for bond in- 
est including interest on recent $3,000,- 
} issue, amounted to $2,719,259. Fixed 
harges amounted to $1,314,350. 
The first mortgage, series B 4%% 
ids carry an additional 2% annual in- 
est obligation which really makes them 
49% bond. Bonds have a long matur- 
running to 1962. Selling at slightly 
ler 100 they will show a yield in ex- 
s of 6%% if held to maturity. Earn- 
S are now running better than twice 
crest requirements on funded debt 
lich, combined with the relatively high 
ld, appears to make them attractive 
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Expediting your 


customers’ business abroad 


AN AMERICAN export firm cabled its representative in 
Paris to interview a customer in Naples as soon as 


possible. 


The representative enlisted the aid of our Paris of- 
fice. Our travel expert arranged his schedules and con- 
nections, purchased his tickets, helped him obtain pass- 
port vises and gave him a letter to our Naples corres- 
pondent. While the representative was en route, our of- 
fice wired ahead to reserve hotel accommodations. 


Facilitating the transaction of foreign business and 
saving the valuable time of customers’ representatives 
are daily services rendered our correspondent banks in 


America. 


Write for further particulars regarding Equitable 


Service for your bank. 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
37 WALL STREET 


LONDON OFFICE 
3 King William St., E.C.4 


PARIS OFFICE 
23 Rue de la Paix 

















IMPROVEMENT IN RAIL- 
ROAD CREDIT 


(Continued from page 26) 








tic view-point than for many years past. 
They have gone into the market for ma 
terials and supplies involving very large 
expenditures. It is now well known that 
the railroads abstained, almost entirely, 
from doing any considerable equipment 
buying during the war, with the results 
that, today, there are many thousands 
of miles of new track to be laid, many 
out-worn freight and passenger cars to be 


replaced, not to speak of antequated loco- 
motives which have no place on carrictr 
lines that must be efficient, to the last 
degree, in order to secure profitable op- 
erations 

Have Turned the Corner 


It is not merely a theory, but positively 
a fact that the railroads, generally speak 
the corner of their de 
now beginning a move 


ing, have turned 
pression and ar 
ment toward normally prosperous condi 
tions. This conclusion, as well as by 
other features, is supported by the fact 
that railroad securities are now in better 


favor than they have been for at least 


several years. 


57 














We solicit inquiries 
regarding 


specific securities 


Norway 
Denmark 
Sweden 
Argentina 
Brazil 
Chile 
Peru 


Uruguay 


Ask for Descriptive Bookict M.W. 


. 


HUTH & Co. 


30 Pine Street, New York 
Telephone John 6214 








THE BOND MARKET 
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Among its custumers the company num- 
bers the leading manufacturers of the 
country, including American Sugar, Bor- 
den Milk, Colgate, Corn Products, Ford 
Motor, General Electric, Liggett & Myers, 
P. Lorrillard, National Biscuit, Standard 
Oil, Sears-Roebuck, and many others. 
The steadily growing demand for the 
paper container and packing case in place 
of the old style wooden articles insures 
the company of a steady demand for its 
products. The 7% first mortgage bonds 
are well secured and they should prove 
a profitable investment as they may be 
redeemed at not less than 110 up to Janu- 
ary 1, 1923, decreasing by 4% each year 
thereafter. The bonds enjoy a good mar- 


ket on the N. Y. Curb. 





SELL Western Electric 7s of 1925 
at 108% 

BUY Freeport Texas 7s of 1937 
at 107. 





























Getting Scarce 


— higher yielding 
bonds of acknowl- 
edged safety and stability 
of income are rapidly dis- 
appearing from the mar- 
ket. 


Demand is especially in- 
sistent for issues of 
thriving South American 
countries and successful 
electric light and power 
companies, 


We are still offering a 
selected list of such desir- 
able securities, yielding 


614 to 8% 


Ask for Circular M. G. 200. 


ickmore&[p 
lil BROADWAY, NY. 














On April 1, 1922, the Western Electric 
7s of 1925 became convertible into the 
company’s 7% preferred stock at par. 
The bonds are redeemable at 102 until 
April 1, 1923 and at 101 thereafter. As 
the bonds are quoted on the Curb at 
about 10834 the company is now in a 
position to call the bonds and thus force 
their conversion into the 7% preferred 
stock. The 7% preferred stock is callable 
at 110 so that the equivalent price for 
the bonds at the present time is only 
slightly below this figure. It would seem 
that not a great deal more could be ex- 
pected either of the bonds or the pre- 
ferred stock. 


An Unusual Opportunity 

The Freeport Texas Company Fifteen 
Year 7% Debentures of 1937 have very 
recently been authorized in amount of 
$4,000,000 and offered to stockholders of 
the company on a pro rata basis at par. 
The bonds are selling on the Curb on a 
“when issued” basis at about 107%. 
They offer a most unusual opportunity 
for a quick profit of sizeable propor- 
tions. 

The feature of the bonds is the fact 
that they are convertible into the com- 
mon stock of the company on the follow- 
ing basis: 

For each $1,000 principal of bonds 

58 shares if conversion is made prior 
to August 1, 1922. 

50 shares if made on or after August 1, 
1922, and prior to November 1, 1922. 

46 shares if made on or after Novem- 
ber 1, 1922, and prior to February 1, 1923. 

40 shares if made on or after February 
1, 1923, and prior to May 1, 1923. 

34 shares if made on or after May 1, 
1923. 

Profit Possibilities 


For a period of three months, there- 
fore, until August 1, 1922, the bonds are 
convertible into the stock at a price which 
figures out about 1834 per share. The 


stock is now selling on the New York 
Stock Exchange at 183, or right at tl 
conversion price. It is plain that as each 
$1,000 bond is convertible into 58 shares 
of stock, each point above 18% that tl 
stock might sell in the next three months 
would cause an appreciation of 5.8 points 
in the price of the bonds. In March « 
this year the stock sold at 20%—if 
were to sell at that figure again the bon: s 
would be worth at least 117.40. If tl 
stock were to be run up to 25, the bonis 
would be worth over 150. In 1920 tl 
stock sold as high as 36%; in 1919 
high as 64% 


Investment Merit 


Strictly on an investment basis alo 
these new bonds have much merit. TI! 
Freeport Texas Company, itself, is a hol 
ing company owning the entire capital 
stocks of the Freeport Sulphur Company, 
Freeport Terminal Company, Freeport 
Town Site Company, Freeport Light W 
ter & Ice Co., Freeport Sulphur Trar 
portation Co., Freeport Gas Compar 
South Texas Stevedore Co. and the La 
Espuela Oil Co. The principal compa: 
is the Freeport Sulphur Company which 
owns large sulphur deposits and is ve 
extensively engaged in the mining of sul- 
phur. Most of the other companies « 
erate in and about the town of Freeport, 
Texas. 

According to a consolidated balan 
sheet dated November 30, 1921, the est 
mated value of the sulphur deposit 
placed at $21,970,588. Plant, equipment 
and other fixed assets, less reserves and 
deferred liabilities, amounted to $4,408 
979 and net current assets to $2,987,851, 
making total net assets of $29,367,418 
Adding the $4,000,000 to be obtained 
through the sale of the new bonds, tl 
net equities behind the new bonds, will 
amount to something over $33,000,000, o1 
more than $8,000 for each $1,000 of fac 
value. There is no other funded de 
outstanding. 

Earning Power 


Over the past two years earnings ha 
been negligible, owing to the general d 
pression that has existed in industry, | 
in 1919 net income amounted to $624,839 
and in 1918 to $3,933,324. The capital 
stock is outstanding in amount of 500,0( 
shares of no par value. In 1919 diy 
dends of $4 per share were paid; in 1918 
$3 per share and in 1917 $4.50 on this 
capitalization. 

The company has recently entered int 
a contract with the Texas company 
take over and operate the latter’s exter 
sive sulphur properties and _ increase | 
earnings are looked for as a result « 
the transaction. With industry throug] 
out the country generally making rapi 
strides toward a complete recovery tl 
demand for sulphur over the comin 
year should be greatly augmented and 
would not surprise the writer to s 
Freeport Texas pay a dividend befor 
the year is out 
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The Freeport Texas 15-year 7s are a 
good bond with large equities behind SERIES A 


them but their speculative possibilities 
should make them irresistible. $500,000 
Conclusion 6 Per Cent 
sities tallies ob an eee Farm Loan Certificates 


illustrate the possibilities of the “switch. 
An investor who desires to make the Secured by 


most out of his holdings will do well to Straus Guaranteed 


start to-day to make a close and com- 


prehensive analysis of his list. He will eh 
study it from all angles and constantly First Farm ortgages 
keep his eye open for an opportunity to : 

; y 2 April 1, 1932 
make a point or two here or there. If he Dated February 1, 1922 Due Apri 
is persistent and diligent many profitable Interest payable semi-annually (April 1 and October 
trades will present themselves and by 1) at the Chicago Title and Trust Company or 
using a degree of caution he will find through the offices of The Straus Brothers Company. 


himself considerably richer at the end Denominations $1 000 $500 and $100 
f ’ ’ 


of the year. 





Registrable as to principal only. Non-callable before April 
1, 1924. Callable on any interest payment date, April 1, 
IMPORTANT DIVIDEND 1924 to April 1, 1928, at a premium of 1% —said premium de- 
creasing thereafter 44% each additional year to maturity. 

ANNOUNCEMENTS 


Trustee: Chicago Title and Trust Company 
nt Gea SECURITY: We have deposited with the trustee as security 


Ann, Rate Declared Record able , ; 
$4.Am Bank Note com.$1  Q 4-28 5-15 for the payment of these certificates Straus Guaranteed First 
¥ oe eee” sees Se 25 $5 i Farm Mortgages aggregating $600,000 principal on improved 
pom Tepeeee com... SF S10 ¢ farms in the United States and Province of Ontario, Canada. 
7% Am WW&Elec Ist pf 14% O 5- : These mortgages have been carefully selected and passed 
Te Beth Steel 7% pid... : upon by appraisers of many years experience. None of the 
Beth Steel 7% pfd... deposited mortgages exceed 60% of the appraised valuation 

of the mortgaged land and iapsovements and the aggregate 

amount of deposited mortgages can never be less than 120% 


&% Beth Steel 8% pid. 
of outstanding certificates. 


8% Beth Steel 8% pfd 
5% Beth Steel com A&B 1% % % 
$8 Brooklyn Edison... .$2 
$6 California Pz acking.. . $1.50 
GUARANTEE: The Straus Brothers Company and 
Straus Land Corporation, Ltd. (Combined Net Worth over 
$5,000,000), guarantee the payment of principal and interest 
on the deposited mortgages. 


7% Canada Cement pid.. 134% 
Price Par and Accrued Interest 
Yielding 6 Per Cent 


7% Canadian Converters 134% 0 
Mail Coupon for Descriptive Illustrated Circular 


The Straus Brothers Co. 


$8 Central R R of N J..$2 O 
6% Cities Service com B. 4% mo 
10 South La Salle Street, Chicago 
LIGONIER, IND. FORT WAYNE, IND. DETROIT, MICH. 
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15% Cities Service com...14% mo 
6% Cities Service pid.... %% mo 
.50 Cleveland & Pitts gtd S7%c O 

$1 Clev & Pitts spl -- 5c Oo 
$8 Colo Fuel & I pid. . $2 
$6 Columbia Gas & EI...$ 
Jo Conn Ry & L pfd... 
Jo Conn Ry 4. a com. 
Cons Gas 
$9 Del & Po RR. 
% Dominica Bridge Co. 
Gt Lakes Dredg& Dk.$2 
3 Harbison-Walker Ref$1.50 Q 
® Hart, S & Marxcom. 1% QO 
v Illinois Central 14% 8 
Inland Steel. 25c O 
Inter Harvester pid. -$1.70 8 
Intertype Corp com. $1 
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Kellogg Switchboard 2% 8 
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2 Mass Cotton Mills...$3 0 
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National Lead pfd... 1349 Jo Q 
— New Cornelia Copper 2c 
$2N Y Shipbuilding. . Bc 
$6 Pacific Gas & El pid. $1.50 
$6 Pacific G&E Orig pid$1.50 
4% Penna R R 1% 
% Penna Coal & Coke. 2% 
$7 Pressed Stl Car pfd.. $1.7 75 
$8 Pullman Co $2 
$2 Pure Oil common. 
4% Reading Co. Ist pid. 
8% Stand Milling com. 
6% Stand Milling pfd.. 
$7 Stand Oil of Ohio.. 
8% Stand San Mig com.. 
7% Stand San Mig pid.. 
$3 Stewart-W’ner Speed. 
Studebaker common. 
Studebaker pid 
Tobacco Prod com.. 
Turman Oil 
® Turman Oil 
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Mail Coupon — 


The Straus BrothersCo. 
10 South La Salle Street 
Chicago, Ill. cAddress 
Please send me descriptive 
illustrated folder of your Farm 
Loan Certificates. City 
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of one of the largest Public Utility organizations in the U. S. 
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Business—Serves population of 2,250,000 in 16 states. 
Growth—Population served increased 175% in past |! 


years. Net earnings have doubled in 9 years. 


r sheath Earnings—In 1921 net earnings of Company and sub- 
m.$ «ye . _ ° rs 
F Union quae Ser com is 8 sidiaries were $15,884,410, over twice interest charges 


84 United Stats Stichm 18% 0 $29 & on CE Cane CaN. 
7% Van Raalte Inc pfd.. 14% 0 5- i- Send for Circular “S” 
@c Warwick Iron & Stl. he SA 29° 5-1 
ve Wells Farge Expresss.g0 —— B20 Oh LAWRENCE CHAMBERLAIN AND COMPANY, INC. 

$% Whine}: G. ug : Oe 5 te i- One Hundred Fifteen Broadway New York City 
7% White, J.G., Man pf. 134% 
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Free from all Federal Income 
Taxes—Tax Exempt in the 
State of Maine 


$500,000 
42% 


Water District Bonds 


FINANCIAL STATEMENT 


Value of taxable property 
(est.) $20,000,000 
Assessed valuation 7,000,000 
Net bonded debt (exclusive of 
the present issue of water- 
works bonds) 
Population (Permanent).. 8,500 
Population (Summer)..... 25,000 


These bonds are part of a total issue of 
$920,000 maturing $10,000 each April Ist, 
19255 to 1951 inclusive, and $630,000 April 
1, 1952. They are the direct obligation 
of the above Water District included in 
which are the Municipalities of Kenne- 
bunk, Kennebunkport and Wells. In ad- 
dition to these Municipalities, the Water 
Vistrict serves York, Ogunquit and 
Biddeford Pool, in the City of Biddeford. 

Ld a 
Price: 104'\4 & Interest, 
Yielding 4.25% 
Further particulars of the above upon 
request for Circular M. W. 36 


‘WADDELL 


° 
89 Liberty Street New York 
This information has been obtained from sources 
which we consider reliable. While not guaran- 
teed, it is accepted by us as accurate, being the 
data upon which we based our purchase of the 
securities, 


CANADA 
Potentiality! 


All that Canada has achieved is 
nothing as compared to what 
this young growing nation is 
destined to accomplish. 

Canada stands today for Po- 
tentiality—the fair promise of 
great things that will spring 
from her splendid resources 
and her youthful energy. 

Here is the true field for the 
investor who would see his in- 
vestments steadily increase in 
value. 

The Chemical and Fertilizer in- 
dustry is becoming one of Can- 
ada’s strongest native growths. 
Let us tell you something about 
the investment opportunity of- 
fered by the 8% Preferred 
Participating Stock of a Com- 
pany, now offered with a sub- 
stantial bonus of Common. 


Full and prompt service on all Canadian 
investment matters to United States 
enquirers. 


Graham. Sansoné(o 


LIMITED 
INVESTMENT BANKERS 
TORONTO, CANADA 





























FOREIGN TRADE AND SECURITIES 
(Continued from page 14) 








United States just commenced its real 
commercial and agricultural development 
that made her the powerful nation she is 
today. There is no question that exten- 
sive investment of capital in Brazil now 
provides one of the best opportunities for 
speculation that exists in any part of the 
world. The progress of Brazil during the 
next twenty years will depend in some 
measure upon her ability to attract immi- 
gration or upon her success in developing 
or educating the uneducated and_ half- 
barbarian population within her interior. 
Brazil’s resources require labor for their 
development. 

One of the most interesting phases of 
the unlisted market of the past two years 
has been the enormous buying by in- 
vestors in all parts of the United States 
of Brazilian sterling issues. These bonds, 
which have been brought out in England 
in past years, have been imported into the 
United States by large New York bank- 
ing houses and resold by them through 
dealers throughout the country to in- 
vestors. In 1921 these bonds were selling 
on an income basis of from 8% to 9%. 
For example, the 4%4s of 1883 could be 
bought last year for $360 per £200 bond, 
the maturity value of which at par of ex- 
change would be $972. The yield, there- 
fore, assuming that sterling exchange 
would return to normal by the time the 
bond should become due, would be well 
over 12%. These bonds were very attrac- 
tive to many investors. Since the lows of 
last year they have advanced from 15 to 
20 points but are still selling on attractive 
income and yield bases. 

The immediate future of Brazilian se- 
curities depends in large measure upon 
how quickly conditions throughout the 
world return to normal. Brazil is largely 
dependent upon exports of coffee for her 
revenues. She has many other resources, 
however, and these will be required by 
the rest of the world. There is no ques- 
tion about the ultimate future of Brazil 
although the country will for many years 
be subject to innumerable crises. 


Chilean dollar bonds 
may be purchased on most 
attractive income and 
yield bases at the present time. Chile is 
suffering as are many other countries 
from a decreased export trade, upon 
which she depends for most of her rev- 
enues. Her principal products are cop- 
per, nitrate and coal. The latter industry 
is undeveloped and will require large ex- 
penditures of capital to put it on a profit- 
able basis. Her nitrate industry has been 
seriously affected by the depression 
throughout the world and this is true also 
of her copper industry. Chile’s difficulties 
are of a temporary nature and for long- 
term investments her securities should 
rank high. It has been stated that there 
has been some misuse of the funds she 
has obtained through the loans obtained 
in this country, but the unemployment 
situation has been so acute that the gov- 
ernment has had to provide work for the 


Chile 


THE 


citizens through the development of gov- 
ernment undertakings. 

There are three issues of Chile 8s on 
the New York Stock Exchange. One is 
due in 1926, another in 1941 and the other 
in 1946. The long-term bonds are on a 
7'%4% yield basis and they should sell con- 
siderably higher in the next two years. 
These issues offer excellent opportunities 
for profit in principal and at the same 
time provide attractive returns. 


Conclusion 


Practically all authorities agree that 
business conditions throughout the world 
are on an upward trend. The fact that 
nations are able to get together to settle 
such matters as armaments, reparations 
and such world-troubling matters is indic- 
ative of a more normal trend of thought 
and this should directly lead to restored 
confidence and better business conditions. 
It will not require a very material im- 
provement in world trade to change ex- 
isting conditions in South America, and 
when these changes become apparent they 
will immediately be reflected in the secur- 
ities of the governments of South Amer- 
ica. These securities have not advanced 
as rapidly as the rest of the market, and 
they therefore still present good oppor- 
tunities for profitable investment. 





HOW I ATTAINED 
FINANCIAL INDE- 
PENDENCE 

(Continued from page 39) 





in the Bowery Savings Bank. Now I am 
hundreds of miles away and more than 35 
years removed from the time of my first 
investment. But that $5 deposit was never 
spent. It has kept on gathering volume, 
increasing a hundred-fold, a thousand- 
fold, five thousand-fold and more. 


A Lesson of Life 


Now, has this simple story any lesson 


at all in it? I not only hope it has, but I 
want it to have a lesson particularly for 
the average working man, clerk, or per- 
son with small income. 

For the vast and overwhelming major- 
ity of people, financial independence is at- 
tained only through definite principles. As 
I have learned and practised them, these 
principles are work, thrift, savings, invest- 
ment. To-day wealth is the greatest 
social force in the world. The citizen 
who accumulates wealth is a _ national 
blessing. He couldn’t keep it unto him- 
self if he tried. If my fellow working- 
men and their labor unions would learn 
that the same opportunities are open to all 
to work, to save, and to invest—that envy 
of the wealth or success of others gets 
society nowhere—the disrupting influences 
of the conflicts between capital and labor 
would soon cease. 
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NATIONAL LEAD CO. 
(Continued from page 31) 











controlled by this company and the posi- 
tion it holds in its field good will can 
conservatively be valued at many millions 
of dollars. In view of this large surplus 
there has been talk from time to time of 
the possible distribution of part of it to 
common stock holders in the form of a 
stock dividend. The authorized common 
stock is $25,000,000 so that there is enongh 
common available to declare a 20% stock 
dividend. There is no question but that 
the company would be entirely justified in 
paying a stock dividend under present 
conditions. Whether it will do so or not 
depends of course entircly on the policy 
of the directors. They may, however, de- 
cide to reward stockholders by paying 
larger cash dividends instead of the stock 
dividend. 


U. S. Cartridge 


One of the important subsidiary com- 
panies of National Lead is the United 
States Cartridge Co. The earnings and 
assets of this company were first com- 
bined in the income account and balance 
sheet issued by National Lead commenc- 
ing with the 1919 annual report. U. S. 
Cartridge was of course adversely af- 
fected by the transition from war to 
peace, but plowed in a substantial part of 
its war earnings into new equipment 
which now enables it to turn out a diversi- 
fied output of delicate machinery includ- 
ing electric motors and various kinds of 
automatic machinery. It did not make 
any money in 1921 but should show 
profits in the current year. 


Conclusion 


National Lead 7% cumulative preferred 
stock is entitled to a high investment rat- 
ing in view of the fact that the working 
capital of the company alone is practically 
equal to par for the preferred, after al- 
lowing for the bonded debt. At present 
price of 111 the yield is 64%. The pre- 
ferred stock is redeemable at the option 
of the company at any time at par and 
accrued dividends and for this reason in- 
vestors frequently hesitate to purchase it. 
The management of the company has 
stated, however, that there is not the 
slightest intention of retiring the pre- 
ferred stock and that there is little or no 
chance of its being retired while the pres- 
ent management is in control. 


At present price of around 93 the 
common stock is selling within a point 
of the highest price ever reached which 
was 943% in the current year, the pre- 
vious high point being 94% in 1919. In 
view of the splendid way in which this 
company passed through the period of 
depression, the outlook for increased 
business this year and its exceptionally 
large working capital it would appear 
that better things are in store for 
stockholders in the way of larger divi- 
dends. The common can be regarded 
as an attractive semi-speculative invest- 
ment that has excellent possibilities of 
appreciating in value if held for the 
long pull. 
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THE TREND OF 
INVESTMENT PRICES 











E shall be glad to send our 

financial letter, giving our 
opinion of the future course of se- 
curity prices, to interested investors. 
Inquiries invited from individuals in- 
terested in the purchase of sound in- 
vestment securities at present levels. 
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IMPORTANT ISSUES 


Quotations as of Recent Date 


Acolian Weber ....2ccccccsceces — 15 

UD, peccadecdabeaneevabs 35— 65 
American Piano ...........-.-. 60— 65 

| ea err ere 80— 86 
American Type Founders ...... 52— 55 
Atlas Portland Cement ........ 53— 56 
Babcock & Wilcox ............ 120—130 
EN cok Chawan an pecan 106—108 
Eck eck nmnmengheed 104—106 
SN os cass Gwdweewhs 108—110 
Crocker Wheeler ;..........0. 48— 58 
eer 97—101 


Jos. Dimon Cemeite ....00000 


Perr e 
H. W. Johns-Manville ........ 400—430 


Ee DOGO BONE accccccneseces 144146 
Niles-Bement-Pond ........... 51— 53 
Phelps-Dodge Corp’n .......... 165—185 
Royal Baking Powder ........ 102—108 
TE rere 96— 98 
eS OSs are 300—312 
Thompson-Starrett ............ 55— 60 
Victor Talking Machine....... 1000—1050 
_. § eae 111—114 
Yale & Towne Mfg. ........... 290—300 


Unlisted Stocks Firm 


HE market for over-the-counter se- 

curities during the fortnight before 
going to press held firm rather than 
strong, although occasional important ad- 
vances were registered. 

Dealings in Royal Baking Powder 
shares widened considerably, and there 
was an improved demand for the giant 
concern’s preferred shares. Royal Baking 
Powder does not file reports of its opera- 
tions, so that judgment concerning the in- 
vestment merits of its shares is some- 
what hampered. On the other hand, the 
company’s commanding position in the 
essential industry it serves is established 
beyond question. 


OSEPH DIXON Crucible stock was 

also more active due, in part, to 
the analysis of this concern published in 
this department last issue. Investors 
realize, apparently, that there are not 
many companies of Dixon’s dimensions 
and scope in so secure a financial position. 

This department is inclined to the opin- 
ion that, if Joseph Dixon’s current earn- 
ings are as good as its financial position 
would indicate, it should not be very long 
before the directors consider another ex- 
tra dividend disbursement. As shown last 


Royal Baking preferred shares are en- 


titled to cumulative dividends at the rate’ 


of 6%, which rate has been paid since 
the organization or of the company. 
They have no voting power except in 
case of a default of dividends, in which 
case the preferred obtains the unique 
privilege of electing a new board of di- 
rectors. 

At the current price of 95, the issue 
offers a yield of over 6.35%, which is a 
handsome yield for a preferred stock that 
has many of the characteristics of a 
high-grade bond. Royal Baking Pow- 
der’s capitalization includes $10,000,000 
each of preferred and common, par $100. 
There is no funded debt. 


issue, Joseph Dixon had paid very large 
extras in recent years. 

The fact that, at the close of 1921, 
the company had a current debt of only 
$327,000, as against: 


EP ee: eee ere $266,000 
DEED. éanccdsctnanes 1,776,000 
ser 916,000 
0 eae 3,600,000 


—or total current assets of nearly $6,000,- 
000 is being recognized as an instance of 
unusual strength. 


H. W. Johns- Manville 


Gross revenues in 1915 
In the years following 
they were as follows: 


HE extensive building operations 
now going on in this country call 
attention to H. W. Johns-Manville, Inc. 
—a business established as far back as 
1858, with plants located at Milwaukee, 
Wis., and Manville, N. J. 
Johns-Manville owns asbestos mines at 
Danville, Que., and Globe, Arizona. It 
manufactures asbestos and magnesia 
products, packing, roof, electric and auto 
specialties, etc. 
The company’s income results in the 
six years 1915 to and including 1920 have 


been remarkable. 
were $15,600,000. 


ERIN Bre Myre mente $22,285,000 
ST, cidedenernensenaete 29,882,000 
Sarre ee 36,540,000 
re Se 34,339,000 
DE sa s0snen cite aanes 45,138,181 


Thus, in six years’ time, Johns-Manville 
fully tripled its business, and does not 
seem to have been affected by the post- 
war reaction. 
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The company has pursued a very con- 
servative dividend rate as follows: 


1911-1913 


1915-1916 


1919-1922 


Johns-Manville’s conservatism, reflected 
n its dividend record, has resulted in the 
uilding up of a powerful, strongly in- 
enched corporation, with a large uncapi- 
ilized surplus. At the current dividend 
ite of 10%, the stock yields little more 
han 2%4%, a yield that is considerably 
ut of line with other standard invest- 
rent stocks and one that is not attrac- 
ve to the investor, except as an evi- 
ence of the company’s financial strength 
ind the high opinion of the issue enter- 
ained by the comparatively few holders 
f the stock. 





Securities and Com- 
modities Analyzed 
in This Issue 


BONDS 


South American Bonds .......... 
Bond “Switches” 

Inquiries on New Offerings. , 
Bond Buyers’ Guide.......... ; 
Unlisted Utility Bonds 

Bethlehem Steel 7s . 
Sinclair Consolidated Oil 7s... . 
American Cotton Oil 6s 

U. S. Realty & Impt. 5s 
International Merc. Marine 6s .... 
Robert Gair 7s 

Western Electric 7s .... 
Freeport Treas. 7s 


COMMODITIES 


RAILROADS 


New York Central 


PUBLIC UTILITIES 


Amner. Teh & Tel. Con ccccccceces 
Inquiries 

Pacific Telephone & Telegraph Co.. 
New York State Railways 


INDUSTRIALS 


R. J. Reynolds Tobacco Co. ..... 
American Tobacco 

P. Loriilard Co 

Famous Players—Lasky 

National Lead Co. 

Postum Cereal Co., Inc. 
Pettsweres Saad Ga, .ccccccccecs 
Five Desirable “Switches”........ 
Answers to Inquiries 

H. W. Johns-Manville Co 
American Snuff 

Tobacco Products 

United Retail Stores 


PETROLEUM 


White Eagle Oil & Ref. Co 
Standard Oil of Indiana 


Copper Stocks 











KIDDER, PEABODY & CO. 


18 BROAD STREET 115 DEVONSHIRE STREET 
45 EAST 42D ST. 216 BERKELEY ST. 
NEW YORK BOSTON 


10 WEYBOSSET STREET, PROVIDENCE 





Government Bonds 
Investment Securities 
Foreign Exchange 
Letters of Credit 


Investment Circular on Request 





Correspondents of 


BARING BROTHERS & CO., LtD. 


LONDON 














FIRST 
MORTGAGE 
PUBLIC 
UTILITY 


COPPER STOCKS 


FOR INVESTMENT 


ANACONDA 
UTAH 
CERRO DE PASCO 


CHILE BONDS 


Circular on Request 


Send for Circular M.W. 


MOORE, LEONARD & LYNCH 


Members New York Stock Exchange 


111 BROADWAY, NEW YORK 


Pittsburgh Utica Erie M ARSH ALL. & COM p ANY 


Private Wires to Principal Cities BANKERS 
SEVENTY STATE STREET, BOSTON 


























for MAY 13, 1922 


63 











— 
— 





‘COLUMBIA 


FIRST MORTGAGE 
7%, GOLD BONDS. 





conservative 
enough for women. 
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ing business men. 
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as New York. 
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Normal Federal Income Tax Paid 
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AMERICAN TELEPHONE 
AND TELEGRAPH Co. 


(Continued from, page 44) 











more than any other company in the 
world. The popularity of the stock is 
attested to by the fact that number of 
shareholders is increasing now at the rate 
of approximately 3,000 monthly. The 
average number of shares per stockholder 
is constantly becoming smaller indicating 
that the small investor is being attracted 
to the issue. Thus, the average number 
of shares now held is less than 28, the 
lowest on record. It stood at 29 at the 
close of 1921 compared with 66 ten years 
ago. Approximately 54% of the stock 
is owned in New England. 


Financing 

It has only recently been stated officially 
that there is no new financing contem- 
plated at present. However, there is an 
issue of $50,000,000 6% notes due October 
1, 1922. This may be taken care of by a 
refunding issue or an issue of additional 
stock. 

The capital stock is now paying $9 an- 
nually in dividends and has long enjoyed 
a high investment rating. In 1902 the 
stock sold as high as 186, but within the 
past four years and until the recent ad- 
vance in the stock market has sold close 
to par. This year the stock has advanced 
from 114% to a high of 124%. May 1 
stock was selling at 122 at which price 
net yield is approximately 7.44%. 


Conclusion 

Annual dividends at the rate of 74% 
were paid from 1900 to 1905. In 1906 the 
rate was advanced and 744% was paid for 
the year. In July, 1921, rate was advanced 
to 2%4% quarterly or 9% annually which 
is now being paid. 

For the investor seeking well-secured 
bonds or notes which offer an element of 
speculation by reason of conversion priv- 
ilege, the 7 year convertible 6’s due 
August, 1925, and convertible 4%4’s due 
March 1, 1933, should be attractive. The 
former of which there were $34,038,100 
outstanding at the close of 1921 are con- 
vertible into common stock on the basis 
of $100 in bonds par value and $6 cash 
for one share of stock. Of the latter, 
there were outstanding $11,020,300, con- 
vertible into common stock at the ratio 
of $120 of bonds and $20 cash for each 
share of stock at any time up to March 
1, 1925. 

The stock is attractive speculative 
investment of very high merit, and at 
the current price of 122 knows few su- 
periors in the entire stock list. With 
lower money rates the stock will re- 
spond favorably in the manner of 
bonds, preferred stocks and other sea- 
soned securities. The time will come 
shortly when a 6% yield on American 
Tel. & Tel. stock will be satisfactory. 
This would mean a price of about 150 
for the stock. 

Comparing this issue with a great 
many others, even including those of 
standard value, it is apparent that it is 
considerably underpriced at these levels 
and investors may be confident as to 
its -great profit-bearing possibilities. 
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Plate’’ 


(N. ¥., Chicago & St. Lonis R. R.) 


Circular M.W.No. 1 on request 
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Members N. Y. Stock Exchange 


71 Broadway New York 
Bowling Green 7610 
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CARPENDER, CAFFRY 
& COMPANY 


Members New York Stock Exchange 
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NEW YORK 
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Conservative Margin 
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$3, 500, 000, 
New Issue 8% 


Cumulative Preferred Stock with 40% Bonus of Common Stock 


Dominion Alloy Steel Corporation, Ltd. 


(Incorporated under the Dominion Companies Act) 
| 


































if CAPITALIZATION Authorized This Issue 
| 8% Cumulative Preferred Stock (Par Value $100)....... $7,500,000 $5,000,000 
Common Stock (Par Value $40.00).................... 7,500,000 4,400,000 


The Preferred Stock has preference both as to Assets and Dividends and bears an 8 per 
cent cumulative dividend, payable semi-annually, bap lst and January Ist, in New York Funds 


DIRECTORS 


The company has associated with it as directors men of highest standing 
in the different branches of the steel industry and of pre-eminent ability in 











metallurgy. The Canadian directors have an intimate knowledge of Cana- 
dian conditions and the requirements of Canadian industries. 
HARRY ROSS JONES, WILLIAM B. BOYD, M. I. E. E., 
(Chairman of the Board) Canton, Ohio. (President) Toronto, Ontario. 
f Formerly Electrical Engineer, Illinois Steel Company, Chicago; 
P enn = > voy ee pan Po ey former] = hief someon, eR ng in Iron & Steel com 
grow ny, ne . 5.3 Cons to Sard arge 
| chown remarkable profits and th. nes Industries. Mr. William B. “Boyd, . ae E., is one of 
GEORGE A. SIMPSON, Canada’s chief consulting engineers. 
(Vice-President) Hamilton, Ontario. SIR WILLIAM MACKENZIE, 
Formerly Sales Manager and Special Representative of The Steel Toronto, Ontario. 

Company of Canada, Limited, Hamilton. His association and ex- Former! President Canadian Northern Railway; President, 
rience in the Steel Industry, | both in the United States and Canada, Toronto ilway Company; Director, British ~~ ~ Cor- 
rings to the Company knowledge of inestimable value. poration; Director, Canadian General Electric Co. ited 

| C. HAROLD WILLS, W. A. BLACK, 
Marysvi sabes Montreal, obec. 
President, C. Wills — vaerygvi Michigan; tormerty Vice-President Molson’s Bank of Canada; General Manager, Ogil- 

>i Chief Engineer, Ford Motor Company. "Mr. C. Harcid Wills was oS 

: qeoees with -¥ —— | al during Om a pest development. of of COLONEL WILLIAM MCcBAIN, 

: ompany, and is now buildin te e nown’ . 

; — the world as the “Mol ~My Steel Car. The Com- Toronto, Ontario. 

: pan = have the use of Mr. ills’ Molybdenum Steel patents President, William McBain & Company, Limited. 

n Ca 

: a BERT H. McCREATH, 

: J. J. MAHON, (Vice-President) Toronto, Ontario. 
71 Newark, N. J. Formerly Assistant Manager, Toronto Daily Star. 

Consulting Steel Metallurgist; formerly Chief Engineer of the J LLA 

Crucible Steel Company of America. Mr. J. J. lichen bes designed Ww — t , er nag 

t and built many large plants throughout the United States, and is a STOESS, WEaEsO. 

i consulting engineer of international reputation. President, Ontario Steel Product Co., Limited. 

.§ Union Trust Co., Detroit, Mich. Auditors: Bankers: 

Transfer Agents: } Montreal Trust Co., Toronto, Ont. Price, Waterhouse & Co. Royal Bank of Canada 

MATERIALS - POWER - MARKET - MANAGEMENT 
Four factors of profits are presented in unusual com- The Directors of the company comprise leading 
bination in the Dominion Alloy Steel Corporation, metallurgists and steel manufacturers and users in 

Limited. Canada and the United States. 

Materials can be set down on its Sarnia dock at a This combination of favorable factors assures the 
transportation cost that will probably average lower : : 
» : success of this new enterprise. 

than at any other point in North America. 

Power can be had from the Hydro-Electric Power We offer an allotment of 8% Preferred stock of the 


Commission at a rate from one-third to one-half that Dominion Alloy Steel Corporation, Limited, with a 

now paid by firms supplying the Canadian steel market. 40% bonus of common stock. Dividends are cumula- 
More alloy steels than the company will produce tive, payable semi-annually in New York funds. 

are now consumed within a few miles of the factory This stock is selling rapidly. Place your order today. 


site. 


Price: $100 per Share, Carrying a Bonus of 40% of Common Stock 
Subscriptions and Dividends are Payable in New York Funds 


We reserve the right to reject any and all subscriptions and to close subscription books without notice, also to award a smaller amount than 
app. 
The above information has been gathered from reliable sources, and although not guaranteed, is believed by us to be accurate. 


WM. A. NEER & CO. 


Members Detroit Stock Exchange 
Second Floor Penobscot Building rs $ $3 DETROIT, MICH 
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To the Progressive 
Business Man 







OCCUPY the most valu- 
I able advertising space in 

the office of executives, 
managers, department heads 
and buyers—space that can- 
not be bought at any price. 












This space is directly on his 
desk constantly before his 
eye, and I am rendering him 
a service daily which — 
him like to notice me. 
name is “PERFECT PEER. 
LESS,” and I am a nickel- 
plated desk calendar pad! 


— — 

























I am indispensable to the busy man. I remind him of all his important engagements 365 days out of the year, and I can 
keep your sales message constantly before him at very low cost .to you. I am constructed simply, and a new pad can be 
substituted in 5 seconds. The cheapest and most profitable form of advertising ever devised. } 


Sold by stationery dealers all over the world for $1.50, exactly as illustrated above with the exception of the advertising 
imprint. We make many styles and finishes in calendar pads for advertising purposes. May we quote you our special prices 
on calendars with your imprint, in lots of 1 M, 5 M, 10 M, 25 M and up? 


TELEFO DESK PAD COMPANY 


Patentees & Sole Manufacturers 
219 SO. DEARBORN ST. CHICAGO, ILL. 























A Personal Interview 


is desired with a limited number of business men, 
having the individual financial strength to consider 
an immediate investment of from $5,000 to $50,- 
000. A Syndicate is being formed to take advan- 
tage of certain unusual conditions. 

The details presented will interest only men ac- 
customed to dealing in large business enterprises. 
While the proposition is not ultra-speculative, the 
profits (easily discernable on investigation) will 
appeal strongly to the judgment of those giving 
it serious consideration. The safety in the under- 
taking will be demonstrated. 

Negotiations will be conducted with principals 
only, who agree to give the matter the attention 
it properly merits. Salient facts will be placed be- 
fore you, upon request, in a concise and intelligent 


manner. 
C. T. BEERS 
Land Title Building Philadelphia 
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TRADE TENDENCIES 
(Continued from page 19) 











The demand for gasoline, combined 
with general industrial dullness, has cre- 
ated an oversupply of fuel oil which is be- 
coming troublesome to the refinery inter- 
ests. Consumption of this product has, 
however, shown considerable improve- 
ment of late because of the inability of 
steel and other manufacturers to obtain 
coal for forward delivery. Should the 
coal strike continue, the refineries would 
be in an excellent position to work off 
their stocks of fuel oil, now in the neigh- 
borhood of 1% billion gallons. 

Exports of bunker and fuel oils are 
showing improvement and a further in- 
crease in this demand is anticipated. Ex- 
ports of gasoline during March were 40% 
greater than in the preceding month 
while exports of kerosene reached a to- 
tal of 80,982,795 gallons or 17,000,000 gal- 
lons more than the ame month last year, 
and 18,000,000 gallon, in excess of Feb- 
ruary’s showing. 





RUBBER 











Tire Output Grows 


The raw rubber market has been mark- 
ing time for several weeks past, the ab- 
sence of any considerable buying being 


responsible for the lack of a definite price _ 


trend. There has been no tendency to- 
watd weakness, however, and it appears 
likely that any orders entering the market 
in volume would strengthen the price level 
to a noticeable extent. With tire pro- 
duction increasing at the current rate, buy- 
ing from this source can scarcely be de- 
layed very much longer. 

The activity in the tire industry is, in 
fact, in sharp contrast with the dullness 
existing in the crude-rubber market. Pro- 
duction at Akron has grown steadily in 
volume since the beginning of the year. 
The leading companies are adding more 
men to their working forces and the daily 
output of tires is now close to the peak, 
that is, it is within nearly 80% of the rate 
for 1920. The recovery in this industry 
has indeed been remarkable. 

The high rate of current production 
might well be disturbing were it not for 
the fact that demand for tires is largely 
seasonal, increasing during the spring and 
summer months, and the fact that stocks 
in the hands of dealers are probably 
subnormal. Furthermore, manufacturers 
have adopted a policy of carrying no more 
than a 60 days’ supply of tires instead of 
the 90 days’ inventory held in stock pre- 
vious to last year’s curtailment. The pro- 
ducers are thus enabled to keep output 
under reasonable control. 

Production of tubes and casings for 
the current year should be well ahead of 
last year’s output of approximately 22,- 
600,000 pneumatics. The larger registra- 
tion of automobiles at the close of 1921 
and the probable increase in production 
of passenger cars and trucks over the 
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eight times 





$800,000 
Clark Equipment Co. 


' First Mortgage 7% Serial Gold Bonds 
Denominations $1,000, $500 and $100 
UNION TRUST COMPANY, DETROIT, TRUSTEE 


SECURITY: A direct closed first mortgage 
upon all of the fixed properties of the com- 
pany appraised at a net sound depreciated 
value of $1,963,764.72,ornearly two and one- 
half times the total bond issue. 


ASSETS: The company’s balance sheet as of 
December 31,1921—and after giving effect to 
| this financing—shows current assets of over 
current and accrued liabilities. 

Net current assets aggregate $1,444,235.91 

and net tangible assets total $3,594,392.14, or 
| respectively in excess of $1,805 and $4,492 for 
| each $1,000 bond of this issue. (These figures 
| give noconsideration to the company’s numer- 
| ous patents and trade-marks and its good-will.) 


| NET EARNINGS: During the seven-year 

| period from 1915 to 1921, inclusive, net earn- 

| ings before Federal Taxes averaged $450,000 
per annum, more than eight times the maxi- 
mum annual bond interest requirements and 
nearly four times the yearly average of princi- 
pal and interest requirements combined. For — 
the fifteen-year period from 1907 to 1921, in- 
clusive, net earnings averaged $225,000 per 
annum, or over four times the largest annual 
interest requirement of this bond issue. 


Price 100 and Interest 
to yield 7 per cent 


These bonds may be purchased on our 
partial payment plan 


Send for descriptive circular 


Hyney, Emerson & Co. 


39 South La Salle Street, Chicago, Ill. 














previous year’s output will make the 
greater production necessary. 

The expected increase in prices has so 
far failed to materialize, but a general 
rise would not be surprising in view of 
the narrow margin of profit on present 
business. 

A striking feature of the tire situation 
is the remarkable increase in efficiency of 


the workers. One of the leading com- 
panies reports a production of nearly 2.5 
tires per man per day compared with an 
approximate daily ouput of 1 tire per man 
at the 1920 peak. This development is 
highly encouraging to the manufacturers, 
for the high rate of efficiency combined 
with a large volume of production means 
a substantial reduction in overhead ex- 
penses. 
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Thorough Investigation 
of Securities 


Our Statistical Department is 
constantly at the service of our 
investors, large or small. With- 
out any obligation, investors or 
prospective investors are invited 
to utilize the facilities of this 
department, through which they 
may obtain upon request avail- 
able facts, figures and unbiased 
analyses of securities. 




















Prompt attention will be given 
to all inquiries. 





Address Dept. X 


Richardson, Hill & Co. 


Established 1870 


50 Congress St., Copley Plaza Hotel 
BOSTON 


PORTLAND BANGOR NEW HAVEN 









Members of Boston, New York and Chi- 
cago Stock Exchanges 

































DEPENDABILITY 


Long experience, sound 
methods, an efficient or- 
ganization, and conscien- 
tious personal attention 
are evidences of the de- 
pendability of our service. 





Accounts Carried 
on 
Conservative Margin 





Investment informa- 
tion gladly furnished. 


C. E. WELLES & CO. 


Members of New York Stock 
Exchange 


71 Broadway New York 
Telephone: Bowling Green 6920-4 
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MARKET STATISTICS 


N.Y.Times 

N.Y.Times Dow, Jones Avgs. —50Stocks—— 

40 Bonds 20Indus. 20 Rails High Low Sales 
Monday, April 24........ 80.52 93.00 84.84 79.87 78.99 1,251,548 
Tuesday, April 25........ 80.50 92.72 85.09 79.67 78.65 1,200,381 
Wednesday, April 26..... 80.43 91.96 84.36 79.06 78.30 1,308,155 
Thursday, April 27....... 80.30 91.10 83.60 78.56 77.24 1,362,751 
Priday, ‘April 2B......00 80.40 91.93 84.20 78.91 _ 77.72 1,012,700 
Saturday, April 29....... 80.46 92.74 84.43 79.53 78.81 703,361 
Monday, May 1.......... 80.52 93.25 84.45 79.85 78.94 1,104,443 
Detter. Mee Bis cssccss 80.58 93.64 84.34 80.08 79.23 1,104,367 
Wednesday, May 3....... 80.50 93.81 84.44 80.18 79.16 1,400,754 
Thursday, May 4......... 80.48 93.18 84.40 80.02 79.08 1,387,379 
| Seer 80.50 93.18 84.68 79.95 78.94 1,114,213 
Saturday, May 6......... 80.48 93.59 84.65 79.82 79.25 574,165 
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ANSWERS TO INQUIRIES 
ON INDUSTRIAL SE- 
CURITIES 
(Continued from page 55) 











at least part of your holding at present 
levels in view of the fact that the stock 
at 108 is selling sixty-six points above the 
low prices reached in 1921. 


GENERAL MOTORS 
Advise Taking Profits 


Some time ago I purchased General Motors 
common 6% debenture and 7% debenture 
stock, having arranged my purchases in such 
a way that I would receive about 7% on the 
entire amount invested. This commitment 
was in line with a suggestion in your Maga- 
zine. It now shows me a handsome profit and 
I would appreciate your advice as to whether 
I should take it or hold for higher prices.— 
G. G., Stamford, Conn, 

In our opinion it would be advisable to 
close out this commitment and take your 
profit. In spite of the fact that General 
Motors has no funded debt and the auto- 
mobile industry is enjoying a wave of 
prosperity, the preferred stocks are still 
selling on a 7%% basis, whereas pre- 
ferred stocks of the stronger companies 
such as Studebaker are selling on a 644% 
basis. This indicates to us that the situ- 
ation in regard to General Motors is not 
strong as compared with some other mo- 
tor companies, and as you have a good 
profit it would be well-to take it. It is 
also advisable for you to sell out your 
common stock for the same reason. 


MEXICO OIL 
Favorable Developments 

I hold 100 shares of Mexico Oil purchased 
at 2% on advices to the effect that it was a 
promising speculation. Would you advise 
taking profits at present price of 3% or hold- 
ing for higher prices.—H. G. T., Trenton, N. J. 

Sinclair Consolidated’s Mexican sub- 
sidiary has just announced the completion 
of its first well in the San Miguel district 
of Mexico at a depth of 2,410 feet with 
estimated flow of 30,000 barrels. This 
well is about 1,000 feet from where Mex- 
ico Oil is drilling and its successful com- 
pletion is of course a very favorable de- 
velopment for Mexico Oil as it practically 
proves up its property. Under the cir- 
cumstances we believe it would be ad- 
visable to hold your shares for higher 
prices. 


AMERICAN SUMATRA 


Outlook Uncertain 


I own 100 shares of American Sumatra 
which I have held for two years. I would be 
much obliged if you would give me your 
opinion of the same. Would you sell at the 
present price? If so what would you suggest 
to buy?—J. F., Byrn Mawr, N. J. 

We are not very favorably impressed 
with the outlook for American Sumatra 
Tobacco common stock. During the war 
period, this company was able to show 
large profits, but competition was not very 
keen at that time. Under present-day 
competition, however, it does not appear 
to be able to do very well. Would be in- 
clined to favor a switch into Martin Parry 
selling around 29 and paying $2. This 
company is in strong financial condition 
and the outlook for business this year is 
very favorable. 
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[t is easy to see why the demand for 
Kelly-Springfield Tires has been 
greater this year than ever. In these 
times people simply can’t afford to 
experiment. They know the reputa- 
tion of Kellys for high mileage and 
uniform quality and since Kellys 
cost mo more than other tires, they 
naturally buy Kellys. 

















HE increased demand amounting in unit 
| sales to over 100% for the year 1922 so 
far can be attributed to 


Ist. The increased knowl- $rd. The distribution fea- 
edge of the quality of the ture that places new fresh 
Fisk Tires. goods in the dealers’ hands 

for resale without any 
2nd. The Sales Policy that delay. 
is adding new good deal- 4th. Comparison reveals — 
ers daily to the already Size, Quality and Price all 
large list. outstanding features. 


























A Government official asserts 
that the best protection against 
check raising is the maker’s 
thumbprint over the figures. 


’ Thousands of conservative in- 
vestors attest that a subscription 
to the Brookmire Economic Ser- 
vice is the best protection against 
losses on investment purchases, 
sales and shifts. 


If in December 1907 you had 
started with $10,000 and followed 
the Brookmire Forcasting line, 
you could show to your credit 
today over $93,125. 


May we send you proof? 


Write to Dept. M.W. today. 
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ECONOMIC SERVICE. tt BR 
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Empire Gas and 
Fuel Company 


8% Cumulative Pref’d 
Stock 


The Company is one of 
the largest producers of 
high - grade refinable oil 
in the United States and 
operates a highly suc- 
cessful transporting and 
marketing business. 
Replacement cost of the 
Company ’s physical 
properties alone, deter- 
mined by independent 
engineers, is more than 
$190,000,000. 


Write for Special Letter E-18 


Henry L. Doherty & Co. 


Bond Department 
60 Wall Street New York 





























HE most striking feature of the new 
bonds offered is that not one of the 
many important issues sold to the 

public in the past two weeks carries an 
interest rate of 8%. In fact, it may be 
said that the 8% coupon rate has virtually 
disappeared, which makes a striking con- 
trast with the situation last year when 
most of the new issues were put out on 
that basis. Not even the industrial are 
carrying, more than a 7% coupon rate 
and quite a number have been offered 
with a rate of no better than 644%. De- 
spite these lower interest rates public ap- 
petite for new issues remains ‘unwhetted 
and the keen demand which has been de- 
veloping during the past few months for 
investment issues as yet gives no sign 
of letting up. Partly for this reason and 
partly because of the abundance of 
money, banking and investment firms feel 
encouraged to continue to make new of- 
ferings. 

There has been a considerable amount 
of state and municipal financing with 
yields offered at no higher than 44%. 
The tax-exempt features of these issues 
is still considered attractive by wealthy 
invesors and doubtless as long as present 
stringent tax conditions exist, such in- 
vestors will be fownd ready to take large 
amounts of tax-exempt issues offered. 

The discrepancy which exists with re- 
gard to rates offered by foreign Gov- 
ernments is illustrated by the Brazilian 
and Norwegian Loans. The former are 
offered at the high rate of 7. and 0%, 
whereas the latter were sold at a 5% rate. 

One of the features was the compara- 
tively heavy offering of new industrial 
issues. A number of corporations post- 
poned their financing last year until they 
were assured that conditions would permit 


Current Bond Offerings 


the sale of bond issues at. lower interest 
rates than those obtaining at the time. 
Now that money conditions are favorable, 
the foundation has been laid for exten- 
sive offering of such securities and dur- 
ing the next few months it is anticipated 
that there will be a considerable volume 
of financing of industrial financing. 





| NEW BOND OFFERINGS 
STATE AND MUNICIPAL 
Amount Yield Off’d 
State of N. Gescline: $6, ee. (+4 4.35-4.30 
Dubuque, Iowa.. 4.30-4.25 
re. ad ae ; 9,888;000 os 
| ington Co., Pa. , 5 
Providence, R. ,000, 4.00 
Oklahoma City, Okla "650,000 4.04 
FOREIGN : 
Honolulu, Hawaii.. $250,000 4.35-5.00 
U. S. of Brazil. ...£9,000,000 7.70 
K’dom of Norway...kr5,000,000 5.00 
PUBLIC UTILITY 
New Bedford Gas & 
Edison Lt....... $1,500,000 4 
Gt. Wes. Power Co 
ES odanies 84 2,000,000 6.00 
Pac. Tel. & Tel... .25,000,000 5.40 
North Ind. Gas & 
Electric Co...... 7,000,000 6.37 
W. Va. ater & 
Electric Co...... 3,300,000 6.50 
Utah Pr. & St. Co... 5,000,000 6.60 
INDUSTRIALS 
Union Bag & Paper.$6,500,000 6.20 
Union O. I. of Calif.10,000,000 5.90 
Canada §. S. Lines.. 4,500,000 7.87 
Remington Arms Co. 8,500,000 6.50 
RAILROAD 
St. L.-San Fran. Ry.$6,932,000 5.95 
FARM LOAN 
Liberty Joint Stock 
Land Bank...... 00,000 4.65-5.00 
Virginia Joint Suck 
Land Bank. 00,000 4.68-5.00 
Southern Minnes 
Jt. Stk. Land Bk. 1,000,000 4.62-5.00 














BUSINESS DEFINITELY ON THE UP GRADE 
(Continued from page 16) 








be equally injurious to our foreign trade 
been not only low but tending still lower. 
It has been anticipated that with the re- 
vival of business this condition of cheap 
money would be brought to an end, a 
natural prediction which had much to sup- 
port it. Instead of that, it has seemed to 
be strangely true that as business ex- 
panded, money still continued as abun- 
dant as ever, while there was little expan- 
sion in commercial demand for funds. 
Federal reserve portfolios have fallen 
off sharply during the past month, and al- 
though the demand for loans at member 
banks is not as slack as it was, showing 
considerable increase in various parts of 
the country, it is by no means what might 
be called heavy. In these circumstances, 
therefore, it is easy to account for a call 
rate which has been steadily as low as 
4 to 444% and at times has gone to 34%, 
while time money has been steady at 44% 
for the short maturities to 444% for the 
longer ones with commercial paper at 
4%4% to 45%%. The substantial charac- 
ter of these reductions can be better 
realized when they are graphically com- 


pared with levels existing a few weeks 
ago, and especially when it is remem- 
bered that they exist in spite of a 
very decided upward swing in the produc- 
tion of commodities. This situation can 
be explained only when we remember that 
the great reduction that has taken place 
in prices has largely lessened the amount 
of funds which is needed in order to carry 
on a given volume of business, while it 
should also be borne in mind that there 
has been a large liquidation of stored 
goods as accumulated stocks have grad- 
ually moved to market and been sold. 


Corporation Credit Strong 


In such circumstances, and with in- 
creasing demand for goods accompanied 
by low rates for money, it is not strange 
that there should be an_ increasing 
strength in corporate credit. The index 
for such credit uj to May 3 stands at 4.63 
and represents a still further gain over 
the already high levels which had been 
realized during previous weeks. The 
phenomenon furnished by the ability of a 
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number of issues of liberty bonds to cross 
par is itself a striking tribute to the bet- 
ter demand for high-grade securities and 
testifies as to the abundant supply of 
funds that are seeking investment, as well 
as to the increasingly broad absorption 
of liberty bonds on the part of the pub- 
lic at large. 

The improved condition of corporate 
credit also explains in no small degree the 
lack of demand on the banks for accom- 
modation, many concerns preferring to 
satisfy their needs by long-term funding 
while the market is good rather than to 
limp along with short-term loans as in 
the past. 


The Price Situation 


Possibly the most helpful feature in the 
industrial outlook at the present time is 
the fact that commodity prices have been 
so stable. Price readjustment is still go- 
ing on among different groups of com- 
modities but the tendency is upward. 
Bradstreet’s last price index stand at 
$11.53 while the index numbers compiled 
by the Federal Reserve Board indicate de- 
cided firmness. As weeks go by develop- 
ments both here and abroad seem to show 
that the new price level has been pretty 
definitely stabilized for the time around 
40% above 1913 valuc, taking a large num- 
ber of basic commodities as the test. 

This of course is a situation which is 
subject to change, especially under condi- 
tions like those which exist throughout 
the world today and which have proven 
so unsettling, especially in Europe. Nev- 
ertheless so far as the United States is 
concerned, the immediate course of prices 
appears to be fairly firmly established, 
and it is accordingly possible for busi- 
ness men to make forward contracts with 
reasonable assurance that they will not 
lose by them owing to unforeseen changes 
in values. This, more than perhaps any- 
thing else. has been instrumental in bring- 
ing about a resumption of future book- 
ings in the steel industry and elsewhere, 
buyers believing that they can with safety 
commit themselves at present prices. In 
steel, the increase of unfilled orders has 
undoubtedly been helped by the fact that 
staple steel products now seem to be them- 
selves moving upwards so that purchases 
at present values are likely to redound to 
the benefit of those who make them. 


Volume of Buying 


Partly as a result of the firm price sit- 
uation, and partly in consequence of the 
renewed activity of business and the 
larger disbursements for wages, there has 
been renewed activity in buying which is 
noted both in the wholesale and retail 
branches of business. There had been 
some slackening in the late winter, partly 
due to uncertainty among farmers as to 
the condition which they would have to 
confront in the spring in connection with 
putting in the new crop. This uncertainty 
has largely disappeared as a result of the 
higher prices for agricultural products, 
and there is undoubtedly a better feeling 
even among those producers who did not 
succeed in holding their output long 
enough to get a substantial return for 
it in the sale of their crops at the better 
prices established since the opening of 
the year. ‘ 
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Successful 


Speculation | 


The great basic law of Action , 
Reaction governs both the specula- 
tive and investment markets exactly 
as it governs the scientific and 
mechanical worlds. While it is im- 
possible for any one to anticipate 
the day-to-day ripples the great 
major movements are as regular 
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Why Trade Associations are Vital 
To Business 


A New Development in American Business 
Life and How it May Be So Organized as 


to Help the Entire 


Business Community 


‘By ALFRED MAYS 


TRADE ASSOCIATION is in ef- 

fect a bureau maintained by a spe- 

cific group of manufacturers or other 
commercial—or agricultural—interest for 
the purpose of disseminating information 
with regard to the statistics affecting 
that group. This information consists of 
figures relative to stocks on hand, 
prices, standards, cost and production. 
In the beginning, many of these trade 
associations were organized in a spirit 
of narrow partisanship and were sup- 
ported by groups of selfish, narrow- 
visioned men. With an eye on the activ- 
ities of these groups the Government was 
quick to see that it contained a potential 
menace to unimpeded competition and the 
recent decisions of the Supreme Court in 
the cases of trade associations prosecuted 
for infringement of the anti-trust laws 
have been a direct result of the suspicion 
with which the activities of these associa- 
tions have been regarded. 


The Question of Federal Jurisdiction 


It is undoubtedly true that where a 
trade association is so organized as to 
hinder helpful competition and otherwise 
act against the best interest of the com- 
munity that it properly comes under the 
jurisdiction of Federal action exactly as 
in the case of a so-called “trust” that un- 
fairly acts in restraint of trade. It is a 
question, however, that the majority of 
existing trade associations can be classed 
under this category, although a minority 
have made and are still making them- 
selves pernicious. Entirely disregarding 
this phase of the matter, however, the fact 
is that the trade association has come to 
stay. Not only is that uncontrovertible, 
but its scope and influence is spreading 
rapidly. Fortunately many of these or- 
ganizations are sponsored by groups of 
enlightened business men who realize 
what a great power for good the trade 
association can be. 

One of the principal potentialities of the 
trade association is to eliminate the 
enormous waste which characterizes 
American business methods. Herbert 
Hoover in his article in this issue of THE 
MAGAZINE OF WALL Street claims that 
industry could be made 30% more pro- 
ductive in this country if the proper 
methods of efficiency and economy were 
in operation. This figure might be dis- 
puted, but there is no doubt that certainly 
a great percentage of the present wastage 
of capital and labor could be avoided. The 
trade association could easily participate 
in a nation-wide drive against industrial 
wastage. 


Possibilities of Trade Associations 


How the trade association can aid to- 
ward a more efficient and economical 


THE MAGAZINE OF WALL STREET 


America can be seen from the following 
list of its possibilities : 

1) It may help to prevent over-produc- 
tion by giving out information relative to 
this phase of ‘industry. 

2) It may aid producers securing their 
material in the best markets. 

3) It may tend to reduce over-lapping 
in marketing. 

4) It may reduce wasteful advertising 
by getting its members to advertise co- 
operatively. 

4) It may give out information to im- 
prove manufacturing method and so bring 
down costs of operation, bringing consum- 
ers’ costs down in the same ratio. 

5) It may tend to improve business 
morals. 

6) It may aid in expanding our foreign 
trade. 

The above phases of the possibilities i in- 
herent in the proper guiding of the activ- 
ities of trade associations have been 
brought out by Secretary Hoover on 
many occasions and the thoughtful ob- 
server must agree that it is highly desir- 
able that the above results be brought 
about whether through the trade associa- 
tion or through some other agency. 

The trade association, however, seems 
the agency best fitted to carry on this type 
of work because it comes in closest con- 
tact with the individual manufacturers or 
other interests which it represents. 


The Present Problem 


The problem facing American industry 
today is to preserve the most helpful—to 
the community at large—features of com- 
petition at the same time making as much 
use as possible of legitimate co-operation. 
Without such efforts, we must continue to 
go on our inefficient and grossly wasteful 
ways. With it we may restore business 
conditions to a measure of equilibrium 
that will prove the best basis for all busi- 
ness interests. 


The old methods of blind competition 
must pass if we are to remain a truly 
prosperous nation. Considering that bil- 
lions are actually thrown away each year 
through the ignorant methods of the ma- 
jority of our business concerns it is ap- 
parent that any agency which will tend to 
prevent such wastage should receive the 
backing of the country at large. 


In conclusion, the trade association 
properly organized and headed by en- 
lightened business men may be made the 
agency for great good in this country. As 
a narrow, partisan group it may, on the 
other hand, tend to destroy competition 
and thus jeopardize business interests in 
general. The modern tendency is for- 
tunately in the former direction. Trade 
associations, while by no means perfected 
in their scope, are gradually coming to 
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perceive that they hold great responsibil- 
ity and that in enlightened self-interest at 
least they must pursue efficient and eco- 
nomical methods relating to all phases of 
their business activities. 

It is still a little early in the day of the 
trade association to discuss its importance 
on present business life, but that it will 
become a more and more important in- 
fluence in our national life is not to be 
doubted. 





FIVE DESIRABLE 
“SWITCHES” 
(Continued from page 34) 








Aug. 31, 1921, when 7.59% was shown on 
the common but before deducting any- 
thing for depreciation. With prices un- 
favorable and business poor the company 
in the past eight months must have piled 
up a good-sized deficit. In 1920 the com- 
mon stock was increased by stock divi- 
dends from $25,000,000 to $50,000,000, so 
that at present price of 65 the stock is 
selling at the equivalent of 128 for the old 
stock. The balance sheet as of Aug. 31, 
1921, showed bank loans of about $3,000,- 
000, a result of large inventories. Every- 
thing considered the stock appears to be 
selling at a rather high price and a re- 
sumption of dividends does not seem very 
close at hand. 

Westinghouse Electric & Manufacturing 
Co. has not yet issued its report for the 
year ended March 31, 1922. A very good 
report is not expected as the company 
probably had considerable loss to write off 
in inventory account. It is understood, 
however, that inventories were greatly 
reduced during the year and that all bank 
loans have been paid off. At the present 
time the company is making excellent 
profits from the manufacture of radio 
equipment and business in its regular 
lines picking up rapidly. The stock looks 
unusually attractive for the long pull. 


U. S. Rubber—Lee Tire 


United States Rubber Company was 
very hard hit in 1921 through losses in 
inventories and falling off in business. 
The 1921 annual report shows a deficit 
after dividends of $6,585,907 and in addi- 
tion a loss of $10,685,045 in inventories 
was written off. As of Dec. 31, 1921, 
bank loans stood at the sizable figure of 
$36,210,000. In view of the big business 
now being done by the company it is 
thought that these bank loans will be liqui- 
dated without recourse to additional 
financing and 1922 should prove to be a 
profitable year for the company. At the 
same time liberal dividends can hardly be 
expected for some time. 

Lee Tire & Rubber, in spite of the ad- 
verse conditions in 1921, was able to main- 
tain its dividend of $2 which is a splendid 
tribute to the management of the com- 
pany which succeeded in avoiding very 
heavy inventory losses. With business on 
a very favorable basis at the present time 
it is possible that the dividend on this 
stock will be increased in the near future. 
The company has no bonds or preferred 
stock and there are only 150,000 shares of 
common. Working capital is $3,170,000, 
equal to $21 a share on the stock. 
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Hourtern East 
Sixtieth Street 


An Exclusive Residential Hotel 
Affording the Dignity and Ele- 
gance of a Private Residence. 
Opposite the Metropolitan Club 
and Fifth Avenue entrance to 


Central Park, with easy access to 
Clubs, Theatres and Shopping 
Centres. 
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Does Your Coal Mine 


Need Financing? 


Call on Peabody Service—let 
our experience of 39 years in 
mining, management, selling, 
financing—put your property 
on a money-making basis. 


PEABODY 


COAL COMPANY 


Founded 1883 
332 South Michigan Ave:., - CHICAGO 


Operating 36 Bituminous Mines in 11 Fields with Annual Capacity of 21,000,000 Tons 



















| @Now Monterey Directly on the Ocean 
North Asbury Park, N. J. 
The Resort Hotel a 
Pre-Eminent } ‘ 
Superior A la Carte Grill 
Opens June 24 \ 
American Plan Capacity 600 
Interesting Social Life 
Daily Consesse and Dancing 


Hot and Cold Sea-Water 
in Rooms 


Fine Ocean Bathing 
New Swimming Pool 
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18-Hole Course = ‘ 













N. Y. Office: 8 West 40th St. 2 
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McDonnell & Co., Brokers S_ 

Members N. Y. Stock Exchange 


On “The New Jersey Tour, yo of Never-Ending Delight” 
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STOCKS 


Standard Oil of indiana 
Salt Creek Producers 
Mountain Producers 
Merritt Oil Corp. 
Salt Creek Cons. 
Mutual Oil Co. 
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Dealers in Standard Oil Securities 
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A 3 Months’ Trial of 


ADMINISTRATION 


THE JOURNAL OF BUSINESS 
ANALYSIS AND CONTROL 


for $1.00 


W E want you to know this important 
journal first-hand—and become one 
of the thousands of executives taking ad- 
vantage of its intimate, practical help on 
administrative problems. So we offer you 
a three months’ trial subscription at this 
special price. The calibre of the mate- 
rial you will get is shown by the selec- 
tions listed below. Send in the attached 
form to-day. 
You Get Three Issues Packed with 
Articles Like These: 
THE PRICE OF PROGRESS 

By Richard T. Ely 

SCIENTIFIC METHODS AND BUSINESS 
SUCCESS 


By H. G. Kenagy 
BUYING FOR A MEDIUM-SIZE 
MANUFACTURING ESTABLISHMENT 
By H. J. Whitten 
Every man carrying responsibility in 
business needs this journal. It provides 
you in every number with sound policies 
and effective methods of business con- 
trol. It covers all ph of b 
fi . ting, marketing, produc- 
tion, organization. 
«Send This Coupon for 3 Trial Issues.... 
ADMINISTRATION 
20 Vesey St., New York 


Please send me, according to your offer, 
your June, July, and August issues. 
enclose $1.00 in full payment at the 
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THB LEADING TOBACCO 
STOCKS 
(Continued from page 29) 











clude Helmar, Mogul, Murad, Turkish 
Trophies and Egyptian Deities, all well- 
known brands and all commanding a 
good, steady—but not sensational—market. 
Unlike Liggett & Myers, Lorillard 
showed a big reduction in bills payable 
from the end of 1920 to the end of 1921, 
and at the end of last year bills payable 
were lower than at the end of any year 
since 1917. Inventories, too, were down 
substantially from the preceding year. 
Net income of the company is not nor- 


“mally as large as that of Liggett & Myers 


or of American Tobacco, but it is just as 
stable as theirs is and has been, and the 
surplus earnings of Lorillard for the past 
decade have been substantially above the 
dividend requirements of 12% on the 
$30,000,000 common stock. Incidentally, 
the amount of common stock outstanding 
has been doubled since 1917. This in- 
crease in stock capitalization has had the 
result of decreasing annual earnings per 
share during the past three years, but the 
amount earned has easily been large 
enough to justify the $12 dividend. 


Conclusion 


The common stock is preceded by $20,- 
000,000 funded debt, divided, like Liggett 
& Myers, between debenture 7s/1944 and 
debenture 5s/1951, both of them being ex- 
cellent grade invéstments. There is also 
an issue of $11,300,000 7% cumulative pre- 
ferred which enjoys a high-grade invest- 
ment rating. 

Apparently there is nothing of par- 
ticular moment in the situation of the 
Lorillard Company. The earnings 
records speak for themselves, and there 
is no reason to doubt the continuance 
of good earnings so long as the tobacco 
industry continues as it has been, and 
the common stock is a good purchase 
at the present price of 148 for any 
investor who is satisfied with a fair 
return and who does not demand a 
stock which is active. 


AMERICAN SNUFF 
Leader in Its Industry 


Perhaps the average person does not 
think enough of snuff to realize that there 
is a good-sized corporation manufacturing 
snuff, which is able to show, year in and 
year out, stable and satisfactory earnings 
from the sale of that product. 

The American Snuff Company, which 
is probably the best-known maker of snuff, 
under the tobacco dissolution plan, was 
assigned 32% of the volume of trade, and 
at that time two new snuff companies, one 
to be called the Weyman-Bruton Co. and 
the other the George W. Helme Company, 
were ofganized. 

American Snuff has a moderate capital- 
ization, consisting of $4,000,000 6% non- 
cumulative preferred and $11,000,000 com- 
mon. The junior shares are paying divi- 
dends of 11% and the margin above re- 
quirements is f ‘r, although not as large 
as in the case of the big tobacco com- 


PUTS & CALLS 


If stock market traders un- 
derstood the advantage derived 
from the use of PUTS & 
CALLS, they would familiar- 
ize themselves with their op- 
eration. 


PUTS & CALLS place a 
buyer of them in position to 
take advantage of unforeseen 
happenings. 


The risk is limited to the cost 
of the Put or Call. 


Explanatory booklet 14 sent upon 
request. Correspondence invited. 


GEO. W. BUTLER 


Specialist in 
Puts and Calls 


Guaranteed by Members of 
New York Stock Exchange 


20 BROAD ST. . NEW YORK 
Phones: Rector 9076-9079 








































Steel Common 
Studebaker 

U. S. Rubber 
Baldwin 
General Asphalt 


American Internztional 


I have prepared a chart covering the 
fluctuations on the above stocks for 1920. 
It shows the splendid opportunities af- 
forded by Puts and Calls to take ad 
vantage of the fluctuations on a small 
cash outlay. When trading with Puts and 
Calls your loss is at all times limited to 
the small amount paid for them, while 
profits are unlimited, or all that a rise 
or a decline in a stock permits. Puts 
offered on June 3rd, 1921, on Mexican 
Petroleum at 140 showed $3400.00 net profit 
on each 100 share Put by June 20, 1921. 


OUT OF TOWN CUSTOMERS 





My out of town customers who are not 
in touch with the market are able to 
take ———- of the fluctuations with 
Puts and Ca just as though they were 
in my office. o can you. My private 
telegraph code enables you to do this. 
Write for Booklet M-W, it explains how 
they operate. Price list and a copy of 
the above chart will be included. 


WM. H. HERBST 
Dealer in Puts and Calis 
Endorsed by Members of the N. Y. 
Stock Exchange 


20 Broad Street, New York City 
Tel. 1067 Rector Estab. since 1898 
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Stock Options 


- Offer great money-making 
possibilities. No margin 
is required, as the risk is 
limited to their first cost. 


Investigate the advan- 
tages of this valuable 
method of stock trading. 
Circular W, describing 
their employment in place 
of stop orders; to supple- 
ment margin; their insur- 
ance value, and other im- 
portant features will be 
sent free upon request. 


Write us for quotations. 
We can always offer the 
most attractive contracts 
for either large amount of 
stock or odd- lots. 


S.H. WILCOX Go 
PUTS ana CALLS 
Guaranteed by Members of the 
New York Stock Exchange 
66 BROADWAY NEW YORK 
Tel. Bowling Green 9893-4-3-6 


a 
in One Volume 


“American and Foreign Stock Ex- 
change Practice, 
Stock and Bond 
Trading, and the 
Business Corpora- 
tion Laws of 


Nations.”’ 
By 
w. J. GREENWOOD, 


Specialist in Foreign 
Audits; Member of the 
American Institute of 
Accountants; Certified 
at (London) ; 
Ex Com ptable 
Patente (Paris) ; Contedor Publico. 
There is no other single book published 
that treats so thoroughly and compre- 
hensively the laws which govern finan- 
cial and commercial practices in every 
country on earth. It is a handbook for 
business men—not a legal treatise. Any 
one wha buys or sells or invests out- 
side the confines of his own state has 
constant and urgent need of the infor- 
mation contained in this book. 1080 
pages bound in blue buckram. 
Price $10.00 postpaid. 


&M AGA2INE 
oWALL STREET 


42 Broadway New York 
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panies. In the last ten years annual aver- 
age earnings upon the common stock have 
been about 14%, and the earnings in 1920 
and 1921 were a little above this average. 
The stock is rather closely held, as there 
are only about 1,500 holders of the com- 
mon and about 800 holders of the pre- 
ferred. 

At the present time the 11% dividend 
on the common stock seems reasonably 
well assured of continuance, but it 
would seem as if the dividend is more 
likely to be affected by moderate 
fluctuations in earnings than is the case 
with such companies as American To- 
bacco, Liggett & Myers, Reynolds and 
Lorillard. The stock is quoted at 133, 
approximately the same price as Loril- 
lard, and the fact that the latter pays 
12% against 11% for Snuff, with even 
greater security, makes the Lorillard 
the more attractive of the two. 


TOBACCO PRODUCTS 
An Attractive Speculation 

Tobacco Products Corporation is one 
of the tobacco manufacturers which did 
not find its origin in the dissolution of 
the tobacco trust. The company was in- 
corporated in 1912. Although it does 
some smoking tobacco business, most of 
the revenues come from cigarettes. To- 
bacco Products owns the companies mak- 
ing the Melachrino, Natural and Rameses 
brands. They are perhaps quality cigar- 
ettes rather than quantity. 

Since incorporation earnings per year 
per share on the common stock have 
ranged from $2.30 to $17: The high 
record was made in 1918. Charges ahead 
of the 197,000 shares of common stock are 
about $840,000, and last year $8.45 a share 
was earned. From May, 1920, to January 
3, 1922, the company declared dividends at 
the rate of 6%, payable in scrip, but in 
January, 1922, cash dividends were re- 
sumed, and this was taken to indicate that 
the management felt confident of the out- 
look and of the ability of the company to 
pay dividends in cash instead of in scrip. 


Conclusions 


Tobacco Products has been rather quick 
to resort to scrip dividends, and the com- 
mon shares have yet to pass beyond the 
speculative stage, although the 7% notes, 
due 1931, and the 7% cumulative preferred 
are both entitled to a respectable invest- 
ment standing. 

Tobacco Products has had large am- 
bitions for foreign business, particularly 
in the Far East, and developments in that 
direction may yet be of particular interest. 
This field is undoubtedly susceptible to 
great development, but too little is known 
about actual earning possibilities to form 
definite conclusions one way or another. 

For the present, therefore, the do- 
mestic business of the Tobacco Prod- 
ucts Corporation will answer the ques- 
tion of whether the dividend is reason- 
ably safe or not. The guide at present 
is the action of the management in 
switching from scrip to cash dividends 
at the beginning of the current year. 
The stock is currently quoted at 68, 
with a yield of about 834%, where it is 
attractive as a speculative investment, 
and should eventually sell at higher 
prices. 











The True Test 


of any service is always found 
in the opinion of those whom it 
serves. 


What subscribers to the Rich- 
ard D. Wyckoff Analytical Staff 
think is brought out by the letters 
which they are constantly send- 
ing in, voicing their satisfaction. 
The few extracts quoted are from 
original letters now in our files: 


“The results during the first quarter 
have been a revelation. On an invest- 
ment of $14,500 I have a cash bal- 
ance with my broker of $17,000 and 
sufficient book profit to raise the total 
to $23,500; a total profit of $9,000, 
over 60%, in 2% months.” 

“You appear to have a throttle-hold 
on the security market. Profit-making 
is practicaly continuous. My only re- 
gret is that I do not have more money 
to invest, but possibly following the 
various advices given will furnish it 
to me in due time.” 

“I am more than pleased with results 
and will continue a member for the 
entire year.” 

“I often wonder now how I ever had 
the nerve to ride in without knowing 
any more than I did previously.” 

¥ . . it was my misfortune that I 
did not participate in it long before 
I did, for it has not only saved me 
a good many dollars in steering me 
clear from undesirable securities, but 
has put me in touch with many that 
have been very remunerative to me.” 


“I feel that your monthly survey of 
the securities of your clients is most 
valuable and is worth your fee for 
membership.” 

Such testimonials of value re- 
ceived, should help to convince 
even the most skeptical that our 
| service is thoroughly worth a 
trial. 


If your available capital 
amounts to $10,000 or over, you 
should be among our satisfied 
subscribers enjoying the same 
opportunities and getting the 
same results. 


Mail the coupon today and full 
information will be sent to you 
at once. 

scaee we eceee COUPON ‘°222<<<=: 
THE RICHARD D. WYCKOFF 
ANALYTICAL STAFF 
42 Broadway, New York. 


What can your staff do for me? 

I am interested in © Investments for a 
long pull or © trading or © both. 
(Mark the ones you are interested in.) 


My present security holdings and avail- 
able capital totals approximately 


This is to be held in strictest confidence 
by you. 


I understand there is no charge or obliga- 
tion in sending for this information. 


Cie Wet Bic cccnvssescesececccsccss 
May 13 
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More Than a Book 


An Education. A course in the proper methods of handling your funds— 
teaching you how to determine what proportion of your funds 
should be placed in the various grades of investments and 
the percentage you are justified in using for speculation. 


How I 
Trade and Invest 
In Stocks and Bonds 
RirkanseTgorrt 


Editor of The Magazine of Wall Street 


‘THIS book presents methods adopted and evolved 


during 33 years’ experience in Wall Street in a’ 


manner so simple and direct as to appeal to every in- 
vestor who sees it. 
before it was off press. 


Investing for profit and income is a business in itself. While 
the average business man knows his own business thoroughly—he 
knows nothing, practically, of the principles that underlie investments. 

As editor of THE MAGAZINE OF WALL STREET, Mr. 
Wyckoff has come in active contact with the mistakes of the average 
security buyer, and has developed into successful investors many 
thousands of business men who had lacked the necessary training 
in the principles of security values. 

This book gives you in compact form the methods which Mr. Wyckoff 
uses himself in the handling of his own funds. 

THAT is the great value of this work— it is so thoroughly practical, and 
is written clearly and simply in the language of the every-day business man. 
PARTIAL CONTENTS 
Chapter VIII—The Rules I Follow 


in Trading and Investment. 

Chapter [X—Forecasting Future 
Developments. 

Chapter X—The Truth About 
“Averaging Down.” 

Chapter XIl—Some Definite Con- 
clusions as to Foresight and Judg- 
ment. 


Chapter I1—My First Lessons in 
Investing and Trading. 

Chapter I]—Profitable Experience 
in the Brokerage and Publishing 
Fields. 

Chapter II]—Why I Buy Certain 
Stocks and Bonds. 

Chapter IV — Unearthing Profit 
Opportunities 

Chapter V—Some Experiences in 
Mining Stocks. 

Chapter VI—The Fundamentals of 


Successful Investing. 


Capital. 
Chapter XIII—How Millions Are 
Lost in Wall Street. 


Chapter VII—The Story of a Little Chapter XIV—The Importance of 
Odd-Lot. Knowing Who Owns a Stock. 


If you would attain a comfortable position in this world, you must 
acquaint yourself with sound methods of investment and learn how to avoid 
pitfalls; invest afterwards—then WATCH your holdings. 

This volume, handsomely bound, is an attractive addition to any library, 

whether at home or in the office. Price $5, postpaid. 


| mcama maaan SEND YOUR ORDER IN TODAY came ea ee 
THE MAGAZINE OF WALL STREET, 


42 Broadway, New York. 
Gentlemen :—Enclosed find $5. Send me HOW I TRADE AND INVEST IN STOCKS AND 
BONDS, by Richard D. Wyckoff. 


The first edition was oversold | 


Chapter XIl—Safeguarding Your | 











UNITED RETAIL STORES 
Dividends Suspended 


In the popular mind United Retail 
Stores and United Cigar Stores are one 
and the same, but the exact relation is 
that between proprietary and controlled 
company. United Retail Stores Corpora- 
tion is a holding company, owning some 
308,000 shares of United Cigar Stores Com- 
pany of America, out of a total of 328,- 
654 shares. Instead of confining its in- 
terest solely to the chain tobacco retail 
merchandising shops, United Retail Stores 
went afield and acquired interests in the 
candy, mail order and dry goods busi- 
nesses. The company owns the United 
Retail Stores Candy Stores, Inc., and in 
this venture, and in shares of Montgomery 
Ward & Company, a Chicago mail-order 
house, has an investment of between $5,- 
000,000 and $6,000,000 which now is un- 
productive. Neither Montgomery Ward 
& Company nor United Retail Stores 
Candy Stores pay dividends, and, in fact, 
the last-named is not yet on what might 
be called a productive basis. Since the 
first of the year Montgomery Ward sales 
have shown some increase, but there is no 
idea that earning power is on the way 
to immediate dividends. United Retail 
Stores also has a $2,000,000 investment 
in Gilmers, Inc., a company owning and 
operating some fifteen stores in the South. 
Here, then, is a total investment of be- 
tween $7,000,000 and $8,000,000, which is 
unproductive. 

United Retail Stores owned 160,000 
shares of* Reynolds Tobacco class “B” 
common, but it is reported that this stock 
has been sold duriag the past few months, 
although official confirmation is lacking. 


Conclusions 


United Retail Stores was forced to sus- 
pend dividends in March, this year, be- 
cause United Cigar Stores of America 
considered it best to conserve cash re- 
sources, in connection with the company’s 
expansion program, and therefore did not 
make any payments to _ stockholders. 
United Retail Stores had been paying $6 
a share, and in order to continue such 
payments for a period it would have been 
necessary for United Cigar Stores to pay 
dividends at the rate of at least $15 a 
year, assuming that such payments were 
the sole source of income for United Re- 
tail Stores. Obviously this is consider- 
able to ask of any corporation. 

Since the first of the year United Cigar 
Stores sales are down about 8% in vol- 
ume as compared with the corresponding 
period of 1921. There have been some 
small reductions in retail cigar prices and 
cigarette sales constitute between 40% and 
45% of United Cigar Stores total busi- 
ness. . 

So far as can be seen there is no 
immediate prospect of dividend re- 
sumption on United Retail Stores 
shares. There has been a big short 
interest in the stock and some recent 
covering has shot the stock up a little, 
but its present position at over 50 is 
speculative and the future dependent 
upon recovery in business of sub- 
sidiaries. United Cigar Stores cannot 
be expected to do everything for United 
Retail Stores. 


THE MAGAZINE OF WALL STREET 



































HOW WOULD THE 
TREND LETTER GET 
RESULTS FOR ME IN 

STOCK TRADING? 


Suppose you have avail- 
able the sum of $2,000 or 
more for stock-trading pur- 
poses, just how could you 
take advantage of this ser- 
vice? 

First, we select the sum of 
$2,000, because we feel that 
this is the minimum amount, 
as a trading fund, that a per- 
son would need in order to 
derive the full benefit from 
this Service. Many of our 
members use much more, 


some as much as $100,000. 

Now, having this sum as an 
account with a reliable broker- 
age house, you next wish to know 
what stocks to buy, or what 
stocks to sell short. You are not 
looking for “tips” or guesswork, 
but you do want accurate human 
judgment, based on the careful 
study of market conditions. 

Stock trading cannot be made into 
an exact science. No one is right all 
of the time. But you can come nearer 
to being right most of the time in 
your trading if your information is 
based on the scientific judgment of 
market experts, rather than on guesses 
or hunches. 

The advices of the Trend Letter 
Trading Service come to you by tele- 
graph, in code or plain English as 
you wish, followed by a mailed con- 
firmation. Messages are sent collect. 

If you are working with the mini- 
mum amount of capital, we would 
recommend that your commitments be 
in ten-share lots. We recommend a 
comfortable margin, at least 15 to 20 
points. 

If you are trading now, or are in- 

g, why not put your 
operations on a systematic basis, and 
get real results? 

The subscription price is $125 for 
three months—less than one point 
profit on 50 shares per month. You 
will readily see that this form of ser- 
vice is being furnished at a very low 
figure, particularly as it is obtainable 
nowhere else. 


Begin by filling in the coupon and 
mailing it to us with your check 
covering the first quarter. 


The Trend Letter Trading Service, 
42 Broadway, New York City. 
Gentlemen : 

Enclosed herewith find my check for 
$125, covering eubscription to the Trend 
Letter Trading Service for three months, 
advices to begin at once. 





AMERICAN 
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IN FOREIGN SEC 
should receive our Publication, “The 
F. A. Brewer & Review,” with 
Special Letters on Timely Invest- 
ment subjects. 


THE CURRENT ISSUE 
ust off the press, together with our 
Booklet “The Profit Possibilities of 
ae Bonds and Exchange,” we 
be mailed upon request. 
Ask for A 120 


F. A. BREWER & CO. 


208 S. La Salle Street Chicago 


Partial Payments 


The Best Way to Buy 
Good Securities 
on Convenient Terms 


Send for Free Booklet M.W.1, which 
explains our plan and terms. 


James M. Leopold & Co. 
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Members New York Stock Exchange 


7 Wall Street New York 
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Forty West Forty-Fifth Street, New York 
Next doar to the Harvard Club 


ISITORS from out of town 
will find the Webster invit- 

ing and convenient. Especial 
attention will be given and mod- 
erate prices quoted, particularly 
for suites of two and three rooms. 
Joun P. Totson, Proprietor 
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Trading Suggestions 


States probable fluctuations of 
active listed stocks and points 
out market opportunities. 


If you cannot call, send for circular M. Ww. 31 
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62 Broadway New York 
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on investments in monthly payments or 
lump sums; Safety; Real Estate Secur- 


ity; Tax Exempt; State Supervision. 
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Okmulgee Building & Loan Ass’n 


Okmulgee Oklahoma 


What $30 Can Do 


We can offer an option on 20 shares of Baldwin, 
Studebaker, Mexican Pet. and other active New 
York Stock Exchange issues for 309 days close 
to the market for only $30 


Loss Limited — Profits Unlimited 


Write for circular M. W., which explains the 
many advantages of Puts and Calls to the 
trader. 


FERTIG & CO. 
PUTS and CALLS: ;'~ 
Guaranteed by New York Stock 
Exchange houses by indorsement. 


50 Broad St. New York 
Phone Broad 0290- 1-2 




















PUTS and CALLS 


What They Are—How They Work 


Their use in tradin ng in Wall Street clearly 
explained in our FREE BOOKLET Num- 


ber 16. 
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68 William Street New York 
Phone John 3169-3170-3171 
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Beneficial Loan 
Society 


Wouldn’t you also like to receive an 
income SIX times a year? 

The Society operates a National System 
of personal loan offices under super- 
vision of banking commissioners or other 
State officials. 

Largest corporation in the world mak- 
ing industrial loans only. 

The 6% Debenture Gold Bonds with 
Bonus of Profit Sharing Certificates is- 
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Price to Net 10% 
Use coupon below for details. 


Clarence Hodson & 


— FSTABLISHED 1893 =. INC 





PECIALIZE IN [ 
YIELDING ABOVE THE / 


135 Broadway - New York. 
Send me Descriptive Circular M-13. 




















CLASSIFIED ADVERTISING 


The Magazine of Wall Street is a 
ateway to 4 tremendous market. 
very issue is read by 

35,780 Investors—34,454 Directors 
18.000 Executives—2,000 Brokers— 

9,000 Bank officials 

Our rates for classified advertising are 
listed herewith : 

Situations wanted.......... 8c 

Help or agents wanted... .10c 

Business services or op- 
portunities 

Buy or sell wants.........10c a word 

All advertisers seeking capital must 

furnish business and bank references. 

Six words to the agate line. No 

advertisements accepted for less than 

3 lines. Forms close Monday pre- 

ceding date of issue. Published 

every ‘other Saturday. Check or 
money order must accompany copy. 


Market Advices 
That Lead To Profits 


The Investment and Business Service of The Magazine 
of Wall Street is constantly watching over its subscribers’ 
interests, constantly apprising them of unusual or unexpected 
investment opportunities or changes in the technical position 
of the stock market. There is nothing haphazard about it— 
no blind trusting to luck—no effort to follow the crowd. 
The service is a cold, calculating analysis of all the factors 
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that enter into the investment situation and the advices given | 
are clear, distinct, definite. And they lead to trading profits 
as well as higher investment yield. 


An Investment 
of Brains and 
Money! 


An executive with advertising ex- 
perience can buy a fourth interest 
| in a established specialty 
manufacturing business that will 
earn for him 25,000 to 75,000 an- 


Business established twen- 


A Service for the Small Investor and Trader 
The big capitalists and the Captains of Industry have their 
own personal sources of information, but The Investment 
and Business Service is the recognized guide and authority 
for the man of moderate means. It enables him to keep 
his finger on the pulse of finance and business as well as 
though he had his own staff of expert market analists and 
economists. 


well 


nually. 
ty-five years and has increased two 
hundred per cent annually for the 
past five years. We make stand- 
ard staple merchandise, which ap- 
peals to live business men and 
which is sold by dealers and job- 
bers all over the United States and 
other countries. Ability is more 
important to us than the required 
capital, as the man will handle an 


The Investment and Business Service consists of : 


4.—The technical position for trad- 
ers showing what to do with 
100.stocks or more. 


1.—Prompt replies to inquiries 
regarding any security—or the 
standing of your broker. 





5.—A brief but thorough survey of 
the various fields of industry. 

6.—Recommendations of profit pos- 
sibilities in bonds. 

7.—A special letter whenever any 
important change impends. 


2.—An eight-page service report is- 
sued every Thursday. 


3.—Without additional charge a 
summary of about 50 words, 
sent to you by night letter col- 
lect—optional with you. equal amount of our money as 
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anywhere. In tabular form it shows the position of 

75 to 100 stocks and tells you what to do with them, 


if you are an investor. 


SPECIAL THREE MONTHS’ TEST $30 


The cost of the Investment and Business Service is but $100 per year. 
We shall allow you, however, to test it for three months at $30. 


Address 
Box 27 
Magazine of Wall Street 


42 BROADWAY NEW YORK 








MAIL COUPON TODAY 


With your subscription, you may send us the list of your securities, on 
which we will render our opinion, without extra charge. 





BANKS or CORPORATIONS 


Can retain, part or whole time, the 
services of a widely experienced con- 
sulting engineer with proven executive 
and business ability, to either recon- 
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